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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

TO THEMEMBERS OF
VERITAS AGRO VENTURE PRIVATE LIMITED

REPORT ON THE FINANCIAL STATEMENTS
OPINION

We have audited the accompanying financial statements of M/s Veritas Agro Venture
Private Limited ("the Companq "), which comprise the Balance Sheet as at March 31, "20?4,
the Statement of Profit and Loss (inc}uc]ing Other Comprehensive Income) and the Cash
Flow Statement and Statement of Chﬂnges in Equitg for the year then ended and a
summary of significant accounting policies and other explanatory information.

[n our opinion and to the best of our information and according to the explanations given
to us, the aloresaid Ind AS financial statements give the information required by the Actin
the manner so required and give a true and fair view in conformity with the accounting
pfincipies generally acce;)tecl in India incluclin,g the Ind AS, of the state of affairs of the
CO]‘I]]JGHI_] as at March 31, 2024, and its profit and its cash flows and the cl'langes in equity
for the year ended on that date.

BASIS OF OPINION

We conducted our audit in accordance with the Standards on Auclitin{} (SAS) spr—.:-cifi-:—:cl
under section 143(10) of the Companies Act, 2013, Our responsibilities under those
Standards ave further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Compmu_] in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India togetlaer with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Cum}mnies Act, 2013 and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
recuirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a hasis lor our opinion.

KEY AUDITMATTERS

Keq audit matters are those matters that, in our professional juclgment. were of most
significance in our audit of the IND AS financial statements of the current periad, These
matters were addressed in the context of our audit of the financial statements as a wl1c>le‘

and in Iorming, our opinion thereon, and we do not provide a separate opinion on these
matiers

We have not determined an y matters to Le the ket_] audit matters to be communicated in
ouy report,
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INFORMATION OTHER THAN FINANCIAL STATEMENTS AND AUDITOR'S
REPORT THEREON

The Cmnpmufs board of directors is respcusi]::le for the preparation of the other
information. The other information comprises the information included in the Board’s
Report including Annexures to Board's Repnrt, Business Responsiljilitq Rc—:port but does
not include the financial statements and our auditor's report thereon.

In connection with our aundit of the financial statements, our responsibility is to read the
other information cm-:l, in cloing 80, consicdler whether the other information is materlallg
inconsistent with the standalone financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have perlormed, we conclude that there is a material

misstatement of this other information, we are requirecl to report that fact. We have
nothing to report in this regard.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Com}mm)'s Board of Directors is responsi]ale for the matters stated in Section 154(5) of
the Companies Act, 2013 ("the Act’) with respect to the preparation of these Standalane
Ind AS financial statements that give a true and fair view of the financial position,
linancial }jer{m'mdnce inclucling Other Cmnprc—:hensive Income cash flows and clmnges in
Equity of the Com pany in accordance with the accounting principles generally accepted
in 1|1cli¢1 including the Accounting Standards (Inr:l AS) speci{iec‘l under Section 1.'_55 of the
Act, read with Rule 7 of the Cmnpﬂnies (Aﬂcou n l's} Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for sa{eguarcling the assets of the Compﬂm] and
{or preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting pDIicies; 111&1{1115 juclgn—xenls and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that dive a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is respousil‘_wln:-} for assessing the
Compﬂm;‘s al":ilih] to continue as a aoing concern, clisclc:nsing,, as np}jlic:nble. matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic allernative but to do so. Those Board of Directors are also responsible for
overseeing the Compﬂmfs financial reporting process.

Continuation Sheet
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AUDITORS RESPONSIBILITY

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or eryor,
and to issue an auditor's report that includes our opinion. Reasonahle assurance is a h igh
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will alwmj-‘i detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggaregate, l]j.e\_] could
l'E'El-‘.‘"»Ql'lﬂ]DlL) be expected to influence the economic decisions of users taken on the basis of
these Ind AS linancial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the andit. We also:

- [c]entift_] and assess the risks of material misstatement of the financial statements,
whether due to frand or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to pmvicle a
basis for our opinion. The risk of not d@t@ctina a material misstatement resllltin& from
frmu;l is I‘Ji&l‘ler than for one rﬂsulting, {rom erroyY, as fmucl mai) invc:)lve co”.uaion,
{orgerq. intentional omissions, misrepresentations, or the override of internal control.

o Obtain an unclerstﬂnding of internal contral relevant to the audit in order to clesign
audit procedures that are appropriate in the cireumstances, Under section 143(3)(i) of
the Com}mniee: Act. 9015, we are also r@spc-nsi].)le for expressing our opinion an
whether the company has adequate internal financial controls system in place and
the operating ellectiveness of such controls.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of 111&11:’13@1116111:'5 use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company'’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw atiention in our auditor’s report to the
related disclosures in the tinancial statements oy, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. [However, future events or conditions may cause the
Company to cease to continue as a going concern.

e [Lvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatement in Financial Statement that, individuall y or
in agdregate, makes it probable that the economic decisions of a reasonably
1(110w]ec15@ﬂlble user of the Financial Statement mai) be influence. We consider
¢uantitative materiality and qualitative factors in L. Planning the scope of our Audit work
and in evaluating the result of our work and IL. To evaluate the effect of any identified
misstatement in the Financial Statements.
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We communicate with those clmr.ged with governance mﬂarc]ing, among other matters,
the planned scope and timing of the audit and significﬂnt audit {indings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with dovernance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasmml;lg be thought to bear on our
independence, and where applicable, related saf eguards, From the matters communicated
with those charged with fovernance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

L As rc—:quirecl 1::1] the Compﬂni@s (Auditor's Repmrt) Order, 2020 (“t]_le Order"),
issued 131_] the Central Government ol India in terms of sub-section (11) of section
145 of the CDlllpﬂl'liE‘S Act, 2013, we give in the Annexure A statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable,

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to

the best of our knmwledge and belief were necessary) for the purposes of our
mLclit;

b) In our opinion, proper beoks of account as required by law have been kept by
the Company so lar as it appears flrom our examination of those hooks.

c) The Balance Sheet, the Statement of Profit and Loss inc]ucli‘ng other
Con'q)rehensive Income and the Cash Flow Statement and Chﬂnges in E.quitq
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014 including Ind AS;

e) On the basis of the written representations received from the directors as on
March 31, 2024, taken on record by the Board of Directors, none of the
directors is clisquﬂli{ied as on March f)'l, 90?3, from lpeing ﬂppninted as a
director in terms of Section 164 (2) of the Act.

Continuation Sheet. ... .
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With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls, refer
to our separate Report in Annexure B

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Compani@s (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its
{inancial position in its IND AS financial statements under note 4

(ii) The Conu:rang has did not have any ]01‘15—1.:—:*1’111 contracts inclucliug
derivative contracts for which there were any material foreseeable
IOSSES.

(iii)  There were no amounts which were required to be transferred, to
the Investor Education and Protection Fund by the Company.

(iv) (a) The Management has represented that, to the best of iis
knowledge and beliel, no funds have been advanced or loaned or
invested (eit‘lﬂ.er from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other persons
or entities, including foreign entities (Hlnt@rmediﬂries"), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever (Ultimate
Beneliciaries) 131_] or on behalf of the Compﬂmj or provicle any
guarantee, security or the like on behalf of the Ultimate
Beneliciaries.

(b) The Management has represented that, to the best of its
1(11Dw1@<:15@ and belief, no funds have been received by the
Company from any persons or entities, including foreign entities
(”ledin{f, Parties ), with the understanding, whether recorded in
writing or otherwise, that the Compan‘l:] shall clirecth or inclirer:th_],
lend or invest in other persons or entities icdentified in any manuney
whatsoever (‘Ultimate Beneficiaries’) by or on behalf of the
Funding Parties or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries,

() Based on the audit procedures performed that have been
considered reasonable and appropriate in the circumstances,
uothing has come to our notice that has caused us to helieve that the

representations under sub-clause (l) and (ii) of Rule 11(@) contain any
material mis-statement,
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h) The compan y, in respect of financial year commencing on or after the lst Ajril,
"2095, has usecl Suc]'l ﬂcc:cmntina software for maintﬂmin& its lmulcs of account
which has a feature of recordin,ﬂ, audit trail (edil 105) fﬂci]itl_] and the same has
been operated throughout the year for all transactions recorded in the software
and the audit trail feature has not been tampered with and the audit trail has

been preserved by the company as per the statutory requirements for record
retention.

i) With respect to the other matters to be included in the Auditor's Repnrt in
accordance with the recuirements of Section 197(16) of the Act, as amended:
In our opinion and to the best of our information and according to the
explanations given to us, the provisions of Section 197 read with schedule V of
the Companies Act, 2013 are not applicable to a private limited company.

For SHABBIR & RITA ASSOCIATESLLP
Chartered Accountants

Firm's Registm tlgﬂNi?lOQ‘lrQOW
e

/.-"ff:_,_,..-"f
4’,/;{_,_; W
e Labbir S Bagasrawala

-~ Partner

/ ME‘I‘I‘II‘)C—E!’S]‘Li}) No. 039865

: UDIN: 24059865BKDHFPG812
Place of _Signature: Mumbai
Date:10/04/2024
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“ANNEXURE A" TO THE INDEPENDENT AUDITORS' REPORT

Referred to in paragraph 1 under the heading ‘Repurt on Other Legal & Regulatory
Requirement‘ of our report of even date to the financial statements of the Com)mn y for the
year ended March 31,2024, we report the following:

1)

2)

3)

(a) (A)The Company is maintaining proper records showing tull particul ars,

(1)

including guantitative details and situation of Property, Plant and Equipment;

(B) The company is maintaining proper records slmwin& full pﬂrtic:ulﬂrs of
intangil)lc—: assets.

The Property, Plant and Equipment have been physically verified by the
management in & phased manner, designed to cover all the items over a period
ol three years, which in our opinion, is reasonable having regard to the size of
the company and nature of its business. Pursuant to the program, the Property,
Plant and Equipmeut has been pl‘:qqsic:ﬂllq verified by the management c].urina
the year and no material discrepancies between the books records and the
Property, Plant and Equipment have heen noticed.

Accorcling to the information and explanations given to us, the records
examined by us and based on the examination of the conveyance deeds
provided to us, we report that, the title deads, comyprising all the immovable
properties of land and buﬂdings which are freehc:lcl, are held in the name of the
Company as at the balance sheet date.

According to the information and explanations given to us, the records
examined by us, the Company has not revalued its Property, Plant and
Equipment (inc]ucling Right of Use assets) or intangih]e assets or both cluring
the year.

According to the information and explanations given to us, the records
examined by us no proceedings have been initiated or are pending against the
company for holding any Benami property under the “Benami Transactions

(I"m]:ti]:)ition) Ac:t. 1088 and Rules made thereunder.

(a) Since there is no physical Inventory holding in the companmy. Accordingly

reporting under Clause 3 (ii)(a) of the order is not applicable to the company.

(1)) Accorcling to the information and explﬂnﬂticms given to us and the records

examined by us, the Company has not been sanctioned working capital limits
in excess of Rs. D crores, in aggregate, from banks or financial institutions on the
basis of security of current assets at any point of time during the year.
Accorclinglq reporting under Clause 3 (11)(13) of the arder is not ﬂpplir:ﬂ]ale to
the company

Accm'cling to information and explanation given to us and the records examined
ln] us the company has not made investments in, proviclecl any guarantee or
security or granted any loan, secured or unsecured to companies, firms, limitec
liability partnerships or other parties covered in the register required under
section 180 of the Companies Act, 2013. Accordingly, paragraph 3 (iii) (a) to (f) of

the order is not applicable.
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According to information and explanation given to us and the records examined
lfu.) us the conipany) has neither made any investments nor has it Aiven loans or
provided any guarantee or security as speciﬂec] under section 18D of the
Companies Act,2013 ("the Act”) and the company has not provided any security
as speci{ied under section 1806 of the Act. Further in our opinion and cu:n::x:znrcli1"1@_:5J to
the information and explanations given to us, the company has complied with the
provisions of section 18D and 180 of the Companies Act, 2013 in respect of loans,
investments, guarantees, and security.

In our opinion and accorclina to the information and explanations given to us and
the records examined by us, the company has not accepted any deposits or
amounts which are deemed to be clepoaits from the public and accorclinah]
paragraph 3 (v) of the order is not applicable.

In our opinion and according to the information and explanations given to us and
the records examined by us, the maintenance of Cost Records has not been
specified by the Central Government under sub-section (1) of Section 148 of the
Act, in respect of the activities carried on by the company.

(a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in clepositing undisputed statutory dues including Provident Fund,
Employees State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs,
Duty of Excise, Value added Tax, Cess and any other statutory dues with the
appropriate authorities, According to the information and explanations given to
us, 1o undisputed amounts payable in respect of the above were in arrears as at
March 31,2024 for a period of more than six months from the date on when they
become payable.

(L) Accc:rcling to the information and ex})lm'mtion diven to us, the fo]]nwing dues of
Income Tax and Sales Tax / Value Added Tax have not been clepusitec], bg the

Cumpunq on account of clispu tes.

Name lof the | Nature of dues Anmount (In Rs) | Period to | Forum

Statute which the | dispute
amount pending
relates

where

is

INCOME TAX | INCOMETAX 1072570 | AY.2015-14 | CIT APPEALS

ACT1961

INCOME TAX | INCOMETAX 883800 | A.Y2014-15 | CIT APPEALS

ACT 1961
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9)

10)

11)
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[n our opinion and according to the information and explanations given to us and
the records examined by us, there are no such transactions which are not recorcdled
in the books of account and have been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1061

(a) [n our opinion and according to the information and explmmtions given to us
and the records examined ]:n_] us, the Companq has not defaulted in the repayment
of loans or other borrowings or in the payment of interest thereon to any lender.

(b) The company is not declared wilful defaulter by any bank or financial
institution or other lender.

{c] In our opinion and accorcliug to the information and explanatim:ls given tous
and the records examined by us the company has applied the term loans lor the
purpose lor which the loans were obtained.

(cl) In our opinion and ncccrcling to the information and Explanatians flven to us
and the records examined by us, no funds raised on short term basis have been
utilised for long term purposes.

(e) In our opinion and acc::-rding to the information and Explﬂnations given to us
and the records examined by us, the Company has not taken any funds from any

entity or person on account of or to meet the obligations of its subsidiaries,
associates or joint ventures,

(I) In our opinion and accorcling to the information and explmmtions given to us
and the records examined by us, the Ccnm}mmj has not raised any loans cluring the
year on the pledge of securities held in its subsidiaries, joint ventures or associate
companies,

(a) Based upon the audit procedures performed and the information and
explunations siven by the management, the company has not raised moneys by
way of initial }:\u]::lic offer or further }'Juljlic: offer inclucling debt instruments and
term Loans. Accordingly, the provisions of clause 3 (x) of the Order are not
applicable to the Company and hence not commented upon,

(].)) Ac:cnrclirlg to the information and explmmtions Siven to us and on the basis of
our examination of the records of the Company, the Cmnpam] has made private
placement Optionally convertible debentures during the year and the
requirements of Section 42 and Section 62 of the Companies Act, 2013 have been

complied with and the funds raised have been used for the purposes for which the
funds were raised.

(a) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, we report that no fraud by the
Company or on the company has been noticed or reported during the year.

(L) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, no report under sub-Section (12) of
Section 143 of the Companies Act has been filed by the auditors in Form ADT-4 as
preacri]::ecl under Rule 12 of Compemies (Audit and Auditors) Rules 2014 with the

Central Government,

Continuation Sheet.
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(c) Accﬂr(]ing to the information and ex})]ﬂnations given to us and on the basis of
our examination of the records of the Compan Y, no whistle-blower c:Dmplﬂin ts has
been received clm'iug the year by the Compdng. Accordingly, pamgrapl’l 3 (xi )(c_)
of the order is not applicable.

12) According to the information and explanations given to us, the Company is not a

Nidhi Compan y and accordingly, pﬂra&rﬂ})h 3 (xii) of the order is not applicable to
the Compan y.

13) According to the information and explanations given to us and based on our
examination of the records of the company, transactions with the related parties
are in c:ompliﬂnce with section 177 and 188 of the Act. Where applicable, the
details of such transactions have been disclosed in the financial statements as
recpuirad 13!.1 the applicable accounting standards.

14) (a) Acmrdiug to the information and explﬂm‘;tious given to us and based on our
examination of the records of the company the company has an internal audit
system commensurate with the size and nature of its business.

(L) The Cc:mpmn_] bEin& private Limited company does not reguire mandﬂtorilg to
appoint Internal Auditors for the period under audit. Accordingly, paragraph 3
(xiv) (b) of the order is not applicable to the CEJI'H].‘)E[ITL_].

15)  According to the information and explanations given to us and based on our
examination of the records of the company, the company has not entered into non-
cash transactions with directors or persons connected with them. Accordingly,
paragraph 3(xv) of the order is not applicable.

16) (a) According to the information and explanations given to us and based on our

examination of the records of the company, the company is not required to be

registered under section 4D-1A of the Reserve Bank of India Act 1954,

(]:n) Accordiug to the information and en}ﬁlﬂuatious given to us and based on our
examination of the records of the company, the Company has not conducted any
Non-Banking Financial or Housing Finance activities without a valid Certificate
of Registration (COR) from the Reserve Bank of India as per the Reserve Bank of
India Act 1934

(c) ACCDrCliDE. to the information and explanations given to us and based on our
examination of the records of the company, the Company, the Company isnota
Core Investment Company (CIC) as delined under the Regulations by the Reserve
Bank of Inclia.

(d) According to the information and explanations given to us and based on our

examination of the records of the company, the company has no CIC as part of the
Group

Continuation Sheet.........
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17) Ac:curc]ing to the information and explanations given to us and based on our
examination of the records of the company, the Compﬂnq has incurred cash losses
in the Financial Year and in the i111mc—:c1ic1te1g pr@(:@rling Finaneial year as below :

Particulars FY2025-2024 FY2022-2025 |
Cash Losses 752580 387983
Total ) 752580 587583

18) According to the information and explanations given to us and based on our
examination of the records of the company, there has not been any resignation of

the statutory aunditors c].uring, the year. Accm’clinglg, clause 5(xviii) of the Ovder is
not applicable.

19) Ac:c-:)rcling, to the information and explanations given to us and based on our
examination of the records of the company and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of
linancial liabilities, other information accompanying the financial statements, the
auditor's knowledge of the Board of Directors and management plans, we are of
opinion that no material uncertainty exists as on the date of the audit report that
company is capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date.
\Nn:-_‘, however, state that this is not an assurance as to the future Via]:ilitlJ ol the
Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

20)  According to the information and explanations given to us and based on our
examination of the records of the company, section 135 of the Campanies Actis not

applicable to the company, accordingly reporting under clause (xx) of the order is
not applicﬂble.

For SHABBIR & RITA ASSOCIATESLLP

Chartered Accountants
Firm's Regislmtiml_ ’10'94‘20\/\[
f")ﬂ

-

e 2

Kabbir S Bagasrawala
/ ariner
Mf—:mbersllip No. 059865
UDIN: 24059865BKDHFP6812

Pl ace D.[ SiB nature: Mu lllbc‘li

Dnte:lO/O‘l-/QOQ‘}
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ANNEXUREB

REPORT ON INTERNAL FINANCIAL CONTROL OVER FINANCIAL REPORTING

Repmt on the Internal Financial Controls under Clause (1) of sub-section 3 of Section 143
of The Cmn}'mnies Act, 2015 (“tl“le Act“)

We have audited the internal financial controls aver financial reporting of M/s.
VERITAS AGRO VENTURE PRIVATE LIMITED ('the Company') as of March 31,
2024 in conjunction with our audit of the IND AS financial statements of the Company for
the year ended on that date.

MANAGEMENT'S RESPONSILILITY FOR INTERNAL FINANCIAL CONTROLS

The Ct:;nmpcmq‘s management is res;mnsible for estn]::lis].lina and maintaining internal
financial controls based on the internal control over financial reporting  criteria
established 1:)1_] the Cmnpam] cm‘lsiderin&, the essential components of internal control
stated in the Guidance Note on Audit of luternal Financial Controls over Financial
Rc—.-jmrting, issued, by the Institute of Chartered Accountants of India, These responsibili ties
include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, inc:lui:ling adherence to company's policies, the sale&unrdina of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the L'imc-:']l_] preparation of reliable financial information, as
required under the Companies Act, 2013.

AUDITORS' RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Contrals Over Financial Reporting (the
"Guidance Not@") and the Standards on Aucliting, issned 1‘31} ICAl and deemed to be
prescribed under section 143(10) of the Ccmpfmies Aet, 2013, to the extent app]iceb]c—: to
an audit of internal financial controls, both applicable to an andit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements ane
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if

such controls operated effectively in all material respects.

Continuation Sheet.........



Shabbir & Rita Associates LLP

Chartered Accountants

Our andit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evalnating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected clepend on the auditor’s judgement, inc:.luding the assessment of the risks of
material misstatement of the financial statements whether due to fraud or ervor.

We believe that the audit evidence we have obtained is sufficient and appropriate to
P

pn;wiclc—z a basis for our audit opinion on the CDlllpﬂlll_] s internal financial controls system

over {inancial reporting,

Meﬁni,y,a_gf Internal Financial Controls %{ﬂ;@m

A CD]II']JEHIL]‘S internal financial control over financial reporting is a process de5ianec1 to
provide reasonable assurance regarding the reliﬂl)llitl,j of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A campanq's internal financial control over financial
reporting includes those policies and procedures that

. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
veflect the transactions and dispositions of the assets of the company.

2. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and

2. Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or dispusition of the company 's assels that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal {inancial controls over financial reporting,
inaluding the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future period are subject to the risk that the internal financial control over financial
reporting may become inaclequate because of clmn&es in conclitions‘ or that the degree of
compliance with the policies or proceclures may deteriorate.

Continuation Sheet.........
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CHARTERED ACCOUNTANTS

O‘Q_ inion

In our opinion, the C()lﬂ]:!ﬂnl_] has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating eﬁectiveh] as at March 3], 909‘1:, based on the internal control
over financial reporting criteria established lm.) the Cmnpﬂm_] considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
[ndia.

For SHABBIR & RITA ASSOCIATES LLP

Chartered Accountants

Firm's Registration No. 109420W
Y g g y
o
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/ habbir S Bagasmwala
3 3 Partner

/ Membershi P Ne. 059865
A Place of Sianature: Mumbai
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VERITAS AGRO VENTURE PRIVATE LIMITED
Balance Sheet as at 31st March 2024

(% in lakhs)
- As at Asat
Particula Nof
i i 31 March 2024 31 Maxch 2023
ASSETS
1 |Non-Current Assets
(a) | Property, Plant and Equipment 3
-Tangible Assets #4,877.05 84 B77.05
(b) | Other Non Current Assets 4 12.17 12.17
Total Non Current Assets 84,889.22 84,889,22
2 Current Assets
(@) | Inventories 3 -
(b) | Financial Assets
- Cash and Cash Equivalents 5 13.06 13.98
Total Current Assels 13.06 13.98
Total Assets 84,902.27 84,003.20
EQUITY AND LIABILITIES
Equity
1 [ (a) | Equity Share Capital 6 1.00 1.00
(b) | Other Equity 7 84,886.76 84,894.29
Total Equity 84,887.76 84,895.29
Liabiliti
2 Non-Current Liabilities
(a) Financial Liabilities
- Borrowings
Total Non Current Liabilities - -
3 Current Liabilities
(a) Financial Liabilities
- Borrowings 8 13.56 7.56
- Other Financial Liabilities 9 0.95 0.35
Total Current Liabilties 14.51 7.91
Total Equity and Liabilties 84,902.27 §4,903.20

The accompanying notes forms integral part of the Financial Statements
As per our reporl of even date attached

For Shabbir and Rita Associates LLP For and on behalf of Board of Directors

Chartered Accountants

Firm Regd. No.: 1959@1/\?
=

Shabbir § Bagasrawala

Partner

Membership No.: 039865

Place: Mumbai

Date: 10/04/2024




VERITAS AGRO VENTURE PRIVATE LIMITED
Statement of Profit and Loss for the period ended 31st Marech 2024

(X in lakhs)
Pattioalars Notes For the year ended Forthe year ended
31 March 2024 31 March 2023
Revenue from Operations 10 0.77 4.25
Other Income
Total Revenue 0.77 4,25
Expenses
Purchase of Stock-in-Trade 11 0.34
Changes in Inventories of Stock-in-Trade 12 -
Emloyee Benefit Expenses 13 2,69 248
Depreciation and Amortisation Expenses 3 -
Finance Costs 14 0.02 0,04
Other Expenses 15 5.58 527
Total Expenses 8.29 8.13
Profit/ (loss) befure exceptional items and tax (7.53) (3.88)
Exceptional items
Profit/ (loss) before tax (7.53) (3.88)
Tax Expense
a) Current tax = -
Total Tax Expense g &
Profil/ (loss) for the period from continuing operations (7.53) (3.88)
Profit/ (loss) from discontinued operations - -
Tax expense of discontinued operations i
Profit/ (loss) from discounting operations (after tax)
Profit/ (loss) for the period (7.53) (3.88)
Other Comprehensive Income
- Items thal will not be reclassified to profit or loss
- Income tax relating to items that will not be reclassified to profit or loss - -
- [temns that will be reclassified to profit or loss
- Income tax relating to items that will be reclassified to profit or loss -
Total Comprehensive Income for the period (7.53) (3.88)
Earnings per equity share 16
a) Basic (75.26) (38.76)
b) Dilutad (75.26) (38.76)

As per our repott of even date attached
For Shabbir and Rita Associates LLP

Chartered Accnuntan_!gﬁ-
Firm Regd. No.: 109220W

S p

habbir 5 Bagasrawala

Partner

Membership No.: 039865
Place: Mumbai

Date: 10/04/2024

The accompanying notes forms integral part of the Financial Statements

Nitinkumar Did

Director /¢~

DIN : (][)21()2‘ T
{




VERITAS AGRO VENTURE PRIVATE LIMITED
Statement of Cash Flows for the period ended 31st March 2024

(% in lakhs)
Particilars For the year ended For the yrear ended
31st March 2024 31st March 2023
A Cash Flow From Operating Activities
Profits before Tax (7.53) (3.88)
Add/(Less):
Depreciation and Amortisation Expenses - i
Interest & Finance Charges 0.02 0.04
0.02 0.04
Operating Profit before working Capital Changes (7.50) (3.84)
Working Capital Changes
(Increase)/Decrease in Inventories ]
(Increase)/Decrease in Trade Receivables - g
(Increase)/Decrease in Short Term Loans and Advances B
(Increase)/Decrease in Other Current Assets - .
Increase/{Decrease) in Other Financial Liabilities 6.00 7.55
Increase/{Decrease) in Other Current Liahilities 0.60 {0.35)
(Increase)/Decrease in Working Capital .60 7.20
Cash Generated from Operating Activities (0.90) 3.36
Cash Used (-)/(+) generated for operating activities (A) (0.90) 3.36
B Cash Flow From Investing Activities
Issued Of Zero %Optionally Convertable Debentures - -
Net Cash Used in Investing Activities (B) 3 -
€ Cash Flow From Financing Activities
Interest Paid (0.02) (0.04)
Net Cash Used in Financing Activities (<) (0.02) (0.04)
D NetlIncrease (+)/ Decrease (<) in Cash and Cash Equivalent (0.93) 3.33
Cash equivalent (A+B+C)
Cash and Cash Equivalent Opening Balance 13.98 10.66
Cash and Cash Equivalent Closing Balance 13.06 13.98
Closing Balances represented by:
Cash and Bank Balances
Cash and Cash Equivalents
(i) Balances with Banks 644 486
(i) Cash on Hand 6.62 9,12
13.06 13.98
The accompanying notes forms integral part of the Financial Statements
As per our report of even date attached
For Shabbir and Rita Associates LLP For and on behalf ofBaard of Direct

Chartered Accountants
Firm Regd. No.: 109420W

Shabbir 5 Bagasrawala
Partner

Membership No.: 039865
Place: Mumbai

Date: 10/04/2024

N
Nitinkumar D r{{.p uni-Sha
Director ¥ actor
DIN ; 002102 U M B A | _8 $ 53553398
oy




VERITAS AGRO VENTURE PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March 2024

1

21

2.2

Corporate Information

Veritas Agro Venture Private Limited ("The Company") is a subsidiary of the Listed Public entity
incorporated in India. The Company is dealing in business of dealing in Agriculture & Agro pro ducts.

Basis of Preparation and Presentation

The Financial Statements of the Company have been prepared to comply with the Indian Accounting

standards (‘Ind AS’), including the rules notified under the relevant provisions of the Companies Act,
2013,

Upto the year ended March 31, 2017, the Company has prepared its Financial Statements in
accordance with the requirement of Indian Generally Accepted Accounting Principles (GAAP), which
includes Standards notified under the Companies (Accounting Standards) Rules, 2006 and
considered as “Previous GAAP”,

The Financial Statements have been prepared on a historical cost basis, except for the following
assets and liabilities which have been measured at fair value:

(i) Derivative financial instruments
(ii) Certain financial assets and liabilities measured at fair value (refer accounting policy
Regarding financial instruments)

Company’s Financial Statements are presented in Indian Rupees, which is also its functional
currency.

Summary of Significant Accounting Policies
a) Current / Non- Current Classification

Company presents Assets and Liabilities in the Balance Sheet based on Current/ Non-Current
classification.

An Asset is treated as current when it is;

a) Expected to be realized or intended to be sold or consumed in normal operating cycle;

b) Held primarily for the purpose of trading;

c) Expected to be realized within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability or at
least twelve months after the reporting period.

All other Assets are classified as Non-Current.

A Liability is current when:
a) Itis expected to be settled in normal operating cycle;
b) Itis held primarily for the purpose of trading;
¢) Itis due to be settled within twelve months after the reporting period, or
d) There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period. =




The Company classifies all other Liabilities as Non-Current.

Deferred Tax Assets and Liabilities are classified as Non-Current Assets and Liahilities.

The operating cycle is the time between the acquisition of assets for processing and their
realization in Cash and Cash Equivalents. The Company has identified twelve months as its
operating cycle.

b) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and
rebates  less accumulated depreciation and impairment losses, if any. Such cost includes

purchase price, borrowing cost and any cost directly attributable to bringing the assets to its
working condition for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it Is prabable that future economic benefits associated with the item
will flow to the entity and the cost can be measured reliably.

Depreciation on all Property, Plant and Equipment is provided based on useful life prescribed in
Schedule Il of the Companies Act, 2013 under Straight Line Method.

The company has in an earlier financial year carried out assessment of useful lives of these assets
and based on technical justification, different useful lives have been arrived at in respect of
above assets. The justification for adopting different useful life compared to the useful life of
assets provided in Schedule Il is based on the business specific environment & usage,
consumption pattern of the assets, past performance of similar assets and peer industry
comparison duly supported by technical assessment by a Chartered Engineer.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

Gains or losses arising from de-recognition of a property, plant and equipment are measured as
the difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the Statement of Profit and Loss when the asset is derecognized.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance
of the arrangement at the inception of the lease. The arrangement is, or contains, a lease if
fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified
in an arrangement. For arrangements entered into prior to 1 April 2015, the Company has
determined whether the arrangement contain lease on the basis of facts and circumstances
existing on the date of transition.

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Company is
classified as a finance lease. Operating lease payments are recognized as an expense in the
statement of profit and loss on a straight-line basis over the lease term.




d)

e)

f)

g)

Intangible Assets and Amortization

Intangible Assets are stated at cost of acquisition less accumulated amortization /depletion and
impairment loss, if any.

Such cost includes purchase price, borrowing costs, and any cost directly attributable to bringing
the asset to its working condition for the intended use, net charges on foreign exchange
contracts and adjustments arising from exchange rate variations attributable to the intangible
assets.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the entity and the cost can be measured reliably.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in
the Statement of Profit and Loss when the asset is derecognised.

Intangible assets of the company comprises of Software which is amortized over a period of 5
years,

Finance Costs

Borrowing Costs includes Interest, amortisation of ancillary cost incurred in connection with
the arrangement of Borrowings and exchange differences arising from Foreign Currency
Borrowings to the extent they are regarded as an adjustment to the Interest Costs.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are charged to the Statement of Profit and Loss for the period for
which they are incurred.

Inventories

ltems of inventories are measured at lower of cost and net realisable value after providing for
obsolescence, if any. Cost of inventories comprises of cost of purchase and other overheads net
of recoverable taxes incurred in bringing them to their respective present location and
condition. The valuation of inventories is done on FIFO Method.

Impairment of Non-Financial Assets - Property, Plant & Equipment and Intangible Assets

The Company assesses at each reporting date as to whether there is any indication that any
property, plant and equipment and Intangible Assets may be impaired. If any such indication
exists the recoverable amount of an asset is estimated to determine the extent of impairment,
if any. Animpairment loss is recognised in the Statement of Profit and Loss to the extent, asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is higher of an
asset’s fair value less cost of disposal and value in use, Value in use is based on the estimated
future cash flows, discounted to their present value using pre-tax discount rate that reflects
current market assessments of the time value of money and risk specific to the assets. The
impairment loss recognised in prior accounting period is reversed if there has u change in
the estimate of recoverable amount.




h) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic

benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

i) Employee Benefit Expenses

(i)

(ii)

Short Term Employee Benefits

All Employee Benefits payable wholly within twelve months of rendering the service are
classified as Short-Term Employee Benefits and they are recognised in the period in
which the employee renders the related service.

The undiscounted amount of short-term employee benefits expected to be paid in
exchange for the services rendered by employees are recognised as an expense during
the period when the employees render the services.

Post-Employment Benefits

Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the
Company makes specified monthly payments to Employee State Insurance Scheme,
Provident Fund Scheme and Government administered Pension Fund Scheme for all
applicable employees. The Company’s contribution is recognised as an expense in the
Statement of Profit and Loss during the period in which the employee renders the
related service.

Defined Benefit Plans

Gratuity liability is a defined benefit obligation which is provided for on the basis of an
actuarial valuation on Projected Unit cost method made at the end of each financial
year. Actuarial gains/ (losses) are recognised directly in other comprehensive income.
This benefit is presented according to present value after deducting the fair value of the
plan assets. The Company determines the net interest on the net defined benefit liability
(asset) in respect of a defined benefit by multiplying the net liability (asset) in respect of
a defined benefit by the discount rate used to measure the defined benefit obligation as
they were determined at the beginning of the annual reporting period.

Re-measurement of defined benefit plans in respect of post-employment are charged
to the Other Comprehensive Income.

Accumulated leave is treated as short-term employee benefit. The Company measures
the expected cost of such absences as the additional amount that it expects to pay asa
result of the unused entitlement that has accumulated at the reporting date.




i)

k)

Other Long Term Employee Benefits

The employees of the company are entitled to compensated absences which are both
accumulating and non-accumulating in nature. The expected cost of accumulating

compensated absences is determined by actuarial valuation using projected unit credit
method.

Tax Expenses

The tax expense for the period comprises Current and Deferred Tax. Tax is recognised in
Statement of Profit and Loss, except to the extent that it relates to items recognised in the
comprehensive income or in equity. In which case, the tax Is also recognised in other
comprehensive income or equity.

Current Tax
Current tax assets and liabilities are measured at the amount expected to bhe recovered from or

paid to the taxation authorities, based on tax rates and laws that are enacted or substantively
enacted at the Balance sheet date.

Minimum Alternative tax (MAT) Credit is recognised as an asset only when and to the extent
there is convincing evidence that the company will pay Income Tax under the normal provisions
during the specified period, resulting in utilisation of MAT Credit. In the Year in which the MAT
Credit becomes eligible to be recognised as an asset in accordance with the recommendations
contained in Guidance Note issued by the Institute of Chartered Accountants of India, the said
asset is created by way of a credit to the Statement of Profit and Loss and shown as MAT Credit
Entitlement. Company reviews the same at each Balance Sheet date and writes down the
carrying amount of MAT Credit Entitlement to the extent there is no longer convincing evidence
to the effect that the Company will utilise MAT Credit during the specified period.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liahilities in the standalone financial statements and the corresponding tax bases used in the
computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period. The carrying
amount of Deferred tax liabilities and assets are reviewed at the end of each reporting period.

Foreign currencies transactions and translation

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of
transaction. Monetary assets and liabilities denominated in foreign currencies are translated at
the functional currency closing rates of exchange at the reporting date.

Exchange differences arising an settlement or translation of monetary items are recognised in
Statement of Profit and Loss except to the extent of exchange differences which are regarded as
an adjustment to interest costs on foreign currency borrowings that are directly attributable to
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Non-monetary items that are measured in terms of historical cost in a foreign currency are
recorded using the exchange rates at the date of the transaction. Non-monetary items measured
at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was measured. The gain or loss arising on translation of non-monetary items measured
at fair value is treated in line with the recognition of the gain or loss on the change in fair value
of the item (i.e., translation differences on items whose fair value gain or loss is recognised in

OC| or Statement of Profit and Loss are also recognised in OCI or Statement of Profit and Loss,
respectively).

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the date
of the transaction. Foreign currency monetary assets and liabilities are translated at the
exchange rate prevailing on the balance sheet date and exchange gains and losses arising on
settlement and restatement are recognised in the statement of profit and loss.

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the company and the revenue can be reliably measured.

Revenue from Sale of Goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have
been passed to the buyer. Revenue from the sale of goods is measured at the fair value of the
consideration received or receivable, net of returns and allowances, trade discounts, volume
rebates and cash discounts.

Interest Income
Interest Income from a financial asset is recognised using effective interest rate method.

Dividends

Dividends are recognised when the company's right to receive the payment has been
established.




m) Financial Instruments

(i)

Financial Assets
Initial Recognition and Measurement

All financial assets and liabilities are initially recognized at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities, which are not at fair value through profit or loss, are adjusted to the fair value
on initial recognition.

Subsequent Measurement

Financial assets carried at amortized cost (AC)

Afinancial asset is measured at amortized cost if it is held within a business model whose
objective is to hold the asset in order to colleet contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose
objectiveis achieved by both collecting contractual cash flows and selling financial assets
and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at
FVTPL.

Equity Investments

The Company has accounted for its investments in subsidiaries, associates and joint
venture at cost.

---u.,._




Other Equity Investments

For all other equity instruments, the Company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrument-by-instrument basis. The classification
is made on initial recognition and is irrevocable. If the Company decides to classify an
equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCl. There is no recycling of the amounts from OCI to
the statement of profit and loss, even on sale of investment. However, the Cormpany
may transfer the cumulative gain or loss within equity. Equity instruments included
within the FVTPL category are measured at fair value with all ehanges recognized in the
statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company

of similar financial assets) is primarily derecognised (i.e. removed from the Company’s
balance sheet) when:

a) The rights to receive cash flows from the asset have expired, or
b) The Company has transferred its rights to receive cash flows from the asset or
has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and either
) The Company has transferred substantially all the risks and rewards of
the asset, or
) The Company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nor
retained substantially all of the risks and rewards of the asset, nor transferred control of
the asset, the Company continues to recognise the transferred asset to the extent of the
Company's continuing involvement. In that case, the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.




Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model
for measurement and recognition of impairment loss on the following financial assets
and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortize d cost
e.g., loans, debt securities, deposits, and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

c) Trade receivables or any contractual right to receive cash or another financial

asset that result from transactions that are within the scope of Ind AS 18
(referred to as ‘contractual revenue receivables’ in these standalone finarcial
statements)

The Company follows ‘simplified approach’ for recognition of impairment loss
allowance on:

a) Trade Receivables and
b) Other Receivahles

The application of simplified approach does not require the Company to track changes
in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at
each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit
risk since initial recognition. If credit risk has not increased significantly, 12- month ECL
is used to provide for impairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition,

then the entity reverts to recognizing impairment loss allowance based on 12-month
ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events
over the expected life of a financial instrument. The 12-month ECL is a portion of the
lifetime ECL which results from default events that are possible within 12 months after
the reporting date.




(ii)

ECL is the difference between all contractual cash flows that are due to the Company in

accordance with the contract and all the cash flows that the entity expects to receive
(i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows,
an entity is required to consider:

a) All contractual terms of the financial instrument (including prepayment, extension,
call and similar options) over the expected life of the financial instrument. However,
in rare cases when the expected life of the financial instrument cannot be estirnated
reliably, then the entity is required to use the remaining contractual term of the
financial instrument.

b) Cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

c) Financial assets measured as at amortised cost, contractual revenue receivables and
lease receivables: ECL is presented as an allowance, i.e., as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net
carrying amount. Until the asset meets write-off criteria, the Company does not
reduce impairment allowance from the gross carrying amount.

Financial Liabilities
Initial Recognition and Measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts, financial guarantee contracts and derivative
financial instruments.

Subsequent Measurement

The measurement of financial liabilities depends on their classification, as described
below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. This category also includes
derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109. Separated
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(i)

(iv)

embedded derivatives are also classified as held for trading unless they are designated
as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss
are designated as such at the initial date of recognition, and only if the criteria in ind AS
109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable
to changes in own credit risk are recognized in OCl. These gains/loss are not
subsequently transferred to P&L. However, the Company may transfer the cumulative
gain or loss within equity. All other changes in fair value of such liability are recognised
in the statement of profit or loss. The Company has not designated any financial liability
as at fair value through profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in
profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amaortisation is
included as finance costs in the statement of profit and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit or loss.

Derivative Financial Instruments

Initial recognition and subsequent measurement

The Company uses derivative financial instruments- forward currency contracts to
hedge its foreign currency risks. Such derivative financial instruments are initially
recognised at fair value on the date on which a derivative contract is entered into and
are subsequently re-measured at fair value. Derivatives are carried as financial assets

when the fair value is positive and as financial liabilities when the fair value is negative.

Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at each

balance sheet date, !




Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the liahility takes place either:

a) In the principal market for the asset or liability, or

b) In the absence of a principal market, in the most advantageous market for the
asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its
highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value, maximizing the use of
relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active ‘markets for identical assets or
liabilities.

Level 2 — Valuation techniques for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to
the fair value measurement is unobservable,

For assets and liabilities that are recognised in the standalone financial statements on
a recurring basis, the Company determines whether transfers have occurred between
levels in the hierarchy by re-assessing categorisation (based on the lowest level input
that is significant to the fair value measurement as a whole) at the end of each
reporting period.

For the purpose of fair value disclosures, the Company has determined classes of
assets and liabilities on the basis of the nature, characteristics and risks of the asset or
liability and the level of the fair value hierarchy as explained above.
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2.3

n)

p)

Cash and Cash Equivalents

Cash and Cash Equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholder by the weighted average number of equity shares
outstanding during the period. For the purpose of calculating diluted earnings per share, the
net profit after tax for the period attributable to equity shareholders and the weighted average
number of equity shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.

Segment Reporting

Based on “Management Approach” as defined in Ind AS 108 -Operating Segments, the Chief
Operating Decision Maker evaluates the Company’s performance and allocates the resources
based on an analysis of various performance indicators by business segments. The Company
concludes that it operates under one reporting segment. Unallowable items include general
corporate income and expense items which are not allocated to any business segment.

Segment Policies

The Company prepares its segment information in conformity with the accounting policies
adopted for preparing and presenting the standalone financial statements of the Company asa
whole. Common allocable costs are allocated to each segment on an appropriate basis.

Critical Accounting Judgments and Key Sources of Estimation Uncertainty

The preparation of the Company’s standalone financial statements requires management to
make judgment, estimates and assumptions that affect the reported amount of revenue,
expenses, assets and liabilities and the accompanying disclosures. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future periods.

a) Depreciation / amortization and useful lives of property plant and equipment /
intangible assets

Property, plant and equipment / intangible assets are depreciated / amortized over their
estimated useful lives, after taking into account estimated residual value. Management
reviews the estimated useful lives and residual values of the assets annually in order to
determine the amount of depreciation / amortization to be recorded during any
reporting period. The useful lives and residual values are based on the Company’s
historical experience with similar assets and take into account anticipated technological
changes. The depreciation / amortization for future periods is revjs h{f are
significant changes from previous estimates. QJJ NF‘“




b)

c)

d)

Recoverability of trade receivable

Judgements are required in assessing the recoverability of overdue trade receivables
and determining whether a provision against those receivables is required. Factors
considered include the credit rating of the counterparty, the amount and timing of
anticipated future payments and any possible actions that can be taken to mitigate the
risk of non-payment.

Provisions

Provisions and liabilities are recognized in the period when it becomes probable that
there will be a future outflow of funds resulting from past operations or events and the
amount of cash outflow can be reliably estimated. The timing of recognition and
quantification of the liability requires the application of judgment to existing facts and
circumstances, which can be subject to change. The carrying amounts of provisions and
liabilities are reviewed regularly and revised to take account of changing facts and
circumstances.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exists, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an assets or fair
value less costs of disposal and its value in use. It is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those
from other assets or a group of assets. Where the carrying amount of an asset or exceeds
its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present
value using pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs of
disposal, recent market transactions are taken into account, if no such transactions can
be identified, an appropriate valuation model is used.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of
default and expected cash loss rates. The Company uses judgment in making these
assumptions and selecting the inputs to the impairment calculation, based on
Company's past history, existing market conditions as well as forward looking estimates
at the end of each reporting period. %
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VERITAS AGRO VENTURE PRIVATE LIMITED
Notes to Financial Statements as at 31st March 2024

4 Other Non Current Assets

(% in lakhs)

As at
31 March 2024

Particulars

Asat
31 March 2023

Security Deposits Unsecured, Considered Good 0.67 0.67
Advance tax net Provision for tax 11.50 11.50
Total 12,17 12.17
5 CASH AND CASH EQUIVALENTS
(2 in lakhs)
Particulars G0 il
31 March 2024 31 March 2023
Cash and Cash Equivalents
(i) Balances with Banks
In Current Accounts 6.44 486
(ii) Cash on Hand 6.62 9,12
Total 13.06 13,98
Cash and cash equivalent as per standalone statement of cash Flows
£ pon
QRS Pl
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VERITAS AGRO VENTURE PRIVATE LIMITED
Notes to Financial Statements as at 31st March 2024

6 EQUITY SHARE CAPITAL
(T in lakhs)
As at
Particulars > S
31 March 2024 31 March 2023
Authorised Share Capital
Equity Shares of RS, 10 each 12.00 12.00
(CY 1,20,000 shares of RS. 10 each)
(PY 1,20,000 shares of RS. 10 each)
Total 12.00 12.00
Issued Subscribed and Paid Up
Equity Shares of RS. 10 each 1.00 1.00
(CY 10,000 shares of R5. 10 each)
(PY 10,000 shares of RS. 10 each)
Total 1.00 1.00
6,1 The reconciliation of the number of shares outstanding is set out below :
As at
Particulars - g
31 March 2024 31 March 2023
Equity Shares with Voting Rights
Equity Shares at the beginning of the year 10,000 10,000
Number of Shares 1,00,000 1,00,000
Amount
Equity Shares at the end of the year
Number of Shares 10,000 10,000
Amount 1,00,000 1,00,000
7 OTHER EQUITY
(% in lakhs)
Particulars bk Sat
31 March 2024 31 March 2023
(i) Securities Premium
Opening Balance 83,466.00 B3,466.00
Additions / (Transfers) during the year -
Closing Balance 83,466.00 83,466.00
(ii)  |Surplus in Statement of Profit and Loss
Opening Balance (44.71) (40.84)
Add: Profit for the year (7.53) (3.88)
(52.24) (44.71)
(iii) |Zero %Optionally Convertable Debentures 1,473.00 1,473.00
(CY 1,47,30,000 OCD of Rs. 10 each)
(PY 1,47,30,000 OCD of Rs. 10 each)
Closing Balance 1,420.76 1,428.29
[Total ot 84,886.76 84,894.29

CWTAA G oo
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VERITAS AGRO VENTURE PRIVATE LIMITED
Notes to Financial Statements as at 31st March 2024

BORROWINGS
(T in lakhs)
Patticulats As at Asat
31 March 2024 31 March 2023
Unsecured Loan from Holding Company 13,56 7.56
Total 13.56 7.56
OTHER FINANCIAL LIABILITIES - CURRENT
(% in lakhs)
Asat Agat

Particulars

31 March 2024

31 March 2023

Statutory Remittances 0.04 0.05
Other Payables n.92 0.30
Total 0.95 0.35




VERITAS AGRO VENTURE PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March 2024

10 REVENUE FROM OPERATIONS
(% in lakhs)
: Asat Asat
Parficulars
31 March 2024 31 March 2023
Sale of Products 0.77 4.25
Total 0.77 4,25
11 PURCHASE OF STOCK-IN-TRADE
(% in lakhs)
Particulass Asat Asat
31 March 2024 31 March 2023
Agricultural Expenses 0.34
Total - 0.34
12 CHANGES IN INVENTORIES OF STOCK-IN-TRADE
(2 in lakhs)
Particul Aszat Asal
g 31 March 2024 31 March 2023
Opening Stock
- Stock in Trade 5
Total 5 e
Less: Closing Stock
= Stock in Trade -
Total = &
Net Changes In Inventories £ Z
13 EMPLOYEE BENEFIT EXPENSES
(2 in lakhs)
= As at As at
Particulars
31 March 2024 31 March 2023
Employee Cost 2.69 248
Total 2.69 2.48




VERITAS AGRO VENTURE PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March 2024

14 FINANCE COSTS
(T in lakhs)
Particulars As at Avsat
31 March 2024 31 Maxch 2023
Bank Charges, Commission and Others 0.02 0.04
Total 0.02 0.04
15 OTHER EXPENSES
(¥ in lakhs)
Particulars Bee A
: 31 March 2024 31 March 2023
Audit Fees 0.30 0.30
Legal and Professional fees 3.63 3.28
Professional Tax 0.03 0.03
Rent, Rates and taxes 0.67 0.60
ROC Filing Charges 0.02 0.23
Miscellaneous and Office Expenses 0.92 0.69
Travelling & Conveyance Expenses 0.01 0.15
Total 5.58 4.27
16 EARNINGS PER SHARE (EPS)
Particul Asat Asat
ot 31 March 2024 31 March 2023
Pr(lint/(Lua;s) attributable to Equity Shareholders of the company (753) (3.88)
(% in Lakhs)
Weighted Average number of Equity Shares (Basic) 10,000 10,000
Weighted Average number of Equity Shares (Diluted) 10,000 10,000
Basic Earnings per Share (75.26) (38.76)
Diluted Earnings per Share (75.26) (38.76)
Face Value per Equity Share 10 10




17 Related Party Disclosures:

As per IND AS 24, the disclosures of transactions with the related parties as defined in
the Accounting Standard are given below:
a) Related Parties:
(i) Subsidiary Company: NIL
(i) Associates: NIL

(iii) Key Managerial Personnel (KMP)
e Nitinkumar Didwania - Director
e Kunal Sharma - Director

(iv) Enterprise over which KMP exercise control
e Veritas (India) Limited
e Veritas Polychem Private Limited

b) Transactions with related parties for the period ended March 31, 2024:
(amount in lakhs)

. Enterprise over
il KMP & their P
Subsidiary Holding : which KMP Total
relatives
exercise control
Unsecured Loan Taken NIL NIL NIL 6.00 6.00
(PY) NIL NIL NIL {7.55) {7.55)
Unsecured Loan Repaid NIL NIL NIL NIL NIL
(P.Y.) NIL NiL NIL NIL NIL
Ontianal Convarticia NIL ML NIL NIL NIL
Htbaltues NIL NIL NIL NIL NIL
(P.Y)

c) Balances with related parties as at March 31, 2024:
(amount in lakhs)

Subsidiary Holding KMP & their | Enterprise over Total
relatives which KMP
exercise control
Unsecured Loan NIL NIL NIL 13.56 1356
(P.¥.) NIL NIL NIL (7.56) (7.56)
il
Opsienal Cacverible NIL 1,473.00 NIL NIL 1,473.00
Debentures

(PY) NIk (1,473.00) NIL NIL (1,473.00)




18 Contingent Liabilities:

(amount in lakhs)

F.Y. Nature of Dues Amount (Rs.) Status
2013-2014 | INCOME TAX 10.73 | APPEAL FILED WITH CIT APP EAL
2014-2015 | INCOME TAX 8.84 | APPEAL FILED WITH CIT APP EAL

19 Auditor’'s Remuneration:

(amount in lakhs)

Betichiere For the year ended For the year ended
March 31, 2024 March 31, 2023
For services as Statutory Auditors 0.30 0.30
Total 0.30 0.30
20 Ratio:
: For the yea
Ratio Analysis Kiarcl: a1tzec;1:: ’ Fonl;l:::hvgir :3:: ‘

1 | current Ratio 13,08 39.50

2 | Debt Equity Ratio ; }

3 | Debt Service Coverage Ratio i )

4 | Return on Equity Ratio h )

5 | Inventory Turnover Ratio ) )

6 | Trade Receivables Turnover Ratio ) i

7 | Trade Payables Turnover Ratio ) i

8 Net Capital Turnover Ratio (0.53) 0.70

9 | Net Profit Ratio ! (0.91)

10 | Return on Capital employed

11 | Return on Investment




=

21

The Company does not have any dues payable to any micro, small and medium enterprises
as at the year end. The identification of the micro, small & medium enterprises is based on
management’s knowledge of their status. The Company has not received any intimation
from the suppliers regarding their status under the MSMED Act 2006. Hence, disclosures, if
any, relating to amounts unpaid as at the year end, together with interest paid / payable as
required under the said act have not been given.

22 Previous year Comparatives:

These Financial statements have been prepared in the format prescribed by the Revised
Schedule |l to the Companies Act, 2013, Previous year's figures have been regrouped,
reclassified wherever necessary to correspondence with the current vyear's
classification/disclosures.

As per our Audit Report of even date attached

For Shabbir & Rita Associates LLP For and on Behalf of the Board
Chartered Accountants

F.R.N:- 109420W

=,
Shabbir S Bagasrawala

Partner

Membership No.-039865 DIN:

Place: Mumbai

Date: 10/04/2024

Ei

DIN: 03553398



CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
VERITAS POLYCHEM PRIVATE LIMITED
[ERSTWHILE KNOWN AS VERITAS PETRO INDUSTRIES PRIVATE LIMITED]

REPORT ON THE FINANCIAL STATEMENTS
OPINION

We have audited the accompanying financial statements of M/s Veritas Polychem
Private Limited [Erstwhile known as Vertias Petro Industries Private Limitecl] ("the
Compang"), which comprise the Balance Sheet as at March 31, 2024, the Statement of
Profit and Loss (inc]ucling Other Comprehensive Income) and the Cash Flow Statement
and Statement of Changes in Equity for the year then ended and a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Iud AS, of the state of affairs of the
Compamj as at March 31, 2024, and its profit and its cash flows and the changes in equity
for the year ended on that date.

BASIS OF OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 145(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfilled our other ethical respounsibilities in accordance with these
reguirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Unit No. 209/210, IIMIMA Tower, Off Link Road, Behind Infiniti Mall, Malad (W), Mumbai - 400 064.
Tel. : 022 4014 4319 / 9152732408 o CIN No. AAC - 2949 e shabbir.rita@snrllp.com e www.snrllp.com



Shabbiv & Rita Associates LLP

Chartered Accountants

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the IND AS financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements as a whole,

and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.

We have not determined any matters to be the key audit matters to be communicated in
our report.

INFORMATION OTHER THAN FINANCIAL STATEMENTS AND AUDITOR'S
REPORT THEREON

The Compam]'s board of directors is responsi]ale for the preparation of the other
information. The other information comprises the information included in the Board's
Report including Annexures to Board's Report, Business Respousi]:)ilih.] Report but does
not include the financial statements and our anditor's report thereon.

In connection with our audit of the financial statements, our responsi]:.\ilitl] is to read the
other information ancl, in cloiug so, consider whether the other information is materiaﬂq
inconsistent with the standalone financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Compam] 's Board of Directors is responsi]:)le for the matters stated in Section 1:’)4(5) of
the Companies Act, 2015 ("the Act") with respect to the preparation of these Standalone
[nd AS financial statements that give a true and fair view of the financial position,
financial performance inc].ucling Other Comprehensive Income cash flows and C]:Langes in
Equity of the Company in accordance with the accounting principles generally accepted

in India iuclucling the Accounting Standards (Incl AS) specifiecl under Section 13 of the
Act, read with Rule 7 of the Companies (Accoun ts) Rules, 2014.

Continuation Sheet.........



Shabbir & Rita Associates LLP
Chartered Accountants

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarcling the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS

financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Compang‘s ability to continue as a going concern, disclosing, as applica}ole, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the COnl}JEln‘LJ 's financial reporting process.

AUDITORS' RESPONSIBILITY

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a hig]:l
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of
these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throusllou’c the audit. We also:

e Iclentifl] and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Compauies Act, 2013, we are also responsi]ale for expressing our opinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

Continuation Sheet.........
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o  Fvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o  Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence o]atainecl, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Compam}!s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the
Compang to cease to continue as a going concern.

e Fvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

Materialitg is the magnitucle of misstatement in Financial Statement that, iucliviclua.llg oY
in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Financial Statement may be influence. We consider
quantitative materiality and qualitative factors in I. Planning the scope of our Audit work
and in evaluating the result of our work and Il. To evaluate the effect of any identified
misstatement in the Financial Statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and signi{icant audit findings, including any
significant deficiencies in internal control that we identity during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards. From the matters communicated
with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Continuation Sheet.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

L

As requirecl ]31] the Companies (Auclitor,s Report) Order, 2020 (“the Orc]er"),
issued ]31] the Central Government of India in terms of sub-section (11) of section
143 of the Companies Act, 2013, we give in the Annexure A statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to

the best of our knowledge and belief were necessary for the purposes of our
audit;

) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss inclucling other
Comprehensive Income and the Cash Flow Statement and Changes in Equity
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014 iucluding Ind AS,

e) On the basis of the written representations received from the directors as on
March 31, 2024, taken on record ]31] the Board of Directors, none of the
directors is discualified as on March 31, 2024, from being appointed as a
director in terms of Section 164 (Q) of the Act.

f) With respect to the aclequacq of the internal financial controls over financial

reporting of the company and the operating effectiveness of such controls, refer
to our separate Report in Annexure B

8) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Auclit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations given to us:

(1) The Company does not have any pending litigations which would
impact its financial position.

(ii) The Company has did not have any long—term contracts including
derivative contracts for which there were any material foresecable
losses.

Continuation Sheet.........



Shabbir & Rita Associates LLP
Chartered Accountants

(iii) There were no amounts which were requirecl to be trausferrecl, to
the Investor Education and Protection Fund l’)LJ the Company.

(iv) (a) The Managemen’c has represented that, to the best of its
lcuowleclge ancl ]JE].i@{, no {111'](18 llave ]aeen adval'.lced or loalled or
invested (either from borrowed funds or share premium or any other
sources or kind of funds) 1)13 the Company to or in any other persons
or entities, including foreign entities (“Intermediaries’), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever (“Ultimate
Bene{iciaries") 131_] or on behalf of the Compam] or provide any
guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(]3) The Management has representecl that, to the best of its
l{uowleclae and belief, no funds have been received 131] the
Compang from any persons or entities, iuclucliug {oreigu eutities
(“Fuu(ling Parfies"), with the unclers’cancling, whether recorded in
writing or otherwise, that the Companq shall clirec:th or i11c1irect11],
lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Bene{iciaries") ]31] or on behalf of the
Funding Parties or provide any guarantee, security or the like on
Lbehalf of the Ultimate Beneficiaries.

(c) Based on the andit procedures performed that have been
considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the
representations under sub-clause (1) and (ii) of Rule ll(e) contain any
material mis-statement.

h) With respect to the other matters to be included in the Auditor’s Report in

accordance with the reqguirements of Section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the
explanations given to us, the provisions of Section 197 read with schedule Vof
the Companies Act, 2013 are not applicable to a private limited company.

The company has not declared or paid any dividend during the period in
contravention of the provisions of section 123 of the Compauies Act,2015.
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j) The company, in respect of financial year commencing on or after the Ist April,
2023, has used such accounting software for maintaining its books of account
which has a feature of recording audit trail (edit log) facility and the same has
been operated throughout the year for all transactions recorded in the sof tware
and the audit trail feature has not been tampered with and the audit trail has

been preserved by the company as per the statutory requirements for record
retention.

For SHABBIR & RITA ASSOCIATESLLP
Chartered Accountants
Firm's Registr ion No. 100420W

/S abbir S Bagasrawala
Partner

Meml)ersllip No. 039865

UDIN: 24059865BKDHFX6772
Place of Signature: Mumbai

Date: ‘25/04/9094:
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"ANNEXURE A" TO THE INDEPENDENT AUDITORS' REPORT
Referred to in paragraph 1 under the heading 'Report on Other Legal & Regulatory
Requirement’ of our report of even date to the financial statements of the Company for the

year ended March 51, 620(24, we report the {ollowing:

1) (a) (A) The Compam] is maintaining proper records showing full particulars,
inclucling gquantitative details and situation of Propertg, Plant and Equipment;

(B) The company is maintaining proper records S]JOWi118 full partic:ulars of
intangible assets.

(L) Accorc}ing to the information and explanations given to us, the records
examined by us, the company being newly formed does not hold any Property,
Plant and Equipment other than amount held under capital work-in progress.
The company has made a policy to physically verify the Property, Plant and
Eqguipment by the management in a phased manner, designed to cover all the
items over a period of three years, which in our opinion, is reasonable having
regard to the size of the company and nature of its business. During the year no
physical verification has been carried out by the company, hence we cannot
comment on tlle same.

(c) According to the information and explanations given to us, the records
examined by us, the Company does not have any immovable properties.
Accordingly, clause 3(i)(c) of the Order is not applicable.

(d) According to the information and explanations given to us, the records
examined by us, the Compeuu] has not revalued its Propertl.]. Plant and
Equipment (inclucling Right of Use assets) or intangible assets or both during
the year.

(e) Accorcling, to the information and explanations given to us, the records
examined by us no proceedings have been initiated or are pending against the
company for holding any Benami property under the “Benami Transactions

(Prohibition) Act, 1988 and Rules made thereunder.

2)  (a) Since there is no physical Inventory holding in the company. Accordingly
reporting under Clause 3 (ii)(a) of the order is not applicable to the company.

(b) According to the information and explanations given to us and the records
examined by us, the Companq has not been sanctioned working capital limits
in excess of Rs. D crores, in aggregate, from banks or financial institutions on the
basis of security of current assets at any point of time during the year.
Accordinglq reporting under Clause 3 (ii)(b) of the order is not applicable to

the company

According to information and explanation given to us and the records examined
by us the company has made investments in Companies during the year. The
Companq has not proviclecl any guarantee or security or grautecl any loan, secured
or unsecured to companies, firms, limited liability partnerships or any other parties.
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(a) Accorc]ing to information and explanation given to us and the records
examined by us the company has not provided loans or provided advances in the
nature of loans, or stood guarantee, or provided security to any other entity cluriug

the year. Accorclinsh}, reporting under clause 3(a) (A) & (B) is not applicable to

the company.

(13) Accorcling to information and explanation given to us and the records
examined by us, the terms and conditions of investments made by the company in
subsidiary is not prejudicial to the compang’s interest. The company has not
provided guarantees, security during the year.

(c) Accorcling to information and explanation given tous and the records examined
by us the company has not granted any loans and advances in the nature of loauns,
accordingly reporting under clause 3(c) to 3(f) is not applicable to the company.

According to information and explanation given to us and the records examined
by us the company has not given loans or provided any guarantee or security as
Specifiecl under section 18D of the Companies Act,QOLB ("the Act") and the
company has not provided any security as specified under section 186 of the Act.
Further in our opinion and according to the information and explanations given to
us, the company has complied with the provisions of section 18D and 186 of the
Companies Act,2015in respect of investments made in S'L‘ll)SiCliElIlJ company.

In our opinion and according to the information and explanations given to us and
the records examined 131] us, the company has not accepted any deposits or
amounts which are deemed to be deposits from the public and accordingly
paragraph 3 (v) of the orderis not applica]:)le.

In our opinion and according to the information and explanations given to us and
the records examined by us, the maintenance of Cost Records has not been
specified by the Central Government under sub-section (1) of Section 148 of the
Act, in respect of the activities carried on by the company.

(a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Companq has been generalh]
regular in depositing undisputed statutory dues including Provident Fund,
Emploqees State [nsurance, Income-Tax, Sales tax, Service Tax, Duh] of Customs,
Duty of Excise, Value added Tax, Cess and any other statutory dues with the
appropriate authorities. According to the information and explanations given to
us, no undisputed amounts payable in respect of the above were in arrears as at
March 31, 2024 for a period of more than six months from the date on when they
become payable.
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(L) According to the information and explanations given to us, no undisputed
amounts payable in respect of the above were in arrears as at March 31, 2024 for a
period of more than six months from the date on when t]:Leq become pay able..

8) In our opinion and according to the information and explanations given to us and
the records examined by us, there are no such transactions which are not recorded
in the books of account and have been surrendered or disclosed as income cluri118
the year in the tax assessments under the Income Tax Act, 1961.

9) (a) In our opinion and according to the information and explanations given to us
and the records examined by us, the Company has not defaulted in the repayment
of loans or other borrowings or in the payment of interest thereon to any lender.

(b) The company is not declared wilful defaulter by any bank or financial
institution or other lender.

() In our opinion and according to the information and explanations given to us
and the records examined by us the company has applied the term loans for the
purpose for which the loans were obtained.

(d) In our opinion and according to the information and explanations given to us
and the records examined by us, no funds raised on short term basis have been
utilised for long term purposes.

(e) In our opinion and accorcling to the information and explanatious given to us
and the records examined by us, the Compam.] has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiaries,
associates or joint ventures,

(f) In our opinion and accorcling to the information and explanations given to us
and the records examined by us, the Company has not raised any loans during the

year on the pledge of securities held in its subsidiaries, joint ventures or associate
companies.

10) 7 (a) Based upon the audit proceclures performecl and the information and
explanations given by the management, the company has not raised moneys by
way of initial public offer or further public offer including debt instruoments and
term Loans. Accordingly, the provisions of clause 3 (x) of the Order are not
applicable to the Companlj and hence not commented upon.

(L) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has made private
placement of Optionally convertible debentures during the year and the
requirements of Section 42 and Section 62 of the Compauies Act, 2015 have been

complied with and the funds raised have been used for the purposes for which the
funds were raised.

(a) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, we report that no fraud by the
Compan y or on the company has been noticed or reported during the year.
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(L) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, no report under sub-Section (12) of
Section 149 of the Companies Act has been filed by the auditors in Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules 2014 with the

Central Government.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Compam], no whistle-blower complaints has been
received during the year by the Company. Accordingly, paragraph 5 (xi)c) of the
order is not applica]ale.

12) According to the information and explanations given to us, the Company is not a

Nidhi Compang and accorclinglq, paragraph > (xii) of the order is not applicable to
the Company.

13) According to the information and explanations given to us and based on our
examination of the records of the company, transactions with the related parties are in
compliance with section 177 and 188 of the Act. Where applicable, the details of such
transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

14)  (a) According to the information and explanations given to us and based on our
examination of the records of the company the company has an internal audit system
commensurate with the size and nature of its business.

(b) The Companl_] being private Limited company does not require mandatorily to
appoint [nternal Auditors for the period under audit. Accordingly, paragraph 3 (xiv)
(b) of the order is not applicable to the Company.

15) According to the information and explanations given to us and based on our
examination of the records of the company, the company has not entered into non-
cash transactions with directors or persons connected with them. Accordingly,
paragraph 3(xv) of the order is not applicable.

16) (a) According to the information and explanations given to us and based on our

examination of the records of the company, the company is not required to be

registerecl under section 49-1A of the Reserve Bank of India Act 1954,

(b) According to the information and explanations given to us and based on our
examination of the records of the company, the Company has not conducted any Non-
Banki ng Financial or Housing Finance activities without a valid Certificate of

Registration (COR) from the Reserve Bank of India as per the Reserve Bank of [ndia
Act1954.
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(c) Accorcling to the information and explanations given tous and based on our
examination of the records of the company, the Company, the Company is not a Core
[nvestment Compam_] (CIC) as defined under the Regulations by the Reserve Bank of
India.

(d) According to the information and explanations given to us and based on our

examination of the records of the company, the company has no CIC as part of the
Group.

17) According to the information and explanations given to us and based on our
examination of the records of the company, the Company has not incurred cash losses
in the Financial Year and in the immediately preceding Financial year.

18) Accorcling to the information and explanations given to us and based on our
examination of the records of the company, there has not been any resignation of
the statutory auditors during the year. Accordingly, clause Slxviii) of the Oxder is
not applicable.

19) Accorcling to the information and explanations given to us and based on our
examination of the records of the company and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the financial statements, the
auditor's knowledge of the Board of Directors and management plans, we are of
opinion that no material uncertainty exists as on the date of the audit report that
company is capal:le of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date.
We, Lowevey, state that this is not an assurance as to the future vial)ilitl_] of the
Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

20) According to the information and explanations given to us and based on our
examination of the records of the company, section 159 of the Companies Actisnot
applicable to the company, accordingly reporting under clause (xx) of the order is
not applicable.

For SHABBIR &~ RITA ASSOCIATES LLP
Chartered Accountants
Firm's Registration No. 109420W

Shabbir S Bagasrawala
Partner

Menﬂ)ership No. 030865

UDIN: 24039865BKDHEX6G772

Place of Signature: Mumbai
Date: 25/04,/2024
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ANNEXUREB
REPORT ON INTERNAL FINANCIAL CONTROL OVER FINANCIAL REPORTING

Report on the Internal Financial Controls under Clause (1) of sub-section 3 of Section 143
of The Companies Act, 2015 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s Veritas
Polychem Private Limited [Erstwhile known as Vertias Petro Industries Private Limitecl]
("the Compam.]") as of March 31, 2024 in conjunction with our audit of the IND AS

financial statements of the Company for the year ended on that date.
MANAGEMENT'S RESPONSILILITY FOR INTERNAL FINANCIAL CONTROLS

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued, by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as

required under the Companies Act, 2012,

AUDITORS RESPONSIBILITY

Our responsi]:;ilitg is to express an opinion on the Compang's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"‘Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether aclequate
internal financial controls over financial reporting was established and maintained and if
such controls operated ef{ectivelq in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
o]stainiug an unclersfanc].ing of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of

material misstatement of the financial statements whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the Companq's internal financial controls system
over financial reporting,.

Meaning of Internal Financial Controls Over Financial Reporting

A compaug‘s internal financial control over financial reporting is a process clesignecl to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with 3enerallg
accepted accounting principles. A Conl])anl]‘S internal financial control over financial
reporting includes those policies and procedures that

. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company.

2. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the companty are ]:neing
made 01111] in accordance with authorisations of management and directors of the
company; and

J. Provide reasonable assurance regarcling prevention or timeh] detection of
unauthorized acquisition, use, or disposition of the COl‘l‘l})éll‘llJ’S assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future period are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.
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g zginion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2024, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For SHABBIR & RITA ASSOCIATESLLP

Chartered Accountants

Firm's Registration No, 109420W

Shabbir S Bagasrawala

Partner

Mem]:)ership No. 050865

Place of Signature: Mumbai

Date: 25/04/2024

UDIN: 24059865BKDHEXG772
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VERITAS POLYCHEM PRIVATE LIMITED
(formerly known as Veritas Petro Industries Private Limited)
Balance Sheet as at 31st March 2024

(2 in lakhs)
Particulars Notes i st
31 March 2024 31 March 2023
ASSETS
1 Non-Current Assets
(a) |Property, Plant and Equipment 3
- Capital Work in Progress 34,864.30 34,42547
(b) |[Financial Assets
- Loans 4 - -
(c) [Other Non Current Assets 5 355.48 351.45
Total Non Current Assets 35,219.77 34,776.92
2 Current Assets
(a) |Inventories 6 - =
(b) |Financial Assets
- Cash and Cash Equivalents 7 967.74 914.28
(c) |Other Current Assets 8 221.24 154.13
Total Current Assets 1,188.99 1,068,41
Total Assets 36,408.76 35,845.33
EQUITY AND LIABILITIES
Equity
1{ (a) [Equity Share Capital 9 1.00 1.00
(b) [Other Equity 10 32,143.98 32,143.98
Total Equity 32,144.98 32,144.98
Liabilities
2 Non-Current Liabilities
(a) |Financial Liabilities
- Borrowings - &
Total Non Current Liabilities ¥ g
3 Current Liabilities
(a) |Financial Liabilities
- Borrowings 11 4,215.25 3,673.86
- Other Financial Liabilities 12 48.53 2649
Total Current Liabilties 4,263.78 3,700.35
Total Equity and Liabilties 36,408.76 35,845.33

The accompanying notes forms integral part of the Financial Statements
As perour report of even date attached

For Shabbir and Rita Associates LLP
Chartered Accountants
Firm Regd. No.: 109420

-\ )
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- PRAVEEN BHATNAGAR

Shabbir § Bagasrawala

Partner Director
Membership No.: 039865 DIN : 01193544
Place: Mumbaj

Date: A5 [0k [ >4

UDIN :

Yo

KUNAL SHARMA
Director
DIN : 03553398




Shabbir S Bagasrawala
Partner

VERITAS POLYCHEM PRIVATE LIMITED

(formerly known as Veritas Petro Industries Private Limited)
Statement of Profit and Loss for the period ended 31st March 2024

(2 in lakhs)
N For the year ended For the year ended
Not:
Particulars S, 31 March 2024 31 March 2023

Revenue from Operations
Other Income

Total Revenue

Expenses

Manufacturing Costs
Purchase of Stock-in-Trade
Changes in Inventories of Stock-in-Trade -
Emloyee Benefit Expenses

Depreciation and Amortisation Expenses
Finance Costs

Other Expenses

Prior Period Items

Total Expenses

Profit/ (loss) before exceptional items and tax -

Exceptional items

Profit/ (loss) before tax =

Tax Expense
a) Current tax

a) Deferred tax

Total Tax Expense

Profit/ (loss) for the period from continuing operations -

Profit/ (loss) from discontinued operations
Tax expense of discontinued operations
Profit/ (loss) from discounting operations (after tax) =

Profit/ (loss) for the period

Other Comprehensive Income
- Items that will not be reclassified to profit or loss -
- Income tax relating to items that will not be reclassified to profit or -
loss
- Items that will be reclassified to profit or loss -
- Income tax relating to items that will be reclassified to profit or -
loss

Total Comprehensive Income for the period

Earnings per equity share

a) Basic

b) Diluted

The accompanying notes forms integral part of the Financial Statements

As per our report of even date attached

For Shabbir and Rita Associates LLP

Chartered Accountants K
Firm Regd. No.: 109421

" PRAVEEN BHATNAGAR
Director Director
DIN : 01193544 DIN : 03553398

Membership No.: 039865
Place: Mumbai

Date: 2 {lﬂ‘i lM
UDIN :




VERITAS POLYCHEM PRIVATE LIMITED
(formerly known as Veritas Petro Industries Private Limited)
Statement of Cash Flows for the Period ended 31st March 2024

(Z in lakhs)
A For the year ended For the year ended
P
i 31st March 2024 31st March 2023

A Flow From ing Activiti

Operating Profit before working Capital Changes 2

Working Capital Changes
(Increase)/ther non current assets (4.03) -

(Increase)/Decrease in Other Financial assest - (251.45)
(Increase)/Decrease in Other Current Assels 67.11), - (154.13)
Increase/(Decrease) in Other Financial Liabilities 56343 3,700.27
(Increase)/Decrease in Working Capital 49229 3,294.69

Cash Generaled from Operating Activities 492.29 3,294.69
Cash Used (-M(+) generated for operating activities ( A ) 492,29 3,294.69

B Cash Flow From Investing Activities

Addition of fixed assests (438.83) (34,425.32)
Contribution to equity - -

Purchase of Non-Current Investments -
Issued of Optional Convertable Debentures -
Issued of Share capital -

Net Cash Used in Investing Activities ( B ) (438.83) (34,425.32)
C  Cash Flow From Financing Activities

Cancellation of equity due to Merger - -
Optionally Convertable Debentures - 32,043.90
Capital Contribution from parent Company -
Merger effect - (0.92)

Net Cash Used in Financing Activities (C) - 32,042.98

D NetIncrease (+)/ Decrease (-) in cash and cash equivalent 53.46 912.35
Cash equivalent { A+B+C)

Cash and Cash Equivalent Opening Balance 914.29 1.93
Cash and Cash Equivalent Closing Balance 967.74 914.29

Closing Balances represented by:
Cash and Bank Balances
Cash and Cash Equivalents
(i) Balances with Banks 216 474
(i) Cash on Hand 0.56 0.00

Other Bank Balances
(i) Earmarked Balances with Banks 965.03 909.54

967.74 914.29

The accompanying notes forms integral part of the Financial Statements
As per our report of even date attached

For Shabbir and Rita Assaciates LLP
Chartered Accountants
Firm Regd. No.: 1

For and on behalf of Board of Directors

/
§ | ¥
! 7 f
V- Y u’\ﬁ"\l - \i
PRAVEEN BHATNAGAR
Director Director

DIN : 01193544 DIN : 03553398

Shabbir § Bagasrawala
Partner

Membership No.: 039865
Place: Mumbai

Date: #q 8y | »07G e 400

UDIN:




Notes forming part of the Balance Sheet as at March 31, 2024 and Statement of
Profit and Loss for the period 1st April 2023 to 31st March 2024

1.

(a)

Corporate Information:

To carry on the business in India or elsewhere as manufactures, producers, processers,
refiners, formulator, preparers, exporter, importer, buyer, seller, distributor, dealer,
stockiest, supplier and to deal in chemicals, Petro-chemicals including but not limited to
monomers like, Vinyl Chloride Monomer, Vinyl Acetate Monomers, Ethylene, Propylene,
Butadiene, Vinyl polymers including all grades of Poly Vinyl Chloride (PVC) and its
compounds, chlorinated PVC, chloralkaline, Ethylene Dichloride, plasticized products,
alkalies, Chlorine and it's compounds, liquefied gases like LPG, LNG, CNG, PNG etc. Fuel Oils,
Gas oils, heavy and light petroleum stocks and distillates, different organic catalysts,
activators, initiators, caustic soda, caustic potash, all acids, hydrochloric acids, oxidizing and
bleaching agents, bromides, bromine, soda ash, sodium hydroxide, sodium bicarbonate,
sodium carbonate, aromatics, polymers, plastics, resins, all kinds of solvents, intermediates,
ingredients, derivatives, compounds, mixtures, source materials and diluents, reactive
agents, feedstocks and to manufacture downstream products available from

petrochemicals, natural gases, coal tar, plant sources, hydro carbons, liquid fuels and
chemicals.

Statement of Significant Accounting Policies

Basis of Preparation of Financial Statements:

The Financial Statements of the Company have been prepared to comply with the Indian
Accounting standards (‘Ind AS’), including the rules notified under the relevant provisions of
the Companies Act, 2013

The Financial Statements have been prepared on a historical cost basis, except for the
following assets and liabilities which have been measured at fair value:
(i) Derivative financial instruments
(ii) certain financial assets and liabilities measured at fair value (refer accounting
policy regarding financial instruments)

Company’s Financial Statements are presented in Indian Rupees, which is also its functional
currency. The unit of presentation is Indian rupees in lakhs.

All other Assets are classified as Non-Current.

A Liability is current when:

a) It is expected to be settled in normal operating cycle;

b) It is held primarily for the purpose of trading;

c) It is due to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.
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(b)

(c)

Deferred Tax Assets and Liabilities are classified as Non-Current Assets and Liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realization in Cash and Cash Equivalents. The Company has identified twelve momnths as its
operating cycle.

Use of Estimates:

The preparation of financial statements in conformity with the ‘Indian GAAP’ requires
management to make estimates and assumptions that may affect the reported amounts of
assets and liabilities and disclosures relating to contingent liabilities as at the d ate of the
financial statements and the reported amounts of incomes and expenses during the
reporting period. Although these estimates are based upon management’s best knowledge
of current events and actions, actual results could differ from these estimates. Differences
between the actual results and estimates are recognized in the year in which the results are
known/ materialized. Example of such estimates includes provision for doubtful debts,
employee benefits, provision for income taxes and provisions for impairment etc.

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade
discount and rebates less accumulated depreciation and impairment losses, if any. Such
cost includes purchase price, borrowing cost and any cost directly attributable to bringing
the assets to its working condition for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the entity and the cost can be measured reliably.

Depreciation on all Property, Plant and Equipment is provided based on useful life
prescribed in Schedule Il of the Companies Act, 2013 under Straight Line Method. As and
when put to use.

The company has in an earlier financial year carried out assessment of useful lives of
these assets and based on technical justification, different useful lives have been arrived
atin respect of above assets. The justification for adopting different useful life compared
to the useful life of assets provided in Schedule Il is based on the business specific
environment & usage, consumption pattern of the assets, past performance of similar
assets and peer industry comparison duly supported by technical assessment by a
Chartered Engineer.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

Gains or losses arising from derecognition of a property, plant and equipment are
measured as the difference between the net disposal proceeds and the carrying amount
of the asset and are recognised in the Statement of Profit and Loss when the asset is
derecognized.
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Capital Work in Progress

Cost of Assets not ready for intended use, as on the Balance Sheet date, is shown under
capital work in progress. All expenses incidental to the acquisition of the asset along with
landed cost, day to day revenue expenditure is capitalized until the commissioning of the
asset. The revenue generated out of deposits/guarantees for customs and for other
business purposes or statutory obligations are capitalized till the assets are
commissioned.

(d) Leases

The determination of whether an arrangement is (or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or
contains, a lease if fulfilment of the arrangement is dependent on the use of a specific
asset or assets and the arrangement conveys a right to use the asset or assets, even if
that right is not explicitly specified in an arrangement.

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease
that transfers substantially all the risks and rewards incidental to ownership to the
Company is classified as a finance lease. Operating lease payments are recognized as an
expense in the statement of profit and loss on a straight-line basis over the lease term.

(e) Intangible Assets and Amortisation

Intangible Assets are stated at cost of acquisition less accumulated amortisation
/depletion and impairment loss, if any.

Such cost includes purchase price, borrowing costs, and any cost directly attributable to
bringing the asset to its working condition for the intended use, net charges on foreign
exchange contracts and adjustments arising from exchange rate variations attributable
to the intangible assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the entity and the cost can be measured reliably.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and
are recognised in the Statement of Profit and Loss when the asset is derecognised.

Intangible assets of the company comprise of Software which is amortized over a period
of 5 years.
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(f) Impairment of Non-Financial Assets - Property, Plant & Equipment and Intangible Assets:

The Company assesses at each reporting date as to whether there is any indication that
any property, plant and equipment and Intangible Assets may be impaired. If any such
indication exists the recoverable amount of an asset is estimated to determine the extent
of impairment, if any.

Animpairment loss is recognised in the Statement of Profit and Loss to the exte nt, asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is higher of
an asset’s fair value less cost of disposal and value in use. Value in use is based on the
estimated future cash flows, discounted to their present value using pre-tax discount
rate that reflects current market assessments of the time value of money and risk specific
to the assets.

The impairment loss recognised in prior accounting period is reversed if there has been
a change in the estimate of recoverable amount. The impairment loss recognised in prior
accounting period is reversed if there has been a change in the estimate of recoverable
amount.

(g) Inventories :

Items of inventories are measured at lower of cost and net realisable value after providing
for obsolescence, if any. Cost of inventories comprises of cost of purchase and other
overheads net of recoverable taxes incurred in bringing them to their respective present
location and condition. The valuation of inventories is done on FIFO Method.

(h) Finance Cost:

Borrowing Costs includes Interest, amortisation of ancillary cost incurred in connection with
the arrangement of Borrowings and exchange differences arising from Foreign Currency
Borrowings to the extent they are regarded as an adjustment to the Interest Costs.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are charged to the Statement of Profit and Loss for the period for
which they are incurred.

(i) Provisions :

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.
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(i) Employee Benefit Expenses :
(i). Short Term Employee Benefits

All Employee Benefits payable wholly within twelve months of rendering the service are
classified as Short Term Employee Benefits and they are recognised in the perio d in which
the employee renders the related service.

The undiscounted amount of short term employee benefits expected to be paid in
exchange for the services rendered by employees are recognised as an expense during
the period when the employees render the services.

(ii). Post-Employment Benefits
Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company
makes specified monthly payments to Employee State Insurance Scheme, Provident
Fund Scheme and Government administered Pension Fund Scheme for all applicable
employees. The Company’s contribution is recognised as an expense in the Statement of
Profit and Loss during the period in which the employee renders the related service.

Defined Benefit Plans

Gratuity liability is a defined benefit obligation which is provided for on the basis of an
actuarial valuation on Projected Unit cost method made at the end of each financial year.
Actuarial gains/(losses) are recognised directly in other comprehensive income. This
benefit is presented according to present value after deducting the fair value of the plan
assets. The Company determines the net interest on the net defined benefit liability
(asset) in respect of a defined benefit by multiplying the net liability (asset) in respect of
a defined benefit by the discount rate used to measure the defined benefit obligation as
they were determined at the beginning of the annual reporting period.

Re-measurement of defined benefit plans in respect of post-employment are charged to
the Other Comprehensive Income.

Accumulated leave is treated as short-term employee benefit. The Company measures
the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

Other Long Term Employee Benefits

The employees of the company are entitled to compensated absences which are both
accumulating and non-accumulating in nature. The expected cost of accumulating
compensated absences is determined by actuarial valuation using projected unit credit
method.
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(k) Tax Expenses:

(1

The tax expense for the period comprises Current and Deferred Tax. Tax is recognised in
Statement of Profit and Loss, except to the extent that it relates to items recogni sed in the
comprehensive income or in equity. In which case, the tax is also recognised in other
comprehensive income or equity.

Current Tax

Current tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities, based on tax rates and laws that are enacted or
substantively enacted at the Balance sheet date.

Minimum Alternative tax (MAT) Credit is recognised as an asset only when and to the extent
there is convincing evidence that the company will pay Income Tax under the normal
provisions during the specified period, resulting in utilisation of MAT Credit. In the Year in
which the MAT Credit becomes eligible to be recognised as an asset in accordance with the
recommendations contained in Guidance Note issued by the Institute of Chartered
Accountants of India, the said asset is created by way of a credit to the Statement of Profit
and Loss and shown as MAT Credit Entitlement. Company reviews the same at each Balance
Sheet date and writes down the carrying amount of MAT Credit Entitlement to the extent
there is no longer convincing evidence to the effect that the Company will utilise MAT Credit
during the specified period.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the standalone financial statements and the corresponding tax bases used
in the computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.
The carrying amount of Deferred tax liabilities and assets are reviewed at the end of each
reporting period.

Foreign currencies transactions and translation:

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date
of transaction. Monetary assets and liabilities denominated in foreign currencies are
translated at the functional currency closing rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised
in Statement of Profit and Loss except to the extent of exchange differences which are
regarded as an adjustment to interest costs on foreign currency borrowings that are directly
attributable to the acquisition or construction of qualifying assets, are capitalized as cost of
assets. == -

)
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Non-monetary items that are measured in terms of historical cost in a foreign currency are
recorded using the exchange rates at the date of the transaction. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item (i.e., translation differences on items whose fair
value gain or loss is recognised in OCI or Statement of Profit and Loss are also recognised in
OCl or Statement of Profit and Loss, respectively).

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the
date of the transaction. Foreign currency monetary assets and liabilities are translated at the
exchange rate prevailing on the balance sheet date and exchange gains and losses arising on
settlement and restatement are recognised in the statement of profit and loss.

(m) Revenue Recognition:

(n

Revenue is recognized to the extent that it is probable that the economic benefits will flow
to the company and the revenue can be reliably measured.

Revenue from Sale of Goods
Revenue is recognized when the significant risks and rewards of ownership of the goods have
been passed to the buyer. Revenue from the sale of goods is measured at the fair value of
the consideration received or receivable, net of returns and allowances, trade discounts,
volume rebates and cash discounts.
Interest Income
Interest Income from a financial asset is recognized using effective interest rate method.
The revenue generated out of deposits/guarantees for customs and/or other business
purposes or statutory obligations are capitalized till the assets are commissioned.

Dividends

Dividends are recognised when the company's right to receive the payment has been
established.

Financial Instruments

—

Financial Assets
Initial Recognition and Measurement

All financial assets and liabilities are initially recognized at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities,
which are not at fair value through profit or loss, are adjusted to the fair value on initial
recognition. Fraem B
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Subsequent Measurement

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at FVTPL.

Equity Investments

The Company has accounted for its investments in subsidiaries, associates and joint venture
at cost.

Other Equity Investments

For all other equity instruments, the Company may make an irrevocable election to present
in other comprehensive income subsequent changes in the fair value. The Company makes
such election on an instrument-by-instrument basis. The classification is made on initial
recognition and is irrevocable. If the Company decides to classify an equity instrument as at
FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in
the OCI. There is no recycling of the amounts from OCl to the statement of profit and loss,
even on sale of investment. However, the Company may transfer the cumulative gain or loss
within equity. Equity instruments included within the FVTPL category are measured at fair
value with all changes recognized in the statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (i.e., removed from the Company’s balance
sheet) when:

a). The rights to receive cash flows from the asset have expired, or

b). The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a third
party under a ‘pass-through’ arrangement; and either
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(i). the Company has transferred substantially all the risks and rewards of the asset, or
(ii). the Company has neither transferred nor retained substantially all the risks an d rewards
of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the Company continues to recognise the transferred asset to the extent of the Company’s
continuing involvement. In that case, the Company also recognises an associate d liability.
The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

a). Financial assets that are debt instruments, and are measured at amortised cost e.g., loans,
debt securities, deposits, and bank balance

b). Financial assets that are debt instruments and are measured as at FVTOCI

c). Trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of Ind AS 18 (referred to as ‘contractual
revenue receivables’ in these standalone financial statements)

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
a). Trade Receivables and
b). Other Receivables

The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12- month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in
a subsequent period, credit quality of the instrument improves such that there is no longer
a significant increase in credit risk since initial recognition, then the entity reverts to
recognising impairment loss allowance based on 12-month ECL.
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Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL
which results from default events that are possible within 12 months after the reporting
date.

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive (i.e.,
all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity
is required to consider:

a). All contractual terms of the financial instrument (including prepayment, extension, call
and similar options) over the expected life of the financial instrument. However, in rare cases
when the expected life of the financial instrument cannot be estimated reliably, then the
entity is required to use the remaining contractual term of the financial instrument.

b). Cash flows from the sale of collateral held or other credit enhancements that are integral
to the contractual terms.

c). Financial assets measured as at amortised cost, contractual revenue receivables and lease
receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of
those assets in the balance sheet. The allowance reduces the net carrying amount. Until the
asset meets write-off criteria, the Company does not reduce impairment allowance from the
gross carrying amount.

Financial Liabilities

Initial Recognition and Measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as

hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
2 \lincluding bank overdrafts, financial guarantee contracts and derivative financial instruments.

ISuhsequent Measurement

The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for

trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
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purpose of repurchasing in the near term. This category also includes derivative financial
instruments entered into by the Company that are not designated as hedging instruments in
hedge relationships as defined by Ind AS 109. Separated embedded derivative s are also
classified as held for trading unless they are designated as effective hedging instruuments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes
in own credit risk are recognized in OCI. These gains/ losses are not subsequently transferred
to P&L. However, the Company may transfer the cumulative gain or loss within equity. All
other changes in fair value of such liability are recognised in the statement of profit or loss.
The Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Derivative Financial Instruments

Initial recognition and subsequent measurement

The Company uses derivative financial instruments- forward currency contracts to hedge its
foreign currency risks. Such derivative financial instruments are initially recognised at fair
value on the date on which a derivative contract is entered into and are subsequently re-
measured at fair value. Derivatives are carried as financial assets when the fair value is
positive and as financial liabilities when the fair value is negative.
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Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

a). In the principal market for the asset or liability, or

b). In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Compa ny.

The fair value of an asset or a liability is measured using the assumptions that market

participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone
financial statements are categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active ‘markets for identical assets or
liabilities.

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the standalone financial statéments on a
recurring basis, the Company determines whether transfers have occurred between levels
in the hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.
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(o)

(p)

Cash and Cash Equivalents

Cash and Cash Equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholder by the weighted average number of equity shares
outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit after tax for the
period attributable to equity shareholders and the weighted average number of equity
shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

Segment Reporting

Based on “Management Approach” as defined in Ind AS 108 -Operating Segments, the Chief
Operating Decision Maker evaluates the Company’s performance and allocates the
resources based on an analysis of various performance indicators by business segments. The
Company conclude that it operates under one reporting segment.

Unallocable items includes general corporate income and expense items which are not
allocated to any business segment.

Segment Policies
The Company prepares its segment information in conformity with the accounting policies
adopted for preparing and presenting the standalone financial statements of the Company

as a whole. Common allocable costs are allocated to each segment on an appropriate basis.

3. Critical Accounting Judgements and Key Sources of Estimation Uncertainty

- The preparation of the Company’s standalone financial statements requires

~ management to make judgement, estimates and assumptions that affect the reported
amount of revenue, expenses, assets and liabilities and the accompanying disclosures.
Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

a) Depreciation / amortisation and useful lives of property plant and equipment /
intangible assets

Property, plant and equipment / intangible assets are depreciated / amortised over
their estimated useful lives, after taking into account estimated residual value.
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b)

d)

Management reviews the estimated useful lives and residual values of the assets
annually in order to determine the amount of depreciation / amortisation to be
recorded during any reporting period. The useful lives and residual values are based
on the Company’s historical experience with similar assets and take into account
anticipated technological changes. The depreciation / amortisation for futu re periods
is revised if there are significant changes from previous estimates.

Recoverability of trade receivable

Judgements are required in assessing the recoverability of overdue trade receivables
and determining whether a provision against those receivables is required. Factors
considered include the credit rating of the counterparty, the amount and timing of

anticipated future payments and any possible actions that can be taken to mitigate
the risk of non-payment.

Provisions

Provisions and liabilities are recognized in the period when it becomes probable that
there will be a future outflow of funds resulting from past operations or events and
the amount of cash outflow can be reliably estimated. The timing of recognition and
quantification of the liability requires the application of judgement to existing facts
and circumstances, which can be subject to change. The carrying amounts of
provisions and liabilities are reviewed regularly and revised to take account of
changing facts and circumstances.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exists, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an assets or fair
value less costs of disposal and its value in use. It is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those
from other assets or a group of assets. Where the carrying amount of an asset or
exceeds its recoverable amount, the asset is considered impaired and is written down
to its recoverable amount. '

In assessing value in use, the estimated future cash flows are discounted to their
present value using pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. In determining fair value
less costs of disposal, recent market transactions are taken into account, if no such
transactions can be identified, an appropriate valuation model is used.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk
of default and expected cash loss rates. The Company uses judgement in making
these assumptions and selecting the inputs to the impairment calculation, based on
Company’s past history, existing market conditions as well as forward looking
estimates at the end of each reporting period.
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VERITAS POLYCHEM PRIVATE LIMITED
(formerly known as Veritas Petro Industries Private Limited)

Notes to Financial Statements as at 31st March 2024

4 LOANS-NON CURRENT

(T in lakhs)
Particulars agar e
31 March 2024 31 March 2023
Total - .
5 Other Non Current Assets
(Z in lakhs)
As at As at
Particulars
31 March 2024 31 March 2023
Security Deposits Unsecured, Considered Good 355.48 351.45
Total 355.48 351.45
INVENTORIES
(T in lakhs)
Particulars e at ok
31 March 2024 31 March 2023
(At Lower of Cost Or Net Realizable Value)
Stock In Trade - -
Stock In Transit = _
Total - I
7 CASH AND CASH EQUIVALENTS
(¥ in lakhs)
As at As at
Particulars
31 March 2024 31 March 2023
Cash and Cash Equivalents
(i) Balances with Banks
In Current Accounts 216 4.74
(ii) Cash on Hand 0.56 0.00
Other Bank Balances
(i) Earmarked balances with Banks 965.03 909.54
Total 967.74 914.28
Cash and cash equivalent as per standalone statement of cash Flows
8 OTHER CURRENT ASSESTS
(% in lakhs)
As at As at
Particul
SR 31 March 2024 31 March 2023
Unsecured Considered Good
Balances With Government Authorities 221.24 154.13
Total 221.24 154.13




VERITAS POLYCHEM PRIVATE LIMITED

(formerly known as Veritas Petro Industries Private Limited)

Notes to Financial Statements as at 31st March 2024

9 EQUITY SHARE CAPITAL

{Zin lakhs)
As at As at
Particulars
i 31 March 2024 31 March 2023
Authorised Share Capital
Equity Shares of Rs.10 each 1.00 1.00
(CY 10,000 shares of Rs. 10 each)
(PY 10,000 shares of Rs.10 each)
Total 1.00 1.00
Issued Subscribed and Paid Up
Equity Shares of Rs. 10 each 1.00 1.00
(CY 10,000 shares of Rs. 10 each)
(PY 10,000 shares of Rs. 10 each)
Total 1.00 1.00
9.1 The reconciliation of the number of shares outstanding is set out below :
Particulars As at As at
31 March 2024 31 March 2023
Equity Shares with Voting Rights
Equity Shares at the beginning of the year
Number of Shares 10,000.00 10,000,00
Amount (in lakhs) 1.00 1.00
Equity Shares at the end of the year
Number of Shares 10,000.00 10,000.00
Amount (in lakhs) 1.00 1.00
Total 1.00 1.00
9.2 The details of Shareholders holding more than 5% and promoters holding shares :
As at As at
N f the Shrae hold
S 31 March 2024 31 March 2023
Veritas India Ltd. ( no of shares ) 100% 10,000 10,000
(% in lakhs)
Particulars osat Asa
31 March 2024 31 March 2023
(i) Surplus in Statement of Profit and Loss
Opening Balance (0.92) 2
Add: Profit for the year - -
Add: Adjustment = 0.92
Closing Balance (0.92) (0.92)
(ii) 0.001% Optional Convertible Debenture 101.00 101.00
(CY 1 0OCD of Rs. 10100000 each)
(PY 1 0CD of Rs. 10100000 each)
(iii) Zero % Optional Convertible Debenture 2,850.00 2,850.00
(CY 28500000 OCD of Rs. 10 each)
(iv) Optional Convertible Debenture 28,528.90 28,528.90
(CY 285289000 OCD of Rs. 10 each)
v) Zero % Optional Convertible Debenture 665.00 665.00
(CY 6650000 OCD of Rs. 10 each)
Closing Balance 32,144.90 32,144.90
Tatal 32,143.98 32,143.98




VERITAS POLYCHEM PRIVATE LIMITED

Notes to Financial Statements as at 31st March 2024

(formerly known as Veritas Petro Industries Private Limited)

11 BORROWINGS

% in lakhs)
3 As at As at
Particulars
31 March 2024 31 March 2023
Unsecured loan
Holding Company 585.17 43.78
Director 3,630.08 3,630.08
Total 4,215.25 3,673.86
12 OTHER FINANCIAL LIABILITIES - CURRENT
(% in lakhs)
As at As at
Particulars
31 March 2024 31 March 2023
Statutory Liabilities 4.66 5.81
Other payables 43.87 20.68
Total 48.53 26.49




Notes forming part of the Balance Sheet as at March 31, 2024 and Statement of
Profit and Loss for the period 1st April 2023 to 31st March 2024

13 Related Party Disclosures:
As per IND AS 24, the disclosures of transactions with the related parties as defined in
the Accounting Standard are given below:

a) Related Parties:

Holding Company

(i) Associates: NIL

(i) Key Managerial Personnel (KMP)

Praveen Bhatnagar
Kunal Sharma

- Director

- Director

(i) Enterprise over which KMP exercise control
Veritas Infra and Logistics Private Limited

Veritas Agro Ventures Private Limited

- Veritas (India) Limited

a) Transactions with related parties for the period ended March 31, 2024:

(X in lakhs)
Holding | Subsidiary | Associate | KMP & Enterprise Total
their over which
relatives | KMP exercise
control
InfEresten el | oo NIL NIL NIL NIL 0.29
paid (0.46) (NIL) (NIL) (NIL) (NIL) (0.46)
(P.Y.)
Director’s NIL NIL NIL 84.00 NIL 84.00
Remuneration {NIL) (NIL) (NIL) (84.00) (NIL) (84.00)
b) Balances with related parties as at March 31, 2024:
(X in lakhs)
Holding Subsidiary | Associate | KMP & Enterprise Total
their over which
relatives KMmP
exercise
control
Optional
Convertible | 32,144.90 NIL NIL NIL NIL 32,144.90
Debentures | (32,144.90) (NIL) (NIL) (NIL) (NIL) (32,144.90)
(P.Y.)
Unsecured
P— 585.17 NIL NIL NIL NIL 585.17
(P.Y.) (NIL) (NIL) (NIL) (NIL) (NIL) (3,630.08)

7% «
NET A




Notes forming part of the Balance Sheet as at March 31, 2024 and Statement of
Profit and Loss for the period 1st April 2023 to 31st March 2024

14 Auditor’'s Remuneration:

(X in lakhs)

Particulars

For the year ended
31 March 2024

For services as Statutory Auditors

- Audit Fees 1.75
Total 1.75
15 Ratio:
For the year For the year
Ratio Analysis ended ended
31-03-2024 31-03-2023
1 | Current Ratio 0.28 0.29
2 | Debt Equity Ratio 0.13 0.12
3 | Debt Service Coverage Ratio - -
4 | Return on Equity Ratio - =
5 | Inventory Turnover Ratio - -
6 | Trade Receivables Turnover Ratio = -~
7 | Trade Payables Turnover Ratio - =
8 | Net Capital Turnover Ratio & -
9 | Net Profit Ratio = -
10 | Return on Capital employed - -




Notes forming part of the Balance Sheet as at March 31, 2024 and Statement of
Profit and Loss for the period 1st April 2023 to 31st March 2024

16 The Company does not have any dues payable to any micro, small and medium e nterprises
as at the year end. The identification of the micro, small & medium enterprises is based on
management’s knowledge of their status. The Company has not received any intimation
from the suppliers regarding their status under the MSMED Act 2006. Hence, disclosures, if
any, relating to amounts unpaid as at the year end, together with interest paid / payable as
required under the said act have not been given.

As per our Audit Report of even date attached

For Shabbir& Rita Associates LLP For and on Behalf of the Board
Chartered Accountants

F.R.N: - 109420

\2 ) N L'\)ﬁ
Shabbir S Bagasrawala g‘u?/ PRAVEEN BHATNAGAR
Partner = DIRECTOR

Membership No.- 03986
Place: Mumbai

Date: 0‘2 57 0 (ff“yo

DIN: 01193544

\\ | (/=

KUNALSHARMA
DIRECTOR
DIN: 03553398
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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

TOTHEMEMBERS OF
VERITAS INFRA & LOGISTICS PRIVATE LIMITED

REPORT ON THE FINANCIAL STATEMENTS
OPINION

We have audited the accompanying financial statements of M/s Veritas Infra & Lo&,istics
Private Limited ("the Company"), which comprise the Balance Sheet as at March 31,2024,
the Statement of Profit and Loss (inc]ucliug Other Comprehensive Income) and the Cash
Flow Statement and Statement of Changes in Equity for the year then ended and a

sununary of significant accounting policies and other explanatory information.

[n our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements Aive the information requir@cl ]J‘L} the Actin
the manner so required and give a true and lair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the state of alfairs of the
Company as at March 31, 2024, and its profit and its cash flows and the changes in equity
[or the year ended on that date.

BASIS OF OPINION

We conducted our audit in accordance with the Standlards on Auclitiug (SAS) specified
under section 143(10) of the Compc‘mies Act, 2015. Our respousi]:ilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are inclepenclent of the Compﬂm_] in
accordance with the Code of Lthics issued by the Institute of Chartered Accountants of
India together with the ethical requivements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereundery,
and we have fullilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

KEY AUDITMATTERS

Key audit matlers are those matters that, in our professional judgment, were of maost
significance in our andit of the IND AS financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements as a whole,

and in fDnnIng our opinion thereon, and we do not provide a separate opinion on these
matters,

We have not determined any matters to be the key audit matters to be communicated in
ourrepaort.

Unit No. 209/210, IIMIMA Tower, Off Link Road, Behind Infiniti Mall, Malad (W), Mumbeai - 400 064.
Tel. : 022 4014 4319 / 9152732408 « CIN No. AAC - 2949 shabbir.rita@snrllp.com www.snrllp.com



Shabbiry & Rita Asscciates LLP

Chartered Accountants

INFORMATION OTHER THAN FINANCIAL STATEMENTS AND AUDITOR'S
REPORT THEREON

The Compamj‘s board of directors is responsi]ale for the preparation of the otlier
information. The other information comprises the information included in the Board’s
Report inczlur.ling Annexures to Board's Report, Business Responsil:)ilitq Report but does
not include the financial statements and our anditor’s report thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have perform@cl, we conclude that there is a material

misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Company's Board of Divectors is responsible for the matters stated in Section 134(D) of
the Companies Act, 2013 ("the Act') with respect to the preparation of these Standalone
Ind AS financial statements that give a true and fair view of the financial position,
financial performance including Other COIH}_‘)I‘E]J.EHSiVE Income cash flows and changes in
Ecpuity of the Company in accordance with the accounting principles generally accepted
in India including the Accounting Standards (Ind AS) specified under Section 133 of the
Act, read with Rule 7 of the Compmlies (Accounts) Rules, 2014.

This msponsi])ilitg also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeg:mrding the assets of the Compmn_] and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; malcing judgmenls and estimates that are reasonable and
}31’11(:1@11i:; and rleslgn, inlplenwntntion and maintenance of aclequnte internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Ccrmpﬂmfs abilitq to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so. Those Board of Directors are also responsible for
averseeing the CDlllpﬂl]L_] sfinancial reporting process.

Continuation Sheet.



Shabbiv & Rita Asscciates LLP
Chartered Accountants

AUDITORS RESPONSIBILITY

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an al.‘lt'litDl"S report that includes our opinion, Reasonable assurance is a 111'.5]1
level of assurance, but is not a guarantee that an audit conducted in accordance with S As
will always detect a material misstatement when it exists. Misstatements can arise {rom
frand or error and are considered material if, ind[vicluallg or in the agaregate, 1;11:5.-!,] could
rE‘ﬂSDllﬂ]Jll] be ex})ectecl to influence the economic decisions of nsers taken on the hasis of
these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise prolessional judgment and
maintain professional skepticism thmugl*mut the audit. We also:

e ldentily and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one rewlting from erroy, as {raud may involve collusion,
{orgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an melerslalicling, of internal control relevant to the audit in order to cl@sigu

audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of

the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

Evaluate the appropriateness of accounting pﬂlicies used and the reasonableness of

accounting estimales and related disclosures made bg management.

Conclude on the appropriateness of nmna&@mentis use of the going concern basis of

accounting and, based on the audit evidence olﬁtaiuer_‘l, whether a material

uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the linancial statements or,if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our aunditor's report, However, future events or conditions may cause the

Company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Mat@riﬂ]ity is the nmanitucle of misstatement in Financial Statement that, individuantj or
in aggregate, makes it probable that the economic decisions of a reasonably
kllnwledgeml)le user of the Financial Statement maiyj be influence. We consider
guantitative materiality and qgualitative factors in L. Planning the scope of our Audit work
and in evaluating the result of our work and Il To evaluate the effect of any identified
misstatement in the Financial Statements.

Continuation Sheet.........
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We communicate with those charged with govemance regarding, among other matteys,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those chﬂrgecl with governance with a statement that we have complied
with relevant ethical reqguirements regarcling inclepenclence, and to communicate with
them all relﬂticnshi]bs and other matters that may rc—msmnubhj be thought to bear on our
independence, and where applicable, related saleguards. From the matters communicated
with those Cl‘.lﬂl'E,G‘Cl with governance, we determine those matters that were of most
signilicance in the audit of the {inancial statements of the current period and are therefore
the key aundit matters. We describe these matters in our auditor's report unless law or
regulation precludes pu]Jlic disclosure about the matter or when, in extremely rare
cireumstances, we deteymine that a matter should not be communicated in our report
because the adverse consequences of clcin{i, so would reasancn]:lq be expected to outweigh
the public interest benefits of such communication,

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order"),
issued by the Central Government of India in terms of sub-section (11) of section
143 of the Companies Act, 2013, we give in the Aunexure A statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

:‘1) We have souaht and obtained all the information and explauatiuns which to

the best of our knowledge and belief were necessary for the purposes of cur
auclit;

b) Inour opinion, proper books of account as reqruired by law have been kept by
the Cm‘ﬂ}‘mn y sofar as it appears from our examination of those books,

c) The Balance Sheet, the Statement of Profit and Loss including other
Comprehensive lncome and the Cash Flow Statement and Changes in Equity
dealt with by this Report are in agreement with the books of account.

Cl) In our opinion, the aforesaid Ind AS financial statements complq with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014 including [nd AS;

e) On the basis of the written representations received from the directors as on
March 31, 2024, taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2024, {xom l;eing appointed as a
director in terms of Section 164 (2) of the Act.

Continuation Sheet
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Chartered Accountants

With respect to the ﬂclequucl_] of the internal financial controls over {inancial

reporting of the company and the operating effectiveness of such controls, refer
to our separate Report in Annexure B

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explauatlons given tous:

(i) The Cmnpunq has disclosed the impact of ]:)Gncling ]itigﬂl;ic:ms on its
financial position in its IND AS financial statements under note.

(i1) The Cmnpcmg has did not have any long—term contracts lncluding,
derivative contracts for which there were any material foresecable
losses.

(iii) There were no amounts which were required to be transferred, to

the Investor Education and Protection Fund by the Company.

(iv)  (a) The Management has represented that, to the best of its
1‘;11le3::13& and l:ve]ie{. Rile} funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Compﬂmj to or in any other persons
or entities, including foreign entities (Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever (Ultimate
Beneficiaries”) by or on behalf of the Company or provide any
guarantee, security or the like on behalf of the Ultimate
Beneliciaries.

(b) The Mﬂﬂﬂgexueut has represented that, to the best of its
knowledge and belief, no funds have been received by the
Cmnpam) from any persons or entities, including {oreign entities
(‘Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall directly or indirectly,
lend or invest in other persons or entities identified in any manner
whatscever (‘Ultimate Beneficiaries’) by or on behalf of the
Funding Parties or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

(c) Pased on the audit procedures performed that have been
considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e) contain any
material mis-statement.




CHARTERED ACCOUNTANTS

h] The company, in respect of financial year commencing on or aller the 1st Apri],
2023, has used such accounting software for main taining its books of accoumt
which has a feature of recording audit trail (edit 103) facility and the same has
been operated thronghout the year for all transactions recorded in the software
and the audit trail feature has not been tampered with and the audit trail las
been preserved by the company as per the statutory requirements for record
retention,

i) With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of Section 197(16) of the Act, as amended:
In our opinion and lo the best of our information and .ﬂcc:nrcling to the
explanations aiven to us, the provisions of Section 197 read with schedule V of
the Companies Act, 2013 are not applicable to a private limited company.

For SHABBIR & RITA ASSOCIATESLLP
Chartered Accountants

Firm's Re@g&cﬁﬁﬁﬂa 109420W

Alwbbir ) Bag},asmwalﬂ
Partner
Membershi P No. 059865
UDIN: 24059865BKDHFQO357
Place of Signﬂl'u re: Mumbai
Date: 10/04/9024

G

Unit No. 209/210, IMIMA Tower, Off Link Road, Behind Infiniti Mall, Malad (W), Mumbai - 400 064.
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"ANNEXURE A" TO THE INDEPENDENT AUDITORS REPORT

Referred to in pﬂt’ﬂgmph 1 under the ]1@&1:1i115 ‘Repml on Other Legal & Re&ulutorg
Requirement of our report of even date to the financial statements of the Company for the

year ended March 31,2024, we report the {ollowing:

1) (a) (A)The Cmnpamj is maintaining proper records slmwina full ) }mrticl.xl.:us,
incrlur;ling guantitative details and situation of Pmpertg. Plant and I'_‘quipmeul;

(B) The company is maintaining proper records showing full particulars of
intangible assets.

(L) The P roperty, Plant and Equipmc—mt have been pln]sicalh_] verified lj:u.J the
management in a phased manney, designed to cover all the items over a period
of three years, which in our opinion, is reasonable having regard to the size of
the company and nature of its business. Pursuant to the program, the Property,
Plant and Equi}m‘jent has been physically verified b\) the management duri ng
the year and no material discrepancies between the books records and the
Property, Plant and Equipment have been noticed.

(€) According to the information and explanations given to us, the recoxds
examined by us and based on the examination of the Lease deeds })mvidc—pd to
us, we report that, immovable properties of land and builcliné, that have been
taken on lease and disclosed as Pmpc—:rtq. Plant and Equipment in the financial
statements, the lease agreements are in the name of the Cm‘npﬂng. There no
Prr.:pc—zrtlj. Plant and Equipment other than the Leasehold Land.

(d) According to the information and explanations given to us, the records
examined ].'Jl._] us, the Compang has not revalued its Pmpertq. Plant and
Ec‘;uipnu—:nt (incluclina Riglﬂt of Use assets) or intangible assets or both durina
the year.

(e) According to the information and explanations given to us, the records
examined by us no proctzr@dings have been initiated or are pending against the
company for 1101':11115 any Benami property under the "Benami Transactions
(Prohibition) Act, 1988 and Rules made thereunder,

2)  ({a) Since there is no physical Inventory holding in the company. Accordingly
reporting under Clause 3 (ii)(a) of the order is not applicable to the company.

(b) According to the information and explanations given to us and the records
examined 131._] us, the Compamj has not been sanctioned WD].'lCil'lB capital limits
in excess of Rs. D crores, in agaregate, from banks or financial institutions on the
basis of securily of current assets at ant point of time during the year.
Acc:nrclinglg reporting under Clause 3 (ii) (Jlb) of the order is not applicable to
the company.

3) Accm’diug to information and explanation gdiven to us and the records examined
by us the company has not made investments in, provided any guarantee or
security or granted an y loan, secured or unsecured to companies, firms, limited

Continuation Sheet.
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Iiul:xilitg partnerships or other parties covered in the redister req wived uncley
section 180 of the Conum nies Ac{', 2015. Accnrc]ing] Y, pamarm,ph 3 (iii) (a) ter ({) of

the order is not applicable.

Accmding to information and explanation given to us and the records examin ed
by us the company has neither made any investments nor has it given loans or
prcvir].@d any fuarantee or security as S'p@c:ifiecl under section 185 of the
Companies Act 2013 (“the Act”) and the company has not provided any security
as specitied under section 180 of the Act. Further in our opinion and according to
the information and explanations given to us, the company has complied with the
pravisions of section 18D and 80 of the Cmu]muiea Act, 2013 in respect of loans,
investments, guarantees, and security.

In our opinion and according to the information and explanations given to us and
the records examined by us, the company has not accepted any deposits or
amounts which are deemed to be deposits from the public and accordingly
paragm‘plﬂ 3 (v) of the order is not applicable,

In our opinion and according to the information and explanations given tous and
the records examined 1:11] us, the maintenance of Cost Records has not been
specified by the Central Government under sub-section (1) of Section 148 of the
Act, in respect of the activities carried on by the company.

(a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Compﬂnq has been 5&11@13111,}
regular in depositing undisputed statutory dues including Provident Fund,
Emplm_]@es State Insurance, [ncome-Tax, Sales tax, Service Tax, Dutq of Customs,
Dulr._] of Fxcise, Value added Tax, Cess and any other statutory dues with the
appropriate authorities. According to the information and explanations given to
us, no undisputed amounts payable in respect of the above were in arrears as at
March 31, 2024 for a period of more than six menths from the date on when they
become payable.

(13) Accurcling to the information and c—:xplmmtions diven to us, no uncllsputecl
amounts payable in respect of the above were in arrears as at March 31,2024 {or a

period of more than six months {rom the date on when they become pagal)le,

[ our opinion and accorclin,s3 to the information and explanations given to us and
the records examined l"JlJ us, there are no such transactions which are not recorded
in the books of account and have been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961,

(a) In our opinion and ﬂccmding to the information and explanatinns given to us
and the records examined by us, the Cmn}mng has not defaulted in the repayment
of loans or other borrowings or in the payment of interest thereon to any lender.

Continuation Sheet..........
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Shabbiry & Rita Associates LLP
Chartered Accountants

(1) The company is not declared wiltul defaulter ]‘_11_] any bank or finaneial
institution or other lender,

(c) In our opinion and according to the information and explanations given to us
and the records examined by us the company has applied the term loans for the
purpose for which the loans were obtained.

(cl) In our opinion and ﬂccc:rcling to the information and explﬂrmtions given to us
and the records examined 1)1] us, no funds raised on short term basis have been
utilised for loug term purposes.

(c?) [u our opinion and accorcling to the information and exp]mmtir:ms given to us
and the records examined by us, the Compﬂm_] has not taken any funds from &any
entity or person on account of or to meet the obligations of its subsidiaries,
associates or joinl ventures,

(f) In our opinion and according to the information and explanations aiven to us
and the records examined by us, the Compan y has not raised am loans d|_1rln,5 the
year on the pledge of securities held in its subsidiaries, joint ventures or associate
companies.

(a) Based upon the aundit procc.-‘.-clures perfnrmecl and the information and
explanations given by the management, the company has not raised moneys l:u.J
way of initial public offer or further public offer including debt instruments and
term Loans. Accorclinglg, the provisions of clause 3 (x) of the Order are not

applicable to the Cmnpﬂn Y and hence not commented upRon,

(L) Accor(]ing to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not made any
prelerential allotment or private placement of shares or fully or partly convertible
debentures during the year. Accordingly, clause 3x)(b) of the Ovrder is not
applicable.

(a) Ac:corrling to the information and explanations given to us and on the basis of
our examination of the records of the Company, we report that no fraud by the
Compan y or on the copai has been noticed or reported du ring the year.

() ACCDYCling to the information and explanations given to us and on the basis of
our examination of the records of the Company, no report under sub-Section (12) of
Section 143 of the Companies Act has been filed by the auditors in Form ADT-4 as
prescribed under Rule 13 of Compﬂnies (Audit and Aurlitnrs) Rules 2014 with the

Central Government,
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(c) According to the information and explanations given to us and on the basis of
our examination of the records of the Cmn}mrtg. no whistle-blower complaints lhas
been received cluring the year l‘n,; the Cmupmn_]. Accorclin&lt], ].'Jr:lmgm'ph iy (:ci)(c)
of the order is not applicable.

12) Accorc]ing to the information and explanations given to us, the Company is nota
Niclhi Cﬂm]mm] and accorclinal\._h }Uﬂrﬂgt’dpl} 3 (xii) of the order is not applic:ﬂlnle to
the Cc)m]mnq.

13)  According to the information and explanations given to us and based on our
examination of the records of the company, transactions with the related parties
are in compliance with section 177 and 188 of the Act. Where applicable, the
details of such transactions have been disclosed in the financial statements as
recpuired by the applicable accounting standards.

14) (a) According to the information and explanations given to us and based on our
examination of the records of the company the company has an internal andit
system commensurate with the size and nature of its business.

(1) The COII'II}.‘JCIIH] ]:reing private Limited company does not require mﬂndﬂtori]g to
appoint Internal Auditors for the period under audit. Accordingly, paragraph 3
{Xi'\f) (13) of the order is not clpplica]ale to the Compamj.

15)  According to the information and explanations given to us and based on our
examination of the records of the company, the company has not entered into non-
cash transactions with directors or persons connected with them, Accurdina]q,
paragraph 3(xv) of the order is not applicable.

160)  (a) According to the information and explanations given to us and based on our

examination of the records of the company, the company is not requirecl to be
re;_’;isterecl under section 49-IA of the Reserve Pank of India Act 1054,

(13) Accm’c]ing to the information and exp]anations given tous and based on our
examination of the records of the compant, the Cumpaug has not conducted any
Non-Banking Financial or Housing Finance activities without a valid Certificate
of Rc—zgiﬁtmtion (CDR) from the Reserve Bank of India as per the Reserve Bank of
ludia Act 1054,

(c) According to the information and explanations given to us and based on our
examination of the records of the company, the Cmnpﬂm.]. the Company is nota

Core [nvestment Cm‘n}mnq (CIC) as defined under the Regulatians l:n:] the Reserve
Bmﬂ( of India.
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(cl) Accnrcliug to the information and explanations given tous and based on our
examination of the records of the company, the company has no CIC as part of thee
Group

17) Accorcling to the information and explanations given to us and based on cur
examination of the records of the company. the Cmnpanq has not incurred cash
losses in the Financial Year and in the immediately prececling Financial year,

18)  According to the information and explanations given to us and based on our
examination of the records of the comjpany, there has not been any resignation of
the statutory auditors during the year. Accordingly, clause 3(xviii) of the Order is
not applicable.

19) According to the information and explanations given to us and based on cur
examination of the records of the company and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of
tinancial liabilities, other information accompanying the {inancial statements, the
aunditor’s knowledge of the Board of Directors and management plans, we are of
opinion that no material uncertainty exists as on the date of the audit report that
company is capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date.
We, however, state that this is not an assurance as to the future vial:ui]il‘q of the
Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will
aet discharged by the Company as and when they fall due.

20) ACCDIEling to the information and explanations given to us and based on our
examination of the records of the compantyy, section 135 of the Companies Act is not

applicable to the company, accordingly reporting under clause (xx) of the order is
not applic-:x]‘)le.

For SHABBIR & RITA ASSOCIATES LLP

Chartered Accountants

Partner

/ Nlmnberslﬂp No. 039865

UDIN: 24059865BKDHFQO557
Place of Sig nature: Mumbai
Date: '[0/’04/?0‘24

Unit No. 209/210, IIMIMA Tower, Off Link Road, Behind Infiniti Mall, Malad (W), Mumbai - 400 064.
Tel. : 022 4014 4319 / 9152732408 o CIN No. AAC - 2949 e shabbir.rita@snrllp.com e www.snrllp.com
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ANNEXUREB
REPORT ON INTERNAL FINANCIAL CONTROL OVER FINANCIAL REPORTING

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143
of The Campﬂnies Act, 2013 ("the Act”)

We have audited the internal financial controls over financial reporting of M/s Veritas
Infra & Logistics Private Limited ("the Company ") as of March 31, 2094 in conjunction
with our andit of the IND AS financial statements of the COmpum_] for the year ended on
that date,

MANAGEMENT'S RESPONSILILITY FOR INTERNAL FINANCIAL CONTROLS

The Compam]‘s management is r@sponsil:)](-: for estu]:)]islling and maintaining internal
linancial controls based on the intemal control over financial reporting eriteria
established by the Cu::rmpﬂm_] consicleril'lg the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued, by the Institute of Chartered Accountants of India. These responsibilities
include the clesign, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of
its lhusiness, inclucling adherence to comparn.]'s ].mlin::ic-:-.s. the sﬂ{'eauarcling of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information, as
requirecl under the Compuuie& Act, 2013.

AUDITORS RESPONSIBILITY

Onur responsibility is to express an opinion on the Company's internal {inancial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
‘Guidance Note') and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both ﬂpplicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perdorm the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves pc—:rfonnina procedures to obtain andit evidence about the aclequac‘.l._] of
the internal financial controls system over financial reporting and their operating
elfectiveness, Our audit of internal financial controls over financial reporling included
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obtaining an unclc-‘.nrstmuc:].ing of internal financial controls over financial reporting,

assessing the risk that a material weakness exists, and testing and evaluﬂiing the des ign
and operating elfectiveness of internal control based on the assessed risk. The procedures
selectad clepe:ud on the aunditor’s juclgern.eut, includina the assessment of the risks of

material misstatement of the financial statements whether due to frand or error.

We believe that the audit evidence we have obtained is sulficient and appropriate to
provide a basis for our audit opinion on the Coru]mug‘s internal financial controls system
over financial reporting,

@I’H!&Rﬁ Internal Financial Con trols Over Financial Reportin&

A compan L‘]‘h' internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of linancial statements for external purposes in accordance with generalhj
accepted accounting principles. A Cﬁl'li})ﬂnl_]‘s internal financial control over financial
reporting includes those policies and procedures that

L

2

Pertain to the maintenance of records that, in reasonable detail, aceu rately and fairly
reflect the transactions and dispositions of the assets of the companiy.

Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
CUITI]Dﬂ]IL_]'. ElllC].

Provide reasonable assurance re&.m’diug prevention or timely detection of
unauthorized acquisition, use, or disposition of the company sassets that could have a
material eflect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
inc:luding the possibilitq of collusion or improper management override ol controls,
material misstatements due to error or fraud may occur and not be detected, Also,
projections of any evaluation of the interal financial controls over financial reporting to

future period are Hulhjc-:cl to the risk that the internal {inancial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Continuation Sheet.........



habbir @ Rita Hsociates LLP

CHARTERED ACCOUNTANTS

Opinion

In our opinion, the (:nmpﬂn y has, in all material respects, an arlequai;e internal financial
controls system aver financial reporting and such internal financial controls over financial
reporting were operating eﬂective]g as at March 31, 2024, based on the internal contral
over linancial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Intemal Financial

Controls Over Financial R@]Jorting issued by the Institule of Chartered Accountants of
[ncia,

For SHABBIR & RITA ASSOCIATESLLP

Chartered Accountants
Firm's Reaistratjawwq. 109420W
e
/;/
%:"‘W
./"/ Shabbir S Bﬂ&,asrﬂWﬂlﬂ

/ Partner
MEHH]‘.‘JE‘YS]Ji]D No. 059865

Place of Sianature: Mumbai
Date: 10/04/9094
UDIN: 24039865BK DHFQ9557

Unit No. 209/210, IIMIMA Tower, Off Link Road, Behind Infiniti Mall, Malad (W), Mumbai - 400 064.
Tel. : 022 4014 4319 / 9152732408 o CIN No. AAC - 2949 e shabbir.rita@snrllp.com e www.snrllp.com



VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Balance Sheet for the period ended 31st March 2024

(Rs. in Lakhs)

Particulars

Notes

As at
31 March 2024

As at
31 March 2022

ASSETS

(a)
(b)

(a)
(i
i

(b)

)
)

(ii)

Non-Current Assets

Property, Plant and Equipment

Other Non Current Assets

Total Non Current Assets

Current Assets

Financial Assets

- Current investments

- Trade Receivables

- Cash and Cash Equivalents
Other Current Assets

Total Current Assets

Total Assets

144,51
0.66

149.73
0.66

145.17

150.40

231
0.02

232
0.55

2.33

2.87

147.50

153.27

EQUITY AND LIABILITIES

1 (a)
{b)

{a)
(i

(a)
(i

Equity
Equity Share Capital
Other Equity

Total Equity

Liabilities

MNon-Current Liabilities
Financial Liabilities

- Other Financial Liabilities
Total Non Current Liabilities

Current Liabilities
Financial Liabilities
- Dther Financial Liabilities

Total Current Liabilties

Total Equity and Liabilties

10

11

1.00
(13.54)

1.00
(7.77)

(12.54)

(6.77)

159.89

155.85

159.89

159.89

0.15

0.15

0.15

0.15

147.50

153.27

The accompanying notes ferms integral part of the Financial Statements

As per our report of even date attached

For Shabbir and Rita Associates LLP

For and on behalf of Board\of Directors

Chartered Accountants
Firm Regd. nigi.i_;afmow

e ,-’f
Fo
==

Shabbir S Bagasrawala
Partner
Membership No.: 039865

Place: Mumbai
Date: 10-04-202“

T
= i W MUMBAI

Nitin Kumar Didwania
Director
DIN :

DIN : 03553398
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Statement of Profit and Loss for year ended 31st March 2024

(Rs. in Lalkhs)

For the year ended

For the year ende=d

o

- Shabbir S Bagasrawala

Particulars Notes
31 March 2024 31 March 2023
Revenue from Operations - _
Other Income 0,02 6 .68
Total Revenue 0.02 6.68
Expenses
Purchase of Stock-in-Trade -
Changes in Inventaries of Stock-in-Trade =
Emloyee Benefit Expenses . -
Depreciation and Amortisation Expenses 5.23 5.23
Finance Casts 0.00 0.00
Other Expenses 0.47 0.60
Total Expenses 5.70 5.83
Profit/ (loss) befare exceptional items and tax (5.68) 0.86
Exceptional items o =
Profit/ (loss) before tax (5.68) 0.86
Tax Expense
a) Current tax - D.13
b) Adjustment of Earlier Years 0.09 -

Profit/ (loss) for the period (5.77) 0.72
Other Comprehensive Income

- Items that will not be reclassified to profit or loss

- Income tax relating to items that will not be reclassified to profit

or loss

- Items that will be reclassified to profit or loss

- Income tax relating to items that will be reclassified to profit or

loss
Total Comprehensive Income for the period (5.77) 0.72
Earnings per equity share
a) Baslc (57.67) 7.22
b) Diluted (57.67) 7.22
The accompanylng notes forms integral part of the Financial Statements
As per our report of even date attached
For Shabbir and Rita Assoclates LLP For and on behalf of Boar Directors

Chartered Accountants =
Firm Regd. No.: 109420W
.f/z

Partner
Membership No.: 039865

Place: Mumbai

Date: 10-{)4-202& /

[ —

Nitin Kumar Didwania
Director
DIN Q0210289

w4

Direc
DIN : 03553398




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Statement of Cagh Flows for the period ended 31st March 2024

[Rs. in Lakh=)
For the year perlod ended For the year period ended
31st March 2023 315t March 2023

Particulars

A Cash Flow From Operating Activities
Profits before Tax (5.77) 07z
Add/(Less):
Depreciation and Amortisation Expenses 6.23 5.23
Interest & Finance Charges 0.00 0.00

5,23 5.2%
QOperating Profit before working Capital Changes (0.54) 595

Working Capital Changes
(Increase)/Decrease in Trade Recolvablas £
(Increase)/Decrease in Shart Term Loans and Advances 0.53 0.45
(Increase)/Decrease In Other Current Assets .
In¢rease/(Decrease) In Trade Payables -
Increase/(Dacrease) in Other Current Liabilities e 0.1
(Increase)/Decrease in Working Capital . 0.53 - 058

Cash Used (-}/(+) generated for operating activities { A ) {0.01) ‘ 651

B Cash Flow From Investing Actlvities
Praceads from disposal of Fiked Assets g

Net Cash Used in Investing Actlvities (B ) -

€ Cash Flow From Financing Activities
{Repayment of)/Procaeds from Shart Term Borrawings < 3
Repayments of Long Term Borrawings - {&.00}
Intarast Pald (0.00) (0.00)

Net Cash Used in Financing Actlvitias ( C } {0.00) (6.00)

D Netincrease (+)/ Dacrease (-} in cash and cash equivalent (0.01) 051
Cash equivalent [ A+B+C)

Cash and Cash Equivalent Opening Balance 2.32 1.81
Cash and Cash Equivalent Closing Balance 231 232

Opening Balances represented by:
Cash and Bank Balances
Cash and Cash Equivalents
(1) Balancos with Banks 1.64 0,95
{ii) Cash on Hand 0.67 0.8a
Othar Bank Balances
(i} Earmarked Balances with Banks -
(i} Against Margin Money for SLBC =

Closing Balances represented by:
Cash and Bank Balances
Cash and Cash Equivalents
(I} Balances with Banks 1.73 1.64
{11) cash on Hand 0.57 0.67
Other Bank Balances
{1} Earmarked Balances with Banks -
{ii} Agalnst Margin Money for SLBC .

231 232

The accompanying notes forms integral part of the Financial Statements
As per our report of svan date attached

For Shabbir and Rita Associates LLP
Chartered Accountants
Firm Regd, ND.E_;;:E!_)FQIEW

-

e

-
Shabbir 5 Bagasrawala

Partner

Membership No.: 039865

Place: Mumbai

Date: J.U-CM-ZD!I' V"

DIN : 03553398
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Statement of Changes in Equity as on 31st March 2024

EQUITY SHARE CAPITAL
{Rs. In Lakhs)
Particular March 31, 2024 March 31, 2023
Outstanding at the beginning of the year 1.00 1.00
Changes in Equity Shara Capital during the Financial Year - =
Outstanding at the end of the year 1.00 1.00
. OTHER EQUITY
[Rs. In Lakhs)
Reserves and Surplus
Partlculars
Securities Pramium Retained Earnings Other Comprehensive Tatal
Reserve Income
AS ON 31 MARCH 2023
Balance at the beginning of the reporting period 01-04-2022 (8.49) (8.49)
Profit for the year 0.72 0.72
Balance at the end of the reporting perlod 31-03-2023 {7.77) - {7.77)
(Rs. in Lakhs)
Reserves and Surplus
Particulars
Securities Pramium Ratalnad Earnings Other Comprehensive Total
Reserve Income
A5 ON 31 MARCH 2024
Balance at the beginning of the reporting pariad ¢1-04-2023 (7.77) [7.77)
Profit for the year (5.77) 5.77)
Balance at the end of the reporting period 31-03-2024 (13.54) - {13.5a)

The accompanying notes forms integral part of the Financial Stataments

As per aur report of evan date attached
For Shabbir and Rita Assoclates LLP

Chartered Accountants =
e
Flrm Regd. No.: 10942_9#-{;

o
-
Shabbir 5 Bagasrawala

Partner
Membarship No.; 039865

PFlace: Mumbai
Date: mnm-zunr

For and on behalfl of Boakd
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March 2024

Corporate Information

To carry on in India or elsewhere the business of infrastructure activities such as development, maintena nee and
aperations of all types of infrastructural projects or facilities including Part related activities, development of Port
and other related activities thereto, transportation of all types, Management and Collection of Tolls, Starage &
warehousing infrastructure & facilities, Water management, Waste Managament, Industrial Park, Agricultural Park,
Bio Technology Parks, Amusement Parks, such other parks and zones as may be permitted by the concerned
authorities, Commercial and Social development, redevelopment and maintenance, Housing Projects, Power,
Petroleum and natural gas, mining and related activities, Technology related infrastructure, manufacture, buying,
selling, dealing, importing, exparting of components &materials or any other utilities or facilities used by arid/or for
infrastructure projects and to buy, sell, lease, sub-lease any type of immovable and movable properties, and to act
as Builders, Developers, Contractors, Sub-Contractors, Civil Engineers, Surveyors, Town Planners, Architect,
Consultants, Commissioning agents, Estimators and Valuers for designing, engineering, erection, laying, construction,
commissioning & maintenance of infrastructure projects or facilities and to enter into any contracts, agreements,
memorandum of understandings, joint ventures, arrangements or such other mode of contract with Government of
India, State Governments, municipal or local authorities, bodies corporate, persons or such other authorities, on
such manner or methods for the purpose of carrying out the foregoing abjects and to obtain from them the rights of

all sorts for assistance, privileges, charters, licenses, approvals, no-objects and concessions, as may be necessary or
incidental in the connection.”

Basis of Preparation and Presentation

The Financial Statements of the Company have been prepared to comply with the Indian Accounting standards (‘Ind
AS'), including the rules notified under the relevant provisions of the Companies Act, 2013,

Upto the year ended March 31, 2017, the Company has prepared its Financial Statements in accordance with the
requirement of Indian Generally Accepted Accounting Principles (GAAP), which includes Standards notified under the
Companies (Accounting Standards) Rules, 2006 and considered as "Previous GAAP”.

The Financial Statements have been prepared on a historical cost basis, except for the following assets and liabilities
which have been measured at fair value:

{i). Derivative financial instruments

(Ii). Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments)

Company’s Financial Statements are presented In Indian Rupees, which is also its functional currency. The unit of
presentation is indian rupees in lakhs,




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March 2024

2.2 Summary of Significant Accounting Policlas

a).

b).

Current / Non- Current Classification
The Company presents Assets and Liabilities in the Balance Sheet based on Cu rrent/ Non-Current classiFication,

An Asset is treated as current when it is;
a). Expected to be realised or intended to be sold ar consumed in narmal operating cycle;
b). Held primarily for the purpose of trading;
c). Expected to be realised within twelve months after the reporting periad, or
d). Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period.

All other Assets are classified as Non-Current,

A Liability is current when;
a). It is expected to be settled in normal operating cycle;
b). It is held primarily for the purpose of trading;
c). Itis due to be settled within twelve months after the reporting period, or
d). There is no unconditional right to defer the settlement of the lia bility for at least twelve
months after the reporting period.

The Company classifies all other Liabilities as Non-Current.

Deferred Tax Assets and Liabilities are classified as Non-Current Assets and Liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in Cash
and Cash Equivalents, The Company has identified twelve months as its operating cycle.

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and rebates |ass
accumulated depreciation and impairment losses, if any. Such cost includes purchase price, borrowing cost and
any cost directly attributable to bringing the assets to its working condition for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it s probable that future economic benefits assaciated with the iterm will flow to the entity and the
cost can be measured reliably.

Depreciation on all Property, Plant and Equipment is provided based on useful life prescribed in Schedule || of
the Companies Act, 2013 under Straight Line Method.

The company has in an earlier financial year carried out assessment of useful lives of these assats and based on
technical justification, different useful lives have been arrived at in respect of above assets. The justification for
adopting different useful life compared to the useful life of assets provided in Schedule Il is based on the
business specific environment & usage, consumption pattern of the assets, past performance of similar assets
and peer industry comparison duly supported by technical assessment by a Chartered Engineer.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financlal year end and adjusted prospectively, if appropriate.

Galns or losses arising from derecognition of a property, plant and equipment are measured as the difference

between the net disposal proceeds and the carrying amount of the asset and are reca pised.in the Statement
of Profit and Loss when the asset is derecognised. /ﬁ%r\'\if@“ﬁb\
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c).

d).

e).

f).

g)-

VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March 2024

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the Inception of the lease. The arrangement s, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys

a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

For arrangements entered into prior to 1 April 2015, the Company has determined whether the arramgement
contain lease on the basis of facts and circumstances existing on the date of transitian.

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a finance lease.

Dperating lease payments are recognised as an expense in the statement of profit and loss on a straight-line
basis over the |ease term.

Intangible Assets and Amortisation

Intangible Assets are stated at cost of acquisition less accumulated amortisation [depletion and Impairment
loss, if any.

Such cost includes purchase price, borrowing costs, and any cost directly attributable to bringing the asset to
its working condition for the intended use, net charges on foreign exchange contracts and adjustments arising
from exchange rate variations attributable to the intangible assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the entity and the
cost can be measurad reliably.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and
Loss when the asset is derecognised.

Intangible assets of the company comprises of Software which is amortized over a period of 5 years.

Finance Costs
Borrowing Costs includes Interest, amortisation of ancilliary cost incurred in connection with the arrangement

of Borrowings and exchange differences arising from Foreign Currency Borrowings to the extent they are
regarded as an adjustment to the Interest Costs.

Interest income earned on the temporary investment of specific borrowings pending their expenditure an
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are charged to the Statement of Profit and Loss for the period for which they are
Incurred.

Inventories
Items of inventaries are measured at lower of cost and net realisable value after providing for obselescence, if
any. Cost of inventories comprises of cost of purchase and other overheads net of recoverable taxes incurred

in bringing them ta their respective present location and condition. The valuation of inventories = dane on
FIFO Method.

Impairment of Non-Financial Assets - Property, Plant & Equipment and Intangible Assets

The Company assesses at each reporting date as to whether there is any indication that any property, plant
and equipment and Intangible Assets may be impaired. If any such indication exists the recoverable amount af
an asset is estimated to determine the extent of impairment, if any.

An impairment loss is recognised In the Statement of Profit and Loss to the extent, asset’s carrying amount
exceeds its recoverable amount. The recoverable amount Is higher of an asset's fair value less cost of disposal
and value in use. Value in use is based on the estimated future cash flows, discounted to their present value

using pre-tax discount rate that reflects current market assessments of the time value of maney and risk
specific to the assets,

Y
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March 2024

h). Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation,

Employee Benefit Expenses

(i). Short Term Employee Benefits
All Employee Benefits payable wholly within twelve month of rendering the service are classified as Shart Term
Employee Benefits and they are recognised in the period in which the employee renders the related service,

The undiscounted amount of short term employee benefits expected to be paid in exchange for the services
rendered by employees are recognised as an expense during the period when the employees render the
services,

(ii). Post Employment Benefits
Defined Contribution Plans
A defined contribution plan is a post-employment benefit plan under which the Company makes specified

monthly payments to Employee State Insurance Scheme, Provident Fund Scheme and Government
administered Pension Fund Scheme for all applicable employees. The Company's contribution is recognised as

an expense in the Statement of Profit and Loss during the period in which the employee renders the relatad
service.

Defined Benefit Plans

Gratuity liability is a defined benefit obligation which is provided for on the basis of an actuarial valuation on
Projected Unit cost method made at the end of each financial year. Actuarlal gains/(losses) are recognised
directly in other comprehensive income. This benefit is presented according to present value after deduecting
the fair value of the plan assets. The Company determines the net interest on the net defined benefit liability
(asset) In respect of a defined benefit by multiplying the net liability (asset) in respect of a defined benefit by
the discount rate used to measure the defined benefit obligation as they were determined at the beginning of
the annual reporting period.

Re-measurement of defined benefit plans in respect of post-employment are charged to the Other
Comprehensive Incame.

Accumulated leave is treated as short-term employee benefit. The Company measures the expected cost of
such absences as the additional amount that it expects to pay as a result of the unused entitlement that has
accumulated at the reporting date.

Other Long Term Employee Benefits

The employees of the company are entitled to compensated ahsences which are both accumulating and non-
accumulating in nature. The expected cost of accumulating compensated absences is determined by actuarial
valuation using projected unit credit method.

e

e Limi
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March 2024

Tax Expenses

The tax expense for the period comprises Current and Deferred Tax. Tax is recognised in Statement of Profit
and Loss, except to the extent that it relates ta items recognised In the comprehensive income or In equity. In
which case, the tax is also recognised in other comprehensive income or equity.

Current Tax
Current tax assets and liabilities are measured at the amount expected to be recavered from or paid to the

taxation authorities, based on tax rates and laws that are enacted or substantively enacted at the Balance
sheet date,

Minimum Alternative tax (MAT) Credit is recognised as an asset only when and to the extent there is
convincing evidence that the company will pay Income Tax under the normal provisions during the specified
period, resulting in utilisation of MAT Credit, In the Year in which the MAT Credit becomes eligible to be
recognised as an asset in accordance with the recommendations contained in Guidance Note issued by the
Institute of Chartered Accountants' of India, the said asset is created by way of a credit to the Statement of
Profit and Loss and shown as MAT Credit Entitlement, Company reviews the same at each Balance Sheet date
and writes down the carrying amount of MAT Credit Entitlement to the extent there is no longer convincing
evidence to the effect that the Company will utilise MAT Credit during the specified periad.

Deferred Tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and llabilities in
the standalone financial statements and the corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period In
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted

by the end of the reporting period. The carrying amount of Deferred tax liabilities and assets are reviewed at
the end of each reporting period.

Foreign currencies transactions and translation

Transactions in foreign currencies are recorded at the exchange rate prevailing en the date of transaction.
Monetary assets and liabilities denominated in forelgn currencies are translated at the functional currency
closing rates of exchange at the reporting date,

Exchange differences arising on settlement or translation of monetary items are recognised in Statement of
Profit and Loss except to the extent of exchange differences which are regarded as an adjustment to interest
costs on foreign currency borrowings that are directly attributable to the acquisition or construction of
qualifying assets, are capitalized as cost of assets.

Non-manetary items that are measured in terms of historical cost in a foreign currency are recorded using the
exchange rates at the date of the transaction. Non-monetary items measured at fair value In a foreign currency
are translated using the exchange rates at the date when the fair value was measured. The gain ar loss arising
on translation of non-monetary items measured at fair value is treated in line with the recognition of the gain
or lass on the change in fair value of the item (i.e., translation differences on items whose fair value gain or loss
is recognised in OC| or Statement of Profit and Loss are also recognised in OCI or Statement of Profit and Loss,
respectively).

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the
transaction. Foreign eurrency monetary assets and liabilities are translated at the exchange rate prevailing on
the balance sheet date and exchange gains and losses arising on settlement and restatement are recognised in
the statement of profit and loss.

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and
the revenue can be reliably measured. :
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March 2024

Revenue from 5ale of Goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have been passed to
the buyer. Revenue from the sale of goods is measured at the fair value of the consideration received or
receivable, net of returns and allowances, trade discounts, valume rebates and cash discounts.

Revenue from Lease Rental
The lessor reports the |ease as a leased asset on the balance sheet and individual lease payments as imcome
on the income and cash flow statements.

Interest Income
Interest Income from a financial asset is recognised using effective interest rate methad.

Dividends
Dividends are recognised when the company's right to receive the payment has been established.

Financial Instruments
Financial Assets

Initial Recognition and Measurement

All financial assets and liabilities are initially recognized at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities, which are not at fair value
through profit or loss, are adjusted to the fair value on initial recognition.

Subsequent Measurement

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it Is held within a business modal whose objective is to hold
the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets at fair value through other comprehensive income (FVTOCI)

Afinancial asset is measured at FVTOCI if it is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
armount outstanding.

Financial assets at fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL.

Equity Investments
The Company has accounted for its investments in subsidiaries, associates and joint venture at cost.




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March 2024

Other Equity Investments

For all other equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such electiom on an
instrument by instrument basis. The classification is made on initial recognition and is irrevocable. If the
Company decides to classify an equity instrument as at FVTOC, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCl. There is no recycling of the amounts from OCI to the statement
of profit and loss, even an sale of investment. However, the Company may transfer the cumulative gaimor loss
within equity. Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar Financial
assets) is primarily derecognised (i.e. removed from the Company’s balance sheet) when;

a). The rights to receive cash flows from the asset have expired, or

b). The Company has transferred its rights to receive eash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either

(i). the Company has transferred substantially all the risks and rewards of the asset, or
(il). the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred contral of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
thraugh arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When It has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company's continuing involvement. In that case, the Company also recognises an associated llability. The

transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the Company
could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a). Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, and bank balance

b). Financial assets that are debt instruments and are measured as at EVTOCI

c). Trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 18 (referred to as ‘cantractual ravenue
receivables’ In these standalone financial statements)

The Company follows ‘simplified approach’ far recognition of impairment loss allowance on;
a). Trade Receivables and
b). Other Receivables
The application of simplified approach does not require the Company to track changes in credit risk. Rather, it

recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its Initial
recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has baen a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12- month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECLis used. If, in a subsequent period, credit guality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts
to recognising impairment loss allowance based on 12-month ECL.

i

Lifetime ECL are the expected credit losses resulting from all possible default events gyer t-b\;g.a':&‘ ]
financial instrument. The 12-month ECL Is a portion of the lifetime ECL which res&ir[“.?‘_'f_'l‘,dh'l defau
are possible within 12 months after the reporting date. i ::(
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March 2024

ECL is the difference between all contractual cash flows that are due to the Company in accordance ~with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
ariginal EIR. When estimating the cash flows, an entity is required to consider:

a). All contractual terms of the financial instrument (including prepayment, extension, call and similar
options) over the expected life of the financial instrument. However, in rare cases when the expected life
of the financlal Instrument cannot be estimated reliably, then the entity is required to use the remaining
contractual term of the financial instrument.

b}, Cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

c). Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables:
ECLis presented as an allowance, i.e,, as an integral part of the measurement of those assets in the
balance sheet, The allowance reduces the net carrylng amount. Until the asset meets write-aff criterla, the
Company does not reduce impairment allowance from the Bross carrying amount,

(ii). Financial Liabilities

Initial Recognition and Measurement
Financial liabilities are classified, at initial recagnition, as financial liabilities at fair value through profit or loss,

loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate,

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described helow:

Finaneial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category
also includes derivative financial instruments entered into by the Company that are nat designated as hedging
instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/ losses attributable to changes in own creadit risk are recognized in OCI. These gains/ loss
are not subsequently transferred to P&L. However, the Company may transfer the cumulative gain or loss
within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss.
The Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the EIR amortisation process,

Amortised cost is calculated by taking into account any discount or premlum on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance ¢
and loss.

Derecognition
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March 2024

A financial liability is derecagnised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liabllity is replaced by another from the same lender an substantially <lifferent
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the ariginal liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit or loss.

Derivative Financial Instruments

Initial recognition and subsequent measurement

The Company uses derivative financial instruments- forward currency contracts to hedge its foreign currency
risks. Such derivative financial instruments are Initially recognised at fair value on the date on which a
derivative cantract is entered into and are subsequently re-measured at fair value, Derivatives are carried as
financial assets when the fair value is positive and as financial liabilities when the fair value is negative.

Fair Value Measurement
The Company measures financial instruments, such as, derivatives at falr value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

a). In the principal market for the asset or liability, or

b). In the absence of a principal market, In the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling It ta another market participant
that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use
of unobservable inputs.

All assets and liabilities for which falr value is measured or disclosed in the standalone financial statements are
categorised within the fair value hlerarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active ‘markets for identical assets or liabilities.

Level 2 — Valuation technigques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
maasurement is unobservable.

For assets and liabilities that are recognised in the standalone financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the falr value measurement as a whole) at
the end of each reporting period.
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March 2024

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

Cash and Cash Equivalents
Cash and Cash Equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an inslgnificant risk of changes in value.

Earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholder by the weighted average number of equity shares outstanding during the period.

For the purpase of calculating diluted earnings per share, the net profit after tax for the period attributable to
equity shareholders and the weighted average number of equity shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.

Segment Reporting

Based on “Management Approach” as defined in Ind AS 108 -Operating Segments, the Chief Operating Decision
Maker evaluates the Company's perfarmance and allocates the resources based on an analysis of various
performance indicators by business segments. The Company conclude that it operates under one reporting
segment.

Unallecable items includes general corporate income and expense items which are not allocated to any
business segment.

Segment Policies

The Company prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the standalone financial statements of the Company as a whole. Cammen allocable
costs are allocated to each segment on an appropriate basis.

Critical Accounting Judgements and Key Sources of Estimation Uncertainty

The preparation of the Company's standalone financial statements requires management to make judgement,
estimates and assumptions that affect the reported amount of revenue, expenses, assets and liabilities and the
accompanying disclosures, Uncertainty about these assumptions and estimates could result In outcomes that require
a material adjustrment to the carrying amount of assets or liabilities affected in future periods.

a).

b).

Depreciation / amortisation and useful lives of property plant and equipment / intangible assets

Property, plant and equipment / intangible assets are depreciated / amortised over their estimated usaful lives,
after taking into account estimated residual value. Management reviews the estimated useful lives and residual
values of the assets annually in order to determine the amount of depreciation / amortisation to be recarded
during any reporting period. The useful lives and residual values are based on the Company’s historical
experience with similar assets and take into account anticipated technological changes. The depreciation /
amortisation for future periods is revised Iif there are significant changes from previous estimates.

Recoverability of trade receivable
Judgements are required in assessing the recoverability of overdue trade receivables and determining whether
a provision against those receivables is required. Factors considered include the credit rating of the
counterparty, the amount and timing of anticipated future payments and any possible actions that can be
taken to mitigate the risk of non-payment.
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March 2024

Provisions

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future
outflow of funds resulting from past operations or events and the amount of cash outflow can be reliably
estimated. The timing of recognition and quantification of the liability requires the application of judgement to
existing facts and circumstances, which can be subject to change. The carrying amounts of provisions and
liabilities are reviewed regularly and revised to take account of changing facts and circumstances.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may ba impaired. If
any indication exists, the Company estimates the asset's recoverable amount. An asset's recoverabla amount is
the higher of an asset’s or fair value less costs of disposal and its value In use. It is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets
or a groups of assets. Where the carrying amount of an asset or exceeds its recoverable amount, the asset is
considered impaired and Is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs of dispoasal, recent market transactions are taken into account, if no
such transactions can be identified, an appropriate valuation model is used.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected
cash loss rates. The Company uses judgement in making these assumptions and selecting the Inputs to the
impairment calculation, based on Company’s past history, existing market conditions as well as forward
loaking estimates at the end of each reporting period.
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED

Notes to Financial Statements for the period ended 31st March 2024

4 OTHER NON CURRENT ASSETS

(Rs. in Lakhs)

Particulars Ad At Asiat
31 March 2024 31 March 2023
Unsecured, Considered Good
Statutory Balances Recoverable (TDS) 0.66 0.66
Total 0.66 0.66
5 TRADE RECEIVABLES
(Rs. in Lakhs)
Particulars ol pest
31 March 2024 31 March 2023
Trade Receivables
Unsecured
Considered Good
Total = =
6 CASH AND CASH EQUIVALENTS
(Rs. in Lakhs)
Particulars As at An el
31 March 2024 31 March 2023

Cash and Cash Equivalents
(i) Balances with Banks

In Current Accounts 1.73 1.64
(i) Cashon Hand 0.57 0.67
Total 2.31 2.32
Cash and Cash Equivalents as per Statement of Cash Flows 2.31 2.32
7 OTHER CURRENT ASSETS
(Rs. in Lakhs)
As at As at
Particulars
S 31 March 2024 31 March 2023
Unsecured, Considered Good
Statutory Balances 0.02 0.02
Provision for Tax (Net of advance Tax) - 0.53

Total




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March 2024

8 EQUITY SHARE CAPITAL
(Rs. in Lakhs)

Particulars fant fsat
31 March 2024 31 March 2023
Authorised Share Capital
Equity Shares of Rs. 10 each 1.00 1.00
(CY 10,000 shares of Rs. 10 each)
(PY 10,000 shares of Rs. 10 each)
Total 1.00 1.00

Issued Subscribed and Paid Up
Equity Shares of Rs. 10 each 1.00 1.00
(CY 10,000 shares of Rs, 10 each)
(PY 10,000 shares of Rs. 10 each)

Total 1.00 1.00

8.1 The reconciliation of the number of shares outstanding is set out below :

As at As at
Particulars
31 March 2024 31 March 2023
Equity Shares at the beginning of the year 10,000 10,000
Add/Less: Changes in Equity Shares - -
Equity Shares at the end of the year 10,000 10,000
8.2 The details of shareholders holding more than 5% shares :
Narnarar the ERe e As at 31 March 2024 As at 31 March 2023
No. of Shares % Holdir}g_ No. of Shares % Holding
VERITAS INDIA LTD 10,000 100 10,000 100
9 OTHER EQUITY
(Rs. in Lakhs)
As at As at
Particulars
) 31 March 2024 31 March 2023
(i) Surplusin Statement of Profit and Loss
Opening Balance (7.77) (8.49)
Add: Profit for the year (5.77) 0.72
Credit for Tax on Dividend 4 .
Transfer from Capital Reserves - -
Less: Final Dividend on Equity
Tax on Dividend
Closing Balance (13.54) (7.77)
Total (13.54) e (7.77)
e ATIITE oo
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED

Notes to Financial Statements for the period ended 31st March 2024

10 OTHER FINANCIAL LIABILITIES - NON CURRENT

(Rs. in Lakhs)

Particulars s fio
31 March 2024 31 March 2023
Deposit-VPPL 150.00 150.00
Unsecured loan from Holding Company 9.89 9.89
Total 159.89 159.89
11 OTHER FINANCIAL LIABILITIES - CURRENT
(Rs. in Lakhs)
Particulars AL i
31 March 2024 31 March 2023
Other payables 0.15 0.15
Total 0.15 0.15




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March 2024

12 OTHER INCOME

(Rs. in Lakhs)
Al As at As at
el 31 March 2024 31 March 2023
Lease Rent - 6.64
Interest on Income Tax Refund 0.02 0.05
Total 0.02 6.68 |
13 FINANCE CO5TS
(Rs. in Lakhs)
As at As at
harbelliars 31 March 2024 31 March 2023
Bank Charges, Commission and Others 0.00 0.00
Total 0.00 0.00 |
14 OTHER EXPENSES
(Rs. in Lakhs)
. As at As at
P
il 31 March 2024 31 March 2023
Audit Fees 0.18 0.16
ROC Fees 0.01 0.13
Rent, Rates and taxes 0.01 -
Legal and professional fees 0.10 0.04
Professional Tax 0.03 0.02
Travelling Expenses 0.10 0.19
Other Expenses 0.05 0.06
Total 0.47 0.60
14,1 Payment to Auditors as ;
(Rs. in Lakhs)
As at As at
P
Artichlare 31 March 2024 31 March 2023
Statutory Audit Fees 0.18 0.16
Total 0.18 0.16
15 EARNINGS PER SHARE (EPS)
; As at As at
Particulars
31 March 2024 31 March 2023
i). Profi ttrib |
{i). Profit /(Loss) attributable to Eq.uity (5.77) 0.72
Shareholders of the Company (in lakhs)
(il). Weighted Average nurber of Equity Shares 10,000 10,000
(Basic)
(iii). erighted Average number of Equity Shares 10,000 10,000
(Diluted)
(iv). Basic Earnings per Share (57.67) 7.22
(v). Diluted Earnings per Share (57.67) 7.22
(vi). Face Value per Equity Share 10.00

#
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Related Party Disclosures:

As per IND AS 24, the disclosures of transactions with the related parties as defined in
the Accounting Standard are given below:

a) Related Parties:

Subsidiary Company: NIL

Associates: NIL

(ii) Key Managerial Personnel (KMP)
e Nitin Kumar Didwania - Director
e Kunal Sharma - Director
= Praveen Bhathagar - Director

(iii) Enterprise over which KMP exercise control
e Veritas Polychem Private Limited
e Veritas Agro Venture Private Limited

a) Transactions with related parties for the period ended March 31, 2024:

(Amo unt in Lakhs)

Holding | Subsidiary | Associate KMP & Enterprise Total
their over which (Figures in
relatives KMP exercise Rs.)
control
Unsecured Loan Taken NIL NIL NIL NIL NIL NIL
(P.Y.) (NIL) (NIL) (NIL) (NIL) (NIL) (NIL)
Unsecured Loan Repaid NIL NIL NIL NIL NIL NIL
(P.Y.) (6.00) (NIL) (NIL) (NIL) (NIL) (6.00)
Rent Received from VPPL NIL NIL NIL NIL NIL NIL
(P.Y.) (NIL) (6.64) (NIL) (NIL) {NIL) (6.64)
b) Balances with related parties as at March 31, 2024:
(Amount in Lakhs)
Holding Subsidiary | Associate | KMP & | Enterprise over Total
their which KMP (Figures in
relatives exercise Rs.)
control
Unsecured Loan 9.89 NIL NIL NIL NIL 9.89
(P.Y.) (9.89) (NIL) (NIL) (NIL) (NIL) (9.89)
Der;‘i’;';“j;gfe‘j NIL 150.00 NIL 150.00
{NIL) (150.00) s ) (150.00)
(P.Y.) g




17 Ratio:

Ratio Analysis

For the year ended
31 March 2024

For the year ended
31 March 2023

10

11

Current Ratio
Debt Equity Ratio

Debt Service Coverage Ratio

Return on Equity Ratio

Inventory Turnover Ratio

Trade Receivables Turnover
Ratio

Trade Payables Turnover
Ratio

Net Capital Turnover Ratio

Net Profit Ratio
Return on Capital employed

Return on Investment

15.53

(12.76)

0.60

(0.04)

19.13

(23.63)

(0.10)

0.01

18 Auditor’'s Remuneration:

(Amount in lakhs)

Barticulars For the year ended | Forthe Year ended

31 March 2024 31 March 2023
For services as Statutory Auditors 0.18 0.16
Total 0.18 0.16




19 The Company does not have any dues payable to any micro, small and medium enterprises
as at the year end. The identification of the micro, small & medium enterprises is based
on management’s knowledge of their status. The Company has not received any
intimation from the suppliers regarding their status under the MSMED Act 2006. Hence,
disclosures, if any, relating to amounts unpaid as at the year end, together with interest
paid / payable as required under the said act have not been given.

20 Previous year Comparatives:
These Financial statements have been prepared in the format prescribed by the Revised
Schedule Il to the Companies Act, 2013. Previous year's figures have been regrouped,

reclassified wherever necessary to correspondence with the current vyear’s
classification/disclosures.

As per our Audit Report of even date attached

For Shabbir & Rita Associates LLP For and on Behalf of the Board
Chartered Accountants
F.R.N.: - 109420W

Shabbir S Bagasrawala NITIN KUMAR DIDWANJA™ /-
Partner DIRECTOR YR
Membership No.- 039865 DIN: 00210289 (‘

Place: Mumbai el .

Date: 10-04-2025 v/ et -‘_?: ‘.

R e

KUNAL'SHARMA
DIRECTOR
DIN: 03553398
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VERASCO FZE

* DIRECTORS' REPORT *

The directois submits their report and accounts for the year ended 31 March 2024 We approve the separate
financial statements and confirm that we are responsible for these. including sclecting the accounting policies

and making the judgments underlying them. We conlirm that we have made availahle all relevant accounting
records and information for their compilation

31.03.2024 31.03.2023

Results

Revenuc 64,388.045 138,173.336
Gross prolit 18.296.819 11297128
Net prolit 18.836.755 6,921,388

Business activilies

The licensed activitics of the establishment are :

a) General trading (including import. exporl. petrochemicals, bitumen. petroleum products and selling of
blended and dislilled products

b) Blending and processing ol chemicals and lube oil products. processing and manu(acturing ol naphtha, white

spirit. pygas, caustic sodd, toluene methanol, acetic acid and other petroleum. petrochemical products.
tar(bitumen) & General Trading

Events since the end of the year
There are no signiticant cvents since the end of the reporting dale

Capital

The authorized, issucd and paid up capital of the Establishment is USD 9,524/- (AED 35.000/- converted to
USD 1 = AED 3675)

Shareholder and if's interest
The shareholder and it's interest in the share capital ol the Establishment as at 31 March 2024 were as follows:

Incorporated % of No. of Amount

Name in Holding Shaves* usp
Veritas (India) Limited India 100% 35 Q524
100% 35 9,524

* face value AED 1.000 each (Converied to Al 3,675 7USD 1)

Independent Auditor

NBN AUDITING OF ACCOUNTS were appointcd as an independent auditor for the year ended 31 March
2024

For VIERASCO FZE
l'or and on behalf of the Management

Mob: +971 56 2236775, Tel.: +971 4 3553676
Dubai Algarhoud - Algarhoud Star Building- 3 Floor 305, Front of HMS Algarhoud Hospital.

P.0O.Box: 14945, Dubai, U.A.E
Email : naser@nbnauditing.ae | nasser.ahmed20200@gmail.com
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Independent Auditors’ Report to the Sharcholders of

VERASCO FZE

{tlamriyah Free Zone, Sharjah — U.ALE.

Report on the Audit of the Financial Statements

We have audiled the accompanying linancial statements of VERASCO FZE (the “Company™), which
comprises ol the stalement ol financial position as at 31 March 2024, and the statcmenl ol comprehensive
income. statement ol changes in equity and statement ol cash flows i the vear then ended. and notes to the
financial slatcments. including a summary of signilicant accounting policics and explanalory notes.

In our opinion, the financial slatements present lairly. in all material respeets. the financial position of the
Company as al 31 March 2024 and its linancial performance and its cash Tows for the year then ended in
accordance with International Financial Reporting Standards (11FRSs).

Bagis for Qpinion

We conducted our audil in accardance with Intermational Standards on Auditing (1SAs). Qure responsibilities
under those standards arc lurther described in the Auditor's Responsibilities Tor the Audit of the Financial
Statements section of our reporl. We are independent of the Company in accordance with the International
Ethics Standards Board For Accountants™ Code of Fthies for Professional Accotmtants (IESBA Code). and we
have fulfilled our olher cthical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the audit evidence we have obtained is sulTicienl and appropriale lo provide a basis for our
opinion.

Responsibilitics of Management and Those Charged With Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these linancial statemenls in accordance
with International Financial Reporting Standards. and for such internal conliol as management determines is
necessary Lo enable the preparation of financial stalements that arc live from waterial misstatement, whether
due to (raud or error.

In preparing the financial stalements, management is responsible for assessing the Company's ability 1o
conlinue as a going concem. disclosing. as applicable. matiers velated W 2oing concern and using the going
concern basis of accounting unless management either intends Lo liquidite the Company or lo cease aperalions.
or has no realistic allernative bul o do so

Those charged with governance are responsible for overseeing the Company’s linanciat reporting process.

Auditors’ Responsibilitics far the Audit of the Financial Statementy

Our objectives are Lo obtain reasonable assurance ubout whether the financial stalements as a whole are free
from material misstatement. whether due 1o lraud or error. and to issuc an auditor’s report that includes our
opinion. Reasonable assurance is a high level al assurance, bul is nol o guaranec that an audit conducled in
accordance with 1SAs will alsways deleet a material misstalement when it exists. Misstatements can arise lrom
fraud or error and arc considered material il individually or in the aarcgate. they could reasonably be
expected to influence the cconomic decisions of users taken on the basis ol these financianl stalements.

¥ dam 1;}_“
Conti
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Pl Aeachoud  Nenchowd Star Boitding- 3 Flpor 3850 Lot of TINVES Adearhoud Vespital
P o (4945 Ditlai Lot
Email : naser:@nbnauditing.ae I nasser.ahmed20200(@ gmail.com




wl ol
bl sl 2l pal

BN

AUDITING OF ACCOUNTS

ogltiiuag (-G8 (g

Laa

Charterad Accountants & Consultants

Independent Auditors’ Report to the Sharcholders of

VERASCO FZE
Report on the Audit of the Financial Statements (Continued...)

As part ol an audit in accordance wilh ISAs. we exercise prolessional judgment and maintain prolessional
skeplicism throughout the audit. We also:

o Identily and assess (he risks of material misstatement of the lnancial statements. whether due to fraud or
crror. design and perform audit procedures responsive o those risks. and abtain audil evidence thal is
sufficient and appropriale (0 provide a basis lor our opinion. The risk of not detecling a material
misstatement resulting from (raud is higher than for one resulting from crror, as Irauvd may involve
collusion. Torgery. intentional omissions, misrepresentations. or the override ofinternal control.

e Obtain an understanding ol inteimal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. but nol for the purpose ol expressing an opinion on the eflectivencss
ol the Company s internal control.

Evaluate the appropriateness of accounting policics used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriatencss of managenent’s usc of the going concemn basis of accounting and, based
on the audit evidence obtained. whether a matcrial uncertainly exists related to events or conditions that
may casl signiticant doubl on the Company s ability to continue as a going concern. 11" we conclude that a
malerial uncertainly exisls. we are required Lo draw altention in our auditor’s report Lo the rclated
disclosures in the fnancial statements or. if such disclosures are inadequate, to modily our opinion. Our
conclusions are based on the audit evidence obtained up 1o the date of our auditor’s report. However.
fulure events or conditions may cause the Company Lo cease Lo conlinue as a poing concern.

o Evaluate lhe overall presentation. structure and content of the financial statements. including the
disclosures. and whether the financial stalements represent the underlying transactions and events in - a
manner thal achicves fair presentation.

We communicale with Those Charged with Governanee regarding, among other matters. the planned scope
and timing of the audit and signilicant audit lindings. including any significant deficiencics in internal control
that we identify during our audit.

Report on Other Legal and Regnlutory Reguirements

We further confirm that we have obtained all information and explanations necessary for our audit and those
praper [inancial records have been maintained by the company in accordance with the 1lamriyah Free Zone
Authority. Sharjah. To the hest of our knowledge and beliel no violations of said rcgulations have occurred
which would have had a matevial clTect on lhe husiness of the company or on ils tinancial position.

For NBN AUDITING OF ACCOUNTS
Chartered Accountants

i~
Mr. Nasser Sayed Ahmed L -
Reg. No, 817951 p
Ministry of Economy (Audit Divisig;
Dubai - U.ALL.

Date: 10 May 2024

P.O.BOX :14945
DUBAI-U.ALE,

Q

v

Mob: +971 56 2236775, Tel.: +971 4 3553676
Dubai Algarhoud - Algarhoud Star Building- 3 Floor 305, Front of HMS Algarhoud Hospital.
P.O.Box: 14945, Dubai, U.AL
Email : naser@nbnauditing.ae | nasser.ahmed20200@gmail.com



VERASCO FZE
SHARJAH - UA.E.

Statement of Financial Position as an 31 Mareh 2024

31.03.2024 31.03.2023

Notes Usp Usb
ASSETS
Non-Current Asscts:
Property, plant and equipment 6 134,624,304 138,327,238
Right-of-use asset 7 9,373,185 7,518,056
Total Non-Current Assets 143,997,489 145,845,294
Current Assets:
Inventories 8 16,548 30,347
Trade receivables 9 110,522,091 107,295,790
Cash and bank balances 10 1,630,582 836,928
Other current assets 11 339,122 216,174
Total Current Assets 112,508,343 108,379,239
Total Assets 256,505,832 254,224,533
EQUITY AND LIABILITIES
Equity:
Share capital 12 9,524 9,524
Retained earnings 41,038,281 22,201,526
Shareholde's current accounts 13 56,243,528 56,243,528
Total Equity 97,291,333 78,454,578
Non-Current Liabilities:
Long term deposit 14 70,000,000 -
Lease liability 15 8,541,770 0,269,451
Employee terminal benefits 16 177,537 145,175
Total Non-Current Liabilitics 78,719,307 6,414,626
Current Liabilities:
Lease liability 15 1,005,858 571,429
Bank borrowings 17 23,788,036 23,788,036
Trade payables 18 55.434,309 138,183,760
Othe current liabilities 19 206,989 6,812,104
Total Current Liabilities 80,495,192 169,355,329
Total Equity and Liabilities 256,505,832 254,224,533

The accompanying notes form an integral part of these financial statements.
The report of the Auditor is set out on pngg:f-\éif ——
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VERASCO FZE
SHARJAH - U.A.E.

Statement of comprehensive income for the year ended 31 March 2024

31.03.2024 31.03.2023

Notes UsD UsD

Revenue 20 64,388,045 138,173,336

Less: Cost of revenue 21 (46,091,226) (126,876,208)

Gross profit 18,296,819 11,297,128

Less:

Expenses 22 2,922,134 2,134,346

Depreciation 6 115,305 114,969

Finance charges 23 3,174,103 2,140,572

6,211,542 4,389,887

Add: Other income 24 6,751,478 14,147

Net profit for the year 18,836,755 6,921,388
Comprehensive income for the year - B

Total Comprehensive income for the year 18,836,755 6,921,388

The accompanying notes form an integral part of these financial statements.
The report of the Auditor is set out on page | - 2.

For YERASCO FZE
e~
' . W

Authorized ignatory |

P.O.BOX :14945
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VERASCO FZE
SHARJAH - U.A.E.

Statement of changes in Equity for the year ended 31 Mareh 2024

As at 1 April 2022

Net profit for the year
Dividend paid
As at 31 March 2023

Net profit for the year
As at 31 March 2024

Share Retained Current
capital earnings account Total
Usb UsbD USD USD
9,524 15,280,138 56,243,528 71 +933,190
- 6,921,388 - 6,921,388
9,524 22,201,526 56,243,528 78,454,578
- 18.836,755 - 18.836,755
9,524 41,038,281 56,243,528 97,291 ,333

The accompanying notes form an integral part of these financial statements.
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VERASCO FZE
SHARJAH - U.A.E.

Statement of Cash Flows for the vear ended 31 Mareh 2024

31.03.2024  31.03.2023

Notes usp Usp
Cash flow from operating activities
Net profit for the year 18,836,755 6,921,388
Adjustment:-
Depreciation on property, plant and equipment 6 3,819,128 3,808,672
Depreciation on right of use asset 1,252,884 411,824
Provision for employee terminal benefits 16 44,938 -
Operating profit before working capital changes 23,953,708 11,141,884
(Increase) / decreasc in inventories 13.799 (26,312)
(Increase) / decrease in trade receivables (3,226,301) (6,976,169)
(Increase) / decrease in other current assets (122.948) (47,814)
Increase / (decrease) in (rade payables (82,749,451) 3,368,689
Increase / (decrease) in other current liabilities (6,545,115) (42,015)
Employce terminal benefits paid during the year 16 (12,576) .
Net cash (used in)/from operating activities (68,688,886) 7,418,263
Cash flow from investing activities
(Increase) / decreasc in property, plant and equipment (116,194) -
(Increase) / decrease in right of use assets 7 (3.108,013) (929,073)
Net cash used in investing activities (3,224,207) (929,073)
Cash flow from financing activities
Increase / (decrease) in bank borrowings 17 - (6,159,615)
Increase / (decrease) in lease liability 15 2,706,747 (261,977
Increase / (decrease) in Long term deposit 70.000.000 -
Net cash flow (used in)/from financing activities 72,706,747 _ (6,421,592)
Nel increase/(decrease) in cash and cash equivalents 793,654 67,598
Cash and cash equivalents at beginning of the ycar 836,928 769,330
Cash and cash equivalents at the end of the year. 1,630,582 836,928

The accompanying notes form an integral part of these lnancial statements.
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a)

b)

<)

VERASCO FZE
SHARJAH - U.ALL.

Notes to the Financial Statements for the vear ended 31 March 2024

Legal status and business activity

VERASCO FZE, Hamriyah Free Zone, Sharjah (thc Establishment) is a Free Zone Establishment
formed with limited liability pursuant to Emiri Decree No. 6 of 1995 of the Ruler of Sharjah and the
implementing Rules and Regulations issued thereunder by the Hamriyah Free Zone Authority,
Sharjah. The Establishment operates under commercial license no. 11994 dated 24 February 2014
and industrial license no. 12340 dated | May 2014 issued by Hamriyah Free Zone Authority.

The principal place of business of the Establishment is located at Plot No. | A-08, Hamriyah Free
Zone, Sharjah - U.AE.

The Establishment is wholly owned by M/s. Veritas (India) Limited ("the Parent Company", the
Company incorporated in India). The affairs of the Establishment are managed by focally appointed
managers.

The licensed activities of the establishment are :

a) General trading (including import, export, petrochemicals, bitumen. petroleum products and
selling of blended and distilled products.

b) Blending and processing of chemicals and lube oil products, processing and manufacturing of
naphtha, white spirit, pygas, caustic soda, toluene: methanol, acelic acid and other petroleum,
petrochemical products, tar(bitumen) & General Tradiig i q

Basis of preparation
Statement of compliance

The financial statements are prepared in accordance with International Financial Reporting
Standards (IFRSs) issued or adopted by the International Accounting Standards Board (JASB) and
the applicable requirements of the Concerned Authority.

Basis of measurement

The financial statcments have been prepared on the historical cost basis except for certain financial
instruments which are measured at fair value as described in the accounting policies below.
Historical cost is generally based on the fair value of the consideration given in exchange of assets.

Fair value is the price that would be received Lo sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation technique. [n estimating the fair
value of an asset or a liability, the company takes into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or
liability al the measurement date.

Functional and presentation currency

These financial statements are presented in United States Dollars (lwm
management is the most appropriate presentation currency in view ;

currency. U.A.E. Dirham is currently pegged to USD and there argia’
[unctional to presentation currency.

[+ P.C.ECX:14945
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a)

b)

VERASCO FZE
SHARJAH - U.A.L.

Notes to the Financial Statements for the vear ended I Mareh 2024

Adoption of new and revised International Financial Reporting Standards

New and revised International Financial Reporting Standards

The following International Financial Reporting Standards (IFRSs). amendments and interpretations
issued by IASB that became effective for the current reporting period:

* IFRS 17 - Insurance contracts:

* Amendments to IFRS 3 - Definition of a Busincss;

* Definition of Accounting Estimates (Amendments to IAS 8);

* Amendments to References to Conceptual Framework in IFRS standards;

* Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to
[AS 12);

* Extension of the Temporary Exemption from Applying IFRS 9 (Amendments to [FRS 4);

* International Tax Reform- Pillar Two Model Rules (Amendments to IAS 12).

These amendments had no materjal impact on the financial statements of the company for the current
and prior years but may affect the accounti ng for future transactions or arrangements.,

International Financial Reporting Standards issued but not effective

The following new standards / amendments to standards which were issued up to 31 March 2024
and are not yet effective for the year ended 31 March 2024 have not been applied while preparing
these financial statements. The Establishment does not expect that the adoption of these standards /
amendments will have a material impact on its financial statements:

Amendments to IFRS [0 Consolidated Financial Statements and [AS 28 Investments in Associates
and Joint Ventures: Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture (effective date not yet decided).

Lease Liability in a Sale and |.easchack (Amendments to IFRS 16) (cffective from | January 2024).
Non-current Liabilities with Covenants (Amendments to IAS 1) (effective from | January 2024).

IFRS SI General requirements for Disclosure of Sustainability-related Financial Information
(effective | January 2024, subject to adoption by jurisdiction).

TFRS S2 Climate related Disclosures (=lTective 1 January 2024, subject to adoptlion by jurisdiction).
Lack of Exchangeability (Amendments to 1AS 21) (effective from | January 2025).

The Establishment lias not early adopted any other standard, alnen(lmcu.l,qlr:fﬂ‘@lﬁr*ﬂ?mmb{hm has
-

. . - J das :
been issued but is not yet elTeclive. ~ N o MY

—
o, N2 = . & \
/ o ":':\.;, )
V( ¥ PO 20X 14945 \f. *}
< /)

\, 2\ DU vakg /
59 /

e

> tf

g

o

£ "T\h""“—-—.__ T N \ ’
SO0riye gf ACCSEA



VERASCO IF'ZE
SHARJAH - U.A.E.

Notes to the Finaneinl Statements for the vear ended 31 March 2024

4 Significant accounting policies

The financial statements are prepared under the historical cost convention and in accordance with

International Financial Reporting Standards (IFRSs). The significant accounting policies adopted,
are as follows:

a) Property, plant and equipment

Depreciation is provided consistently on a Straight Line basis so as to write off the cost of Fixed
Asset over their estimated useful lives as follows:

Tank farm 40 years
Distillation plant 40 years
Building 20 years
Plant and machinery 20 years
Furniture and fixtures 10 years
Office equipment 10 years
Motor vehicles 10 years

Depreciation on additions is calculated on a pro-rata basis from the month of additions and on
deletion up to the month of deletion of the asset

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These are recognized within *other operating income/expenses’ in profit or loss.

b) Right-of-use assets

The right-of-use assets are initially measured at cost, which comprises the initial amount of the lease
liabilities adjusted for any lease payments made at or before the commencement date, plus any initial
direct cost incurred and an estimate of costs to dismantle and remove the underlying asset to restore
the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use assets are subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use of asset or the end
of the lease term. The estimated useful lives of right-of-use assets are determined on the same basis
as those of property, plant, and equipment. In addition. the right-of-use assets are periodically
reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liabilities.

¢) Inventories

Raw materials, work in progress and finished goods are stated at the lower of cost and net realisable
value on a first in first out' basis, Cost comprises of direct materials and delivery costs, direct labour,
import duties and other taxes, an appropriate proportion of variable and fixed overhead expenditure
based on normal operating capacity, and, where applicable, transfers from cas«b—‘ﬁew:hedgmg\
reserves in equity. Costs of purchased inventory are determined after duductinwbalﬁﬁmlsﬁqghﬁ"w ™
received or receivable, Ve s T g .

Vv o N
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VERASCO FZE
SHARJAH - U.A.E.

Notes to the Financial Statements for the year ended 31 March 2024

d) Financial instrumecuts
Initial Recognition aud Measurement

The Company recognizes financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument. All financial assets and liabilities are measured at fair value
on initial recognition. Transaction costs that are directly attributable in relation to financial assets
and financial liabilities, other than those carried at fair value through profit or loss, are added to the
fair value on initial recognition.

Classification and subsequent measurement of financial assets
For the purpose of subsequent measurement, financial assets are classified as follows:

» Financial assets at amortized cost (debt instruments)
* Financial assets at fair value through other comprehensive income with recycling of cumulative
gains and losses (debt instruments)

» Financial assets designated at fair value through other comprehensive income with no recycling of
cumulative gains and losses upon derecognition (equity instruments)
» Financial assets at fair value through profit or loss

Loans and receivables

Non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market are classified as loans and receivables. Subsequent to the initial recognition, loans and
receivables are measured at amortized cost using the effective interest method, less impairment.

Gains and losses are recognized in Statement of comprehensive income when the loans and
receivables are derecognized or impaired, and through the amortization process.

Classification and subsequent measurement of financial assets

Changes in fair value on liabilities are recognized in the statement of comprehensive income.

Derecognition of financial assets and financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires,

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position, if there is a currently enforccable legal right to offset the recognized amounts and
there is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously.

10
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VERASCO FZE
SHARJAH - U.A.E.

Notes to the Financial Statements for the vear ended 31 March 2024

Trade and other receivables

Trade receivables are carried at the original invoice amount to the customers. An eslimate is made
for doubtful receivables based on a periodic review of all outstanding amounts. Bad debts are written
off when identified,

Foreign currency transactions

Transactions in foreign currencies are converted into US Dollars at the rate of exchange ruling on the
date of the teansaction. Assets and liabilities expressed in foreign currencies are translated into usS
Dollars at the rate of exchange ruling at (he reporting date.

Resulting gains or losses arising from the foreign currency transactions are taken to the statement of
comprehensive income.

Impairmeant of financial assets

The company assesses at each reporting date whether there is any objective evidence that a financial
asset or a group of financial assets is impaired. Financial asset together with the associated
allowance are written off when there js no realistic prospect of future recovery and all collateral has
been realized or has been transferred to the Establishment.

[f there is objective evidence that an impairment loss has been incurred, the amount of the loss is
measured as the difference between the financia; assets carrying amount and the present value of
estimated future cash flows.

Far financial assets carried at amortized cost, the carrving amount is reduced through the use of an
allowance account and the amount of the loss is recognized in the Statement of Comprehensive
Income,

If a write-off is later recovered, the recovery is credited to finance costs in the Statement of
Comprehensive [ncome.

Impairment of non-financial assets

The Establishment assesses at each reporting date whether there is an indication that a non-financial
asset may be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Establishment estimates the asset's recoverable amount,

Wherce the carrying amount of an asset or cash generating units exceeds its recoverable amount, the
asset is considered impaired and is written down 1o its recoverable amount.

Impairment losses of continuing operations are recognized in the Statement of Comprehensive
Income in those expense categories consistent with the function of the impaircd asset.

A previously recognized impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognized. Such reversal is recognized in the Statement of Comprehensive Income.
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VERASCO FZE
SHARJAH - U.A.E.

Notes o the Financinl Statements for the year ended 31 Vel 2024

Trade and other payablc

Liabilities arc recognized for amounts to be paid for goods or services received, whether invoiced by
the supplier or not.

Provisions

Provisions are recognized when the Establishment has a legal or constructive obligation as a result of
a past event, it is probable that an outflow of resources will be required to settle the obligation, and
the amount can be reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle the

obligation al the end of the reporting period, using a rate that reflects current market assessments of
the time value of money and the risks specific to the obligation.

When some or all the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement
will be received and the amount of receivable can be measured reliably.

Staff end of service benefits ‘

The provision for staff terminal benefits is based on e linbility that would arise if the employment

of all staff were terminated at the balance sheet dafeand has been caloulated in atcordance with
. . =y - (R A i

provisions of the U.A.E labour law. ;

Contingencies

Contingent liabilities are not recognized in the financial statements, They are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote. A contingent asset is
not recognized in the financial statements but disclosed when an inflow of economic benefits is
probable.

Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental
to ownership. A lease is classified as an operating lease if it does not transfer substantially all the
risks and rewards incidental to ownership and the lease payments are charged to the Statement of
Comprehensive Income on a straight line basis over the period of lease.

The Establishment as lessee

Operating lease payments arc recognized as an expense on a straight-line basis over the leasc term,
except whete another systematic basis is morc representative of the time pattern in which economic
benefits from the leased asset arc cousuned. Contingent rentals arising under operating leases are
recognized as an expense in the period in which they are incurred,

12



VERASCO FZE
SHARJAH - U.A.E.

Nofes (o the Financial Statements Tor the vear ended 31 Mareh 2024

n) Revenue recognition

0)

The licensed activities of the establishment are -

Sales of goods

Revenue from sule of goods s reconized at a Point in time when control of the poods has
transterred (o the customer, This is generally when the goods are delivered to the customers and have
been accepted by ihe customers at their premises and there is no unfulfilled obligation that could
aflect customer's acceptance of (he goods. Delivery oceurs when the goods have heen shipped 1o the
specific location, the risks of obsolescence and loss have been transferred to the customer or the
company has objective evidence that all criteria for acceptance have been satisfied.

The amount of revenuc is shown as net of discounts, returns, other similar obligations and VAT as
per the performance obligations determined as per the provisions of the contracts with customers,

Other
Interest income is accrued on a time basis,
Cash and cash equivalents

Cash and eash equivalents for (e purpose of the cash flow statement comprise of cash on hand, bank
bilance in current accounts and deposits free of encumbrance with a maturity date of three months or
less from the dage of deposits and highly liquid investments with a maturity date of three months or
less from the date of investment.

Use of estimates and judgment

The preparation of the linancial statements in conformity with IFRS requires management to make

Jjudgments, estimates and assumptions that affect (he apyilication of accounting policies and the

reported amounts of assets, liabilities, income and expenses. Actual results may differ ffom these
estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting
estimates are recounized in the period in which the estimates are revised and in any future periods
affected.

Judgments made in apolying accounting policices

The significant judgments made in applying accounting policies that have the most significant effect
on the amounts recognized in the financial statements are as follows:

Impairment

At each reporting date, management conducts an assessment of property, plant, equipment and all
financial assets 1o determine whether there are any indications that they may be impaired. In the
absence of such idications. ne further action is taken, I snch indications do exist, an analysis of
each asse is undertaken o determine its net recovernble amommt and, il this is below its carrying
amount. a provision is made, In the case of loans and receivables. it an amoumt s deemed
irrecoverable, it is written off (o income statement or, if previously a provision was made, it is
writlen off against the provision. Reversals of provisions against loans and receivahles are made to
the extent of the related amounis being recavered,

13



VERASCO FZE
SHARJAH - U.A.E.

Notes to the Financial Statements for the vear ended 31 Mareh 2024

Key soorees of estimation uneertainty and assumptions

The key assumptions concerning the future, and other key sources of estimation uncertainty and
assumptions at the reporting sheet date, that have sipnilicant risk of causing a material adjustment to
the carrying amounts of assets and liabilitics within the next financial year, are discussed below.,

Residual values of Property, plant and equipment

Residual values are assumed to be zero unless a reliable estimate of the current value can be
obtained for similar assets of ages and conditions that are reasonably expected to exist at the end of
the assets’ estimated useful lives.

Estimated useful life of Property, plant and equipment

Management determines the estimated useful lives and depreciation charge for its fixed assets at the
time of addition of the assets and is reviewed on annual basis.

Inventoty provision

Management regularly undertakes a review of the Establishment’s inventory, in order to assess the
likely realization proceeds, taking in account purchase and replacement prices, age, likely
obsolescence, the rate at which goods are beirg sold and the physical damage. Based on the
assessment assumptions are made as to the level of provisioning required.

Doubtful debt provisions

Management regularly undertakes a review of the amounts of loans and receivables owed to the
company either from third parties or from related parties and assess the likelihood of non-recovery.
Such assessment is based upon the age of the debts, histaric recovery rates and assessed
creditworthiness of the debtor. Based on the assessment assumptions are made as to the level of
provisioning required.

Staff end-of-service gratuity

The Establishment computes the provision for the liability to staff end-of-service gratuity assuming
that all employees were to leave as of the reporting date. The management is of the opinion that no
significant difference would have arisen had the liability been calculated on an actuarial basis as
salary inflation and discount rates are likely to have approximately equal and opposite affects.

14



VERASCO FZE
SHARJAN - U.ALE.

Nutes (o the Separate Finaneigl Statements for the vear ended 31 Mareh 2024

6 Property, plant and equipment

Cost

At 1 April 2022
Additions

A(31 March 2023

Additions/ WIP
At 31 March 2024

rec;
ALl April 2022
Charge for the year
At 31 March 2023

Charge for the year
At 31 March 2024

Net Book Value
At 31 March 2024

At 31 March 2023

Distillation Tank Furniture Mator Work in
plaut farm  DBuilding and Oxiures vehicles Progress Total
Usb usbp usD usp Usb UspD
40614751 114,639475  965.656 483,329 244037 156,947,248
40,614,751 114,639475 965,656 483,329 244,037 156,947,248
- . - 583 - 115611 116,194
40,614,751 114632475 965,656 483,912 244,037 TIS,601 157.063.442
3.804.995 10,590,191 175311 155,256 85.585 14,811,338
076,732 26071 15 864 43916 230184 - 3.808.672
A.781,727 13,307,162 220,180 201,172 108,769 - 18,620,010
O ADR el T E 45,094 46,064 23247 3,819,128
NT6135 1603177 207,174 247,236 132,016 - 22,439,138
J4853,61¢ 98607898 698482 236,676 112,021 115611 134,624,304
35,833,024 101,332.313 744476 282,157 135,268 138.327.338

31.03.2024  31.03.2023

usp Usb

Allocntion of Depreciation

Cost of revenue 3,703,823 3,693.703

Operaling expenses 115,305 114 9649

819,128  3.808.672

a) Building 15 constrneted on laid leased by the Establishmens from the Hamrivah Pree Zone Authority. Shargol under an initial lease comract for 25
years Building o depreciated on a straight line basis over the estmned usefid life



VERASCO FZE
SHARJAH - UA.E,

Notes to the Finnneinl Stalements for the yeay ended 31 March 2024

7 Right-of-use assets

Lense assets Total
AED AED

Cost:
As at O1st April 7,000,807 7,000,807
Addition 929,073 929,073
Disposals = =
As at 31.03.2023 ) 7,929,880 7,929,880
Addition 3,108,013 3,108,013
Disposals - -
As at 31.03.2024 11,037,893 11,037,893
Depreciation
Charge for the year 2023 411,824 411,824
As at 31.03.2023 411,824 411.824
Charge for the year 2024 1.252.884 1,252 884
As at 31.03.2024 1,664,708 1,664,708
Net Book Value :
As at 31.03.2024 9,373,185 9,373,185
As at 31.03.2023 7,518,056 7.518,056
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VERASCO FZE
SHARJAH - U.A.E,

Notes to the Financial Statements for the year ended 31 March 2024

Inventories

Diesel for generators *

* Non-trading inventories.

Trade receivables
Trade receivables

Trade receivables are subject to a charge for the bank facilities

17).

Cash and bank balances
Cash on hand
Current accounts with banks

Other current assets

;
Prepaid expenses &
Deposits & Advances e

VAT receivable

Share capital

Authorized, issued and paid-up capital
35 shares of AED 1,000 each.

(USD 1 = AED 3.675)

Shareholder's current accounts
Opening balance

Net movement during the year
Closing balance

Long term deposit
Long term deposit

17

31.03.2024  31.03.2023
usp usp
1,630,582 836,928
1,630,582 836,928
m 150,511 92,464
188611 4 122,267
. 1,443
339,122 216,174
9,524 9,524
56,243,528 56,243,528
56,243,528 56,243,528
70,000,000 -
m,ggmou?f-ﬁ-f_ —
P - [y = —
2 o N
/4 (A
* P.O0.BOX :14945 "
\ 2 DUBAI - U.A.E. ) /)
w0 ’ \"‘_.
N N

31.03.2024 31.03.2023
USD usb

16,548 30,347
16,548 30,347
110,522,091 107,295,790
110,522,091 107,295,790

granted to the Establishment (Note

———7 0\
S907Tig oF A<
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Naotes to the Financial Statements for the veur

VERASCO FZE
SHARJALII - U.AE.

ended 31 Mareh 2024

Lease liability
Opening balance
Addition

Add: Interest on lease liability (Note 23)

Less: Lease payment
Closing bulunce

Current portion
Non-current portion

31.03.2024  31.03.2023
Uso Usb
6,840,881 7,102,857
3,829,889 76,445
552,278 309,452
(1,675,420) (647873)
9,547,628 6,840,881
1,005,858 571,429
8,541,770 6,269,452
9,547,628 6,840,881

Lease liability represent the discounted value of future lease payments for the lease of lands from
Hamriyah Free Zone Authoriry, Sharjah.

Employee terminal benefits
Opening balance

Add: provided during the year
Less: paid during the year
Closing balance

Bank borrowings
Syndicate term loan

* Bank Borrowings are under restructure.

# Bank Borrowings are secured by:

31.03.2024 31.03.2023
[FAY ) Usp
145,175 103,482
44,938 91,950
(12.576) (50,257)
177,537 145,175
23,788,036 23,788,036
23,788,036 23,788,036

a) Charge on the Building, Plant & Machinery and Movahle assers located at Plot - 11-08,

b) Corporate CGuarantee of:

1. Veritas (India) Limited 10 the extent of USD 50 million.

2. Hazal Middle East FZE
3. Veritas International FZE

¢} Personal Guaraniee of Mr. Nitin Kumar Didwania.,
d) Subordination of Shareholder loan and current account balances.
e) Pledge over Revenue collection and DSRA account.

1) Assignment of Insurance covering the assets and revenue,

18
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VERASCO FzZE
SHARJAH - U.A.E.

Nates to the Financial Statements for the year ended 31 Maych 2024

31.03.2024 31.03.2023

Usp Usp
Trade payables
Trade payable 55,311,927 138,183,760
Intercompany payables (Note 25) 122,382
— 142002

55434309 1381 83,760

Other current liabilities

Advance from tenants 4,082 4,082
Accruals & Provisions 151,415 63,265
Payable to contractor - 6,744,757
VAT payable (11,492 -
— 266,989 6,812,104
Revenue
Sales 41,769,279 122,078,152
Rental income & others 22,618,766 16,095,184

64.388,045 138,173,336

Cost of revenue

Purchases 39,361,697 121.2] 6,793
Direct expenses 1,772,822 1,553,888
Amortization on Right of use asset 1.252,884 411,824
Depreciation on Plant & machinery 3,703,823 3,693,703

46,091,226 126,876,208

Expenses

Salaries and benefils 1,226,296 722,713
General, administration and selling expenses 616,194 379,163
Repairs and maintenance 308,614 462,951
Insurance cost 741,272 550,567
Exchange rate difference 6 49)
Transportation expenses 29,752 19,001

2,922,134 2,134,346

Finance charges

Finance cost 2,620,596 1,823,735
Interest on lease liability (Note 15) 552,278 309,452
Bank charges 1,229 7,385

3,17.

P.O.BOX :13945
DUBAI-uU.AE.

\‘?‘._%
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SHARJAN - U.ALE.

Nofes fo the Financial Statements for (he veni ended S Marceh 2024

31.03.2024 31.03.2023

UspD UsD

Other income
Misc. income 28,003 14,147
Other ncome 6.723,475 -
6,751,478 14,147

Related Party Transactions

For the purpose of these financial statements, parties are considered to be related to the company if
the company has the ability, directly or indirectly, to control the party or exercise significant
influence over the party in making that party's financial and operating decisions, or vice versa, or
where the company and the party are subject to common control or common significant influence.
Related parties comprise companies and entities under common ownership and/or common
management and/or control and key management personnel,

The company enters into transactions with companies that all within the definition ol a related
party as contained in International Accounting Standard 24: Related Party Disclosures. The
management consider such transactions to be in normal course of business and terms which
correspond to those on normal arm's length transactions with third parties.

The nature of significant related party transactions and the amounts involved during the year
are as under:

Fellow Subsidiary Company : Veritas International FZE
31.03.2024 31.03.2023

AED AED
Revenue 1,157,655 -
Purchase 292,250 -

The closing balances with related parties, as of the reporting date, are as follows:

Disclosed as amounts due to related party - Current:

Intercompany payables (Note 18) ) 122,382 -
122,382 -
Financial instruments: Credit, interest rate, liquidity and exchange rate risk exposures

The Establishment has exposure 1o the following financial risks from its use financial instruments:
a) Credit risk

b) Market risk

¢) Liquidity risk

Credit risk
Financial assets, which potentially expose the Establishment to concentrations of credit risk
comprise principally of trade and other receivables and cash and bank balances.

20
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VERASCO FZE
SHARJAH - U.ALE.

Nofes to (he Financial Statements for the vear ended 31 Mareh 2024

Trade and other receivables

There is no significant concentration of credit risk from receivables within or outside UAE and
outside industry in which the company operate.

Bank balances

The Establishment's bank balance in current accounts is placed with a high credit quality financial
institution,

Market risk

Marlet risk is the risk that the fair value of future cash flows of a Ginancial instrument will fluctuate
because of changes in market prices, such as exchange rate risk, interesl rate risk or other price risk,
which will affect the Establishment’s income or the value of its holding of financial instruments.

Interest rate risk
The Establishment's interest rate risk arises trom floating rate bank borrowings. The interest rate
risk is managed by maintaining an appropriate mix between fixed and floating rate borrowings.

Exchange rate risk

The Establishment transacts almost all of its business and holds balances in US Dollars which is
also the Establishment's reporting currency. There are certain transactions and assets and liabilities
denominated in UAE Dirham. However, as the exchange rate of UAE Dirham is fixed to the US
Dollar, there is no exposure to forcign exchange risk. The effects of the foreign currency
fluctuations on transactions in currencies other than the reporting currency are not material.

Liquidity risk

Liquidity risk is the risk that the Establishment will not be able to meet financial obligations as they
fall due. The liquidity requirements are monitored on a regular basis by the owners and the
management who ensure that sufficient funds are made available to the Establishment to meet any
fulure commitruents,

Financial instruments: Fair values
The fair value of financial assets and financial liabilities approximate the carrying values at the
reporting date.

Contingent liability
There was no contingent liability of a significant amount outstanding as at the reporting date.

Comparative figures
Previous year's figures have been recast or regrouped wherever necessary to conform to the

presentation adopted for the current year.

ER SR EEE T EE LT T
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VERITAS GLOBAL PTE. LTD.

DIRECTORS’ STATEMENT

The directors present their statement together with the audited financial statements of the company for the
financial year ended 31 March 2024.

In the opinion of the directors, the financial statements as set out on pages 6 to 18 are drawn up so as to give a
true and fair view of the financial position of the company as at 31 March 2024, and the financial
performance, changes in equity and cash flows of the company for the financial year then ended and at the date
of this statement, with the continued financial support from its holding company, there are reasonable grounds to
believe that the company will be able to pay its debts when they fall due.

1.

DIRECTORS

The directors of the company in office at the date of this statement are:

Pang Cheng Tin

Nitinkumar Deendayal Didwania

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE BENEFITS

BY MEANS OF THE ACQUISITION OF SHARES AND DEBENTURES

Neither at the end of the financial year nor at any time during the financial year did there subsist any
arrangement whose object is to enable the directors of the company to acquire benefits by means of the
acquisition of shares or debentures in the company or any other body corporate.

DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES

The directors of the company holding office at the end of the financial year had no interests in the share

capital and debenture of the company and related corporation as recorded in the register of directors’
shareholdings kept by the company under Section 164 of the Companies Act 1967 except as follows:

Name of directors and company At beginning At end of
in which interests are held of the year the year

Ultimate holding company
- Veritas (India) Limited
(Ordinary shares)

Nitinkumar Deendayal Didwania 9,250,000 -



VERITAS GLOBAL PTE. LTD.
DIRECTORS’ STATEMENT

4.,  SHARE OPTIONS
(a) Options to take up unissued shares
During the financial year, no option to take up unissued shares of the company was granted.
(b)  Options exercised

During the financial year, there were no shares of the company issued by virtue of the exercise of
an option to take up unissued shares.

(c) Unissued shares under option

At the end of the financial year, there were no unissued shares of the company under option.

5.  AUDITORS

The auditors, Acuris Assurance PAC, have expressed their willingness to accept re-appointment.

THE DIRECTORS

Pang Cheng Tin

Nitinkumar Deeridayal Didwania

Date : 07/05/2024



ACURIS ASSURANCE PAC 77 High Sreet, #05-13,

High Street Plaza, Singapore 179433
Chartered Accountants, Singapore Tel: +65 6980 8668, +65 9189 0903
Audit Firm Number: 202243144G Email: audit@acurisassurance.com

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
VERITAS GLOBAL PTE. LTD.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Veritas Global Pte. Ltd., which comprise the statement of
financial position of the company as at 31 March 2024, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows of the company for the
year then ended, and notes to the financial statements, including material accounting policy information, as set
out on pages 6 to 18.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Companies Act 1967 (the “Act”) and Financial Reporting Standards in Singapore (“FRSs™)
so as to give a true and fair view of the financial position of the company as at 31 March 2024 and of the
financial performance, changes in equity and cash flows of the company for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the company in accordance with the Accounting and
Corporate Regulatory Authority (“ACRA”) Code of Professional Conduct and Ethics for Public Accountants
and Accounting Entities (“ACRA Code”) together with the ethical requirements that are relevant to our audit
of the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ACRA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Matter

The financial statements of the company for the financial year ended 31 March 2023, were audited by another
auditor who expressed an unqualified opinion on those statements on 11 May 2023.

Material Uncertainty Related to Going Concern

We draw your attention to Note 1 to the financial statements, the current liabilities of the company exceeded
the current assets by US$38,446 (2023: US$32,863) and the company has capital deficiency of US$38,446
(2023: US$32,863). The financial statements have been prepared on a going concern basis on the assumption
that financial support will be available from the company’s holding company as and when required. If the
financial supports are not forthcoming, adjustments may have to be made to reflect the situation that assets
may need to be realised other than in the amounts at which they are currently recorded in the statement of
financial position. In addition, the company may have to provide for further liabilities that might arise. Our
opinion is not qualified in respect of this matter.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

VERITAS GLOBAL PTE. LTD.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the Directors’
Statement set out on pages 1 to 2.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of internal
accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against loss from
unauthorised use or disposition; and transactions are properly authorised and that they are recorded as
necessary to permit the preparation of true and fair financial statements and to maintain accountability of
assets.

In preparing the financial statements, management is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the company or to cease operations,
or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

VERITAS GLOBAL PTE. LTD.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the company to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Report

on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the company have been
properly kept in accordance with the provisions of the Act.
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VERITAS GLOBAL PTE. LTD.

STATEMENT OF FINANCIAL POSITION
31 MARCH 2024

ASSET
Current asset:

Other receivables
Total current asset, representing total asset

LIABILITIES AND CAPITAL DEFICIENCY

Current liabilities:
Trade payables

Other payables

Total current liabilities

Capital and reserves:
Share capital
Retained earnings

Total capital deficiency

Total liabilities, net of capital deficiency

See accompanying notes to financial statements.

Note 2024 2023
US$ US$
5 4,591 4,587
4,591 4,587
6 1,566 1,566
7 41,471 35,884
43,037 37,450
8 77 77
(38,523) (32,940)
(38.,446) (32,863)
4,591 4,587




VERITAS GLOBAL PTE. LTD.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
YEAR ENDED 31 MARCH 2024

Note 2024 2023

US$ US$
Other operating income 9 17 32
Other operating expenses (5,600) (5,911
Loss before income tax 10 (5,583) (5,879)
Income tax expense 11 - -
Loss for the year (5,583) (5,879)
Total comprehensive loss for the year (5,583) (5,879)

See accompanying notes to financial statements.



VERITAS GLOBAL PTE. LTD.

STATEMENT OF CHANGES IN EQUITY
YEAR ENDED 31 MARCH 2024

Balance at 1 April 2022

Total comprehensive loss for the year
Loss for the year

Balance at 31 March 2023

Total comprehensive loss for the year
Loss for the year

Balance at 31 March 2024

See accompanying notes to financial statements.

Share Retained
capital earnings Total
USS$ US$ US$
77 (27,061) (26,984)
- (5,879) (5,879)
77 (32,940) (32,863)
- (5,583) (5,583)
77 (38,523) (38,446)




VERITAS GLOBAL PTE. LTD.

STATEMENT OF CASH FLOWS
YEAR ENDED 31 MARCH 2024

Cash flows from operating activities:
Loss before income tax

Operating cash flows before movements in working capital
Other receivables
Other payables
Net cash from operating activities
Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

See accompanying notes to financial statements.

2024 2023

USS$ US$
(5,583) (5,879)
(5,583) (5,879)
(4) 97
5,587 5,976




VERITAS GLOBAL PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
31 MARCH 2024

L. GENERAL

The company (Registration No. 201010094Z) is incorporated in Singapore with its principal place of
business and registered office at 100 Tras Street #16-01 100 AM, Singapore 079027. The financial
statements are expressed in United States dollars, which is the functional currency of the company.

The principal activities of the company are those of general wholesale trade including general importers
and exporters and other holding companies. During the financial year, the company remains dormant.

The company is a subsidiary of Veritas International FZE, incorporated in United Arab Emirates, which is
the company’s immediate holding company. The ultimate holding company is Veritas (India) Limited,
incorporated in India.

The financial statements of the company for the financial year ended 31 March 2024 were authorised for
issue by the Board of Directors on the date of the Directors’ statement.

The current liabilities of the company exceeded the current assets by US$38,446 (2023: US$32,863)
and the company has capital deficiency of US$38,446 (2023: US$32,863). The financial statements
have been prepared on a going concern basis on the assumption that financial support will be available
from the company’s holding company as and when required. If the financial supports are not
forthcoming, adjustments may have to be made to reflect the situation that assets may need to be
realised other than in the amounts at which they are currently recorded in the statement of financial
position. In addition, the company may have to provide for further liabilities that might arise.

2. MATERIAL ACCOUNTING POLICY INFORMATION

2.1 BASIS OF PREPARATION - The financial statements have been prepared on the historical cost
basis and are drawn up in accordance with the provisions of the Companies Act 1967 and Singapore
Financial Reporting Standards (“FRSs”).

2.2 ADOPTION OF NEW AND REVISED STANDARDS — In the current year, the company have
applied all the new and revised FRS Accounting Standards that are mandatorily effective for an
accounting period that begins on or after 1 April 2023. Their adoption has not had any material impact
on the disclosures or on the amounts reported in these financial statements.

At the date of authorisation of these financial statements, the following FRSs, INT FRSs and
amendments to FRS that are relevant to the company were issued but not effective:

Effective for annual periods beginning on or after 1 January 2024
e Amendments to FRS 1: Classification of Liabilities as Current or Non-current

e Amendments to FRS 116: Lease Liability in a Sale and Leaseback
e Amendments to FRS 1: Non-current Liabilities with Covenants
e Amendments to FRS 7 and FRS 107: Supplier Finance Arrangements

Effective for annual periods beginning on or after 1 January 2025
e Amendments to FRS 21: Lack of Exchangeability
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MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D)
2.2 ADOPTION OF NEW AND REVISED STANDARDS (CONT’D)
Effective date is deferred indefinitely

e Amendments to FRS 110 and FRS 28: Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture

Management anticipates that the adoption of the above FRSs, INT FRSs and amendments to FRS in
future periods will not have a material impact on the financial statements of the company in the period
of their initial adoption.

2.3 FINANCIAL INSTRUMENTS - Financial assets and financial liabilities are recognised in the
company’s statement of financial position when the company becomes a party to the contractual
provisions of the instrument.

Financial assets

Financial assets are initially measured at fair value, net of transaction costs that are directly attributable
to the acquisition or issue of financial assets.

2.3.1.1 Classification of financial assets

All recognised financial assets are subsequently measured in their entirety at either amortised cost based
on the company’s business model for managing the financial assets and the contractual cash flow
characteristics of the financial assets.

The company classifies its financial assets in the following measurement categories. The basis of
classification and subsequent measurement of the financial assets are further described in the respective
notes.

Measurement category Criteria Financial assets

Financial assets at amortised cost | Financial assets that are held | Other receivables
within a business model whose
objective is to collect the
contractual cash flows, and that
have contractual cash flows that
are solely payments of principal
and interest on the principal
amount outstanding (“SPPI”)

ECL — Other receivables

Other receivables are considered to have low risk of default as they are not due for payment at the end
of the reporting period and there has been no significant increase in credit risk since initial recognition,
as the company has not identified any indications of adverse changes in business, financial or economic
conditions that are expected to cause a significant change in the counterparty’s ability to meet its
repayment obligations. The loss allowance is measured at an amount equal to 12-month ECL and is
determined to be immaterial.
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MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D)
2.3 FINANCIAL INSTRUMENTS (CONT’D)

2.3.1.2 Impairment of financial assets

The company recognises a loss allowance for expected credit losses (“ECL”) on other receivables. The
amount of ECL is updated at each reporting date to reflect changes in credit risk since initial recognition
of the respective financial asset. The ECL incorporates forward-looking information and is a
probability-weighted estimate of the difference between all contractual cash flows that are due to the
company in accordance with the contract and all the cash flows that the company expects to receive,
discounted at the original effective interest rate. Details about the company's credit risk management
and impairment policies are disclosed in Note 4(c)(iii).

2.3.1.3 Derecognition of financial assets

The company derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the company neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the transferred asset, the company recognises
its retained interest in the asset and an associated liability for amounts it may have to pay. If the
company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
company continues to recognise the financial asset and also recognises a collateralised borrowing for
the proceeds received.

2.3.2 Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the entity after
deducting all of its liabilities. Equity instruments issued by the company are recognised at the proceeds
received, net of direct issue costs.

Financial liabilities at amortised cost

Financial liabilities at amortised cost include trade and other payables. These are initially measured at fair
value, net of transaction costs that are directly attributable to the acquisition or issue of the financial
liabilities, and are subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities

The company derecognises financial liabilities when, and only when, the company’s obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is recognised in profit or loss.

2.4 PROVISIONS - Provisions are recognised when the company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.
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MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D)
2.4 PROVISIONS (CONT’D)

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting date, taking into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows (when the effect of the time
value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

2.5 INCOME TAX - Income tax expense represents the sum of current and deferred tax. It is recognised
in profit or loss.

Current tax

Current tax payable represents the amount expected to be paid to taxation authorities on taxable profit
for the year, using tax rates enacted or substantively enacted at the reporting date and any adjustment to
tax payable in respect of previous periods. The amount of current tax payable is the best estimate of the
tax amount expected to be paid that reflects the uncertainty related to income taxes.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will
be available against which deductible temporary differences can be utilised.

Deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled, or the asset is realised based on tax laws and rates that have been enacted or substantively
enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the company expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.

Offsetting

Current tax assets and liabilities are offset when there is a legally enforceable right to set off the
recognised amounts and the company intends either to settle on a net basis, or to realise the asset and
settle the liability simultaneously. Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax liabilities and they relate to income
taxes levied by the same taxation authority.

2.6 FOREIGN CURRENCY TRANSACTIONS - The financial statements of the company are
measured and presented in the currency of the primary economic environment in which the company
operates (its functional currency).
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MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D)
2.6 FOREIGN CURRENCY TRANSACTIONS (CONT’D)

Transactions in currencies other than the company’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing on the dates of the transactions. At each reporting date,
monetary assets and liabilities that are denominated in foreign currencies are retranslated at the rates
prevailing at that date. Nonmonetary items that are measured in terms of historical cost in a foreign
currency are not retranslated. Exchange differences are recognised in profit or loss in the period in
which they arise.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the disclosure of contingent liabilities at the end of each reporting period. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of the asset or liability affected in the future periods.

Management is of the opinion that there are no significant judgements made in applying accounting
estimates and policies that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.

FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT

(a) Categories of financial instruments

The following table sets out the financial instruments as at the end of the reporting period:

2024 2023
US$ US$
Financial asset:
Other receivables 2,146 2,146
Total financial asset at amortised cost 2,146 2,146
Financial liabilities:
Trade payables 1,566 1,566
Other payables 41471 35,884
Total financial liabilities at amortised cost 43,037 37,450

(b) Financial instruments subject to offsetting, enforceable master netting arrangements, and similar
agreements.

The company does not have any financial instruments which are subject to enforceable master
netting arrangements or similar netting agreements.
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4. FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT
(CONT’D)

(©

Financial risk management policies and objectives

The company’s major financial instruments include other receivables and trade and other
payables. The risks associated with these financial instruments include market risk (primarily
being foreign currency risk and interest rate risk), credit risk and liquidity risk. The policies on
how to mitigate these risks are set out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented in a timely and effective manner.

)

Foreign currency risk

Foreign currency risk refers to the risk that arises from the movements in the foreign currency
exchange rate against United States dollars that will affect the company’s financial results and
its cash flows.

The company’s foreign currency exposures arise mainly from the exchange rate movements
of the Singapore dollars against the United States dollars.

At the end of the reporting period, the carrying amounts of monetary liabilities denominated
in currency other than the company’s functional currency are as follows:

Liabilities
2024 2023
USS$ USS$
Singapore dollars 41,471 35,884

The following table details the sensitivity to a 2% increase and decrease in the relevant
foreign currencies against the functional currency of the company. 2% is the sensitivity rate
used when reporting foreign currency risk internally to key management personnel and
represents management’s assessment of the reasonably possible change in foreign exchange
rates. The sensitivity analysis includes only outstanding foreign currency denominated
monetary items and adjusts their translation at the period end for a 2% change in foreign
currency rates.

If the relevant foreign currency strengthens by 2% against the Singapore dollars, profit before
income tax will decrease by:

2024 2023
US$ US$
Singapore dollars (829) (7117)

The opposite applies if the relevant foreign currency weakens by 10% against the functional
currency of the company.

In management’s opinion, the sensitivity analysis is unrepresentative of the inherent foreign
exchange risk as the year end exposure does not reflect the exposure during the year.

Interest rate risk

The company has minimal exposure to interest rate risk as it does not have significant interest
bearing financial assets and liabilities at the end of the reporting period. As such, no sensitivity
analysis is prepared.
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4,

5.

FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT
(CONT’D)

(¢) Financial risk management policies and objectives (cont’d)

iii)

v)

Credit risk

Credit risk refers to the risk that counterparties will default on its contractual obligations
resulting in a financial loss to the company.

The company has adopted procedures in extending credit terms to customers and in
monitoring its credit risk. The company only grants credit to creditworthy counterparties.
Deposits are considered to be low risk and the loss allowance is determined at an amount
equal to 12-month ECL.

Liquidity risk

Liquidity risk is managed by matching the payment and receipt cycle. The company’s
operations are financed mainly through equity and financial supports from its holding company.

All financial liabilities in 2023 and 2024 are repayable on demand or due within 1 year from the
end of the reporting period, and are non-interest bearing.

Fair values of financial assets and financial liabilities

The carrying amounts of other receivables and trade and other payables approximate their
respective fair values due to the relatively short-term maturity of these financial instruments.

(d) Capital risk management policies and objectives

The company reviews its capital structure at least annually to ensure that the company will be able
to continue as a going concern. The capital structure of the company comprises only of share capital
and retained earnings. The company’s overall strategy remains unchanged from 2023.

Management reviews the capital structure on an annual basis to balance its overall capital
structure through the issue of new capital and distribution of dividend.

The company is not subject to any externally imposed capital requirements for the year ended 31

March 2024 and 2023.
OTHER RECEIVABLES
2024 2023
US$ US$
Prepayments 2,445 2,441
Deposits 2,146 2,146
4,591 4,587
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TRADE PAYABLES

2024 2023
US$ US$
Third parties 1,566 1,566

The average credit period on purchases of goods is 180 days (2023: 180 days). No interest is charged on
the outstanding balance.

OTHER PAYABLES
2024 2023
US$ US$
Accrued expenses 2,259 2,625
Other payables 39,212 33,259
41,471 35,884

The company’s other payables that are not denominated in the functional currency are as follows:

2024 2023
UsS$ US$
Singapore dollars 41,471 35,884
SHARE CAPITAL
2024 2023 2024 2023
Number of ordinary shares US$ Us$
Issued and fully paid:
At the beginning and end of the year 100 100 77 77

Fully paid ordinary shares, which have no par value, carry one vote per share and carry a right to
dividends as and when declared by the company.
OTHER OPERATING INCOME

2024 2023
US$ US$

Net foreign exchange gains 17 32
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LOSS BEFORE INCOME TAX

Loss before income tax includes the following credits:

2024 2023
UsS$ US$
Net foreign exchange gains 17 (32)
INCOME TAX EXPENSE
2024 2023
USS$ uUsS$
Current - -

Total income tax expense - -

Domestic income tax is calculated at 17% (2023: 17%) of the estimated assessable loss for the year.

The total charge for the year can be reconciled to the accounting loss as follows:

2024 2023

Us$ US$
Loss before income tax (5,583) (5,879)
Income tax benefit calculated at 17% (2023: 17%) (949) (999)
Non-allowable items 949 999

Income tax expense recognised in profit and loss - -

Subject to the agreement by the tax authorities, at the end of the reporting period, the company has
unutilised tax losses of US$4,469 (2023: US$4,469) available for offset against future profits.
Unutilised tax losses may be carried forward indefinitely subject to the conditions imposed by law
including the retention of majority shareholders as defined.

Unutilised tax benefits arising from these unabsorbed tax losses have not been recognised as there is no
reasonable certainty of their realisation in future years.
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VERITAS INTERNATIONAL FZE

* DIRECTORS' REPORT *

The directors submits their report and accounts Tor the year ended 31 March 2024. We approve the separate
financial statements and confirm that we are responsible for these, including selecting the accounting policies
and making the judgments underlying them. We confirm (hat we have made available all relevant accounting
vecords and information for their compilation.

31.03.2024 31.03.2023

usp Usp
Results
Revenue 373,008,492 102,558,990
Gross profit 4,862,340 4,736,659
Net profit 3,398,139 4,609,102

Business activities

The licensed activilies of the establishment are General trading (including import, export, petrochemicals,
petroleum products and metal ores.)

Events since the end of the year
There are no significant events since the end of the reporting date.

Capital
The authorized, issued and paid up capital of the Establishment is USD 4,353,742/- (AED 16,000,000/-
converted to USD | = AED 3.675).

Shareholder and it's interest
The sharcholder and it's interest in the share capital of the Fstablishment as at 31 March 2024 were as tollows:

Incorporated % of No. of Amount

Name in Holding Shares* USD
Veritas (India) Limited Indig . 100% 16 4,353,742
' 100% 16 ¥ 4,353,742

* face value AED 1,000,000 each. (Converted to AED 3.675 7 USD /)

Independent Auditor

NBN AUDITING OF ACCOUNTS were appointed as an independent auditor for the year ended 31 March
2024,

For VERITAS INTERNATIONAL FZE
l?or-and.onbghlll‘alf of the Management

)

P.O.BOX :14945
2z DUBAI- U.A.E,

& L
& o
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Dubai - UAE
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Independent Auditors’ Report to the Shareholders of

VERITAS INTERNATIONAL FZE
Jebel Ali Free Zome, Sharvjah — U.ALLE,

Repovt on the Audit of the Financial Statements
Opinion

We have audiled the accompanying [inancial statements of VERITAS INTERNATIONAL FZE (the
“Company™). which comprises ol the statcment ol financial position as at 31 March 2024, and the stalement of°
comprehensive income, statement of changes in equity and statemen! of cash flows for the vear then ended.

and notes to the financial statements. including a summary of significan( accounting policies and explanatory
notes.

I our apinion. the (imancial statements present fairly. in all material respects, the financial position of the
Company as at 31 Murch 2024 and its linancial performance and its cash ows Tor the year then ended in
accordanee with fntermacional [inancial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standurds on Auditing (ISAs). Our responsibilities
under those standards are further deseribed in the Auditor's Responsibilities Tor the Awdit of the Financia)
Statements section of our report. We are independent of the Company in accordance with the International
Ethies Standards Board lor Accountants” Code ol Ethics for Professional Acconntants (1ESBA Code). and we
have fulfilled our other ethical responsibilitics in accordance with these requirerents and the 1ESBA Code.
We believe that the audit evidence we have oblained is sufficient and appropriate o provide a basis for our
opinion,

Responsibilities of Management and Those Charged With Governance for the Financial Siatements

Management is responsible lor the preparation and fair presentation of these financial stalements in accordance
with International Financial Reporting Standards. and for such internal control as management delermines is
necessary to enable Lhe preparation of linancial statements that arc fice ffom material misstatement. whether
due (o fraud or error.

In preparing the financial statements. management is responsible for assessing the Company’s ability to
continue as a going concern. disclosing. as applicable. mallers related Lo going concern and using the going
concern basis ol accounting unless management either intends Lo liquidate the Company or to cease operations.
or has no realistic alicrnative but to do so.

I'hose charged with governance arc responsible for overseeing the Company’s financial reporting process.

Auditors' Responsibilities for the Awdit of the Finaneial Statements

Our objectives arc to obtain reasonable assurance aboul whether the financial statements as a whole are free
from material misstatement. whether duc (o fraud or error. and 1o issue an auditor’s report that includes our
apinion. Reasonable assurance is a high level of assurance. but is nol a guarantce that an audit conducted in
accordance with ISAs will always detect a malerial misstatement when it exists. Misslatemenls can arise from
fraud or ervor and arc considered material il. individually or in the aggregate. they could reasonably be
expected to influence the cconomic decisions of users laken on the basis of these linancial statements.

Mabho =971 856 2236773 el 971 4 3553070
Dubai Sleavihoud - Muarhioud St Bmldove 2 Floov 303 Pront ab 1SS Ao houd Tospoaal
PO TS Db, Uon T
Email : naseria.nbnauditing.ae | nasser.ahmed20200@ gmail.com
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Independent Auditors’ Report to the Shareholders of
VERITAS INTERNATIONAL FZE

Report on the Audit of the Financial Statements (Continued...)

As part ol an audit in accordance with ISAs. we exercisc proftssional judgment and maintain professional
skepticism throughout the audit. We also:

®  Identily and asscss the risks ol material misstatement of the linancial statements, whether due (o fraud or
error. design and perform audit procedures responsive to fhose risks. and obtain audit evidence that is
sullicient and appropriate to provide a basis lor our opinion. The risk of not detecting a material
misstalement resulting from fraud is higher than for unc resulting from erior, as raud may involve
collusion. lorgery. intentional omissions. misrepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. but not for the purpose ol expressing an opinion on the effectiveness
of'thc Company s internal control.

®  Evaluate (he appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriatencss of management’s use of the going concem basis of accounting and, based
on the audit evidence obtained. whether a material uncertainty cxists related to cvents or conditions that
may cast signilicant doubt on the Company’s ability 1o continue as a going concern. If we conclude Lhat a
malerial uncerlainly exists. we are required 1o draw attention in our auditor’s report 1o the related
disclosures in the financial statements or. il such disclosures are inadcquate. (o modify our opinion. Our
conclusions are based on the audit cvidence obtained up lo the date of our auditor’s report, However,
future events or conditions may causc the Company Lo ccasc (o continue as a going concern,

e Fvalunfe the overall presentation, steucture and content of (he linancial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and cvents in  a
manner (hat achieves fair presentation,

We communicale with Those Charged with Governance regarding. among other matlers. the planned scope
and timing of the audit and signilicant audit lindings. including any signilicant deliciencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

We further confirm that we have obtained all information and cxplanations necessary Tor our audit and those
proper financial records have been maintained by the company in accordance with the Jebel Ali Free Zone
Authorily, Dubai. To the best of owr knowledge and beliel no violations of said regulations have occurred
which would have had a material efiect on the business of the company or on its financial position.

For NBN AUDITING OF ACCOUNTS
Chartered Accountants

Mr. Nasscr Sayed Ahmed

Reg. No. 817951

Ministry of Economy (Audit Divisic
Dubai - U.A E.

Date: 09 Mav 2024
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VERITAS INTERNATIONAL FZE
DUBAI - U.A.E.

Statement of Financial Position as on 31 March 2024

31.03.2024 31.03.2023

Nores usbD USD
ASSETS
Non-Current Assets:
Right-of-use asset 6 19.958 39,916
Investment in a subsidiary 7 74 74
Total Non-Current Assets 20,032 39,990
Current Assets:
Inventories 8 136,026 -
Trade receivables 9 86,950,813 88,024,951
Cash and bank balances 10 469,727 312
Other current assets 11 177,399 3,700
Total Current Assets 87,733,966 88,028,963
Total Assets 87,753,998 88,068,953
EQUITY AND LIABILITIES
Equity:
Share capital 12 4,353,742 4,353,742
Retained earnings 81,406,718 78,008,579
Shareholder's loan accounts 13 1,860,308 1,807,808
Total Equity 87,620,768 84,170,129
Non-Current Liabilities:
Lease liability (4 8,363 23,293
Employee terminal benefits 15 15,500 13,694
Total Non-Current Liabilities 23,863 36,987
Current Liabilities:
Lease liability 14 15.138 15,528
Trade payables 16 18,660 3,846,309
Othe current liabilities 17 75,569 -
Total Current Liabilities 109,367 3,861,837
Total Equity and Liabilities 87,753,998 88,068,953

The accompanying notes form an integral part of thesc financial statements.
‘T'he report of the Auditor is set out on page | - 2.
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VERITAS INTERNATIONAL FZE
DUBAI - U.ALE.

Statement of comprehensive income for the ear ended 31 March 2024

31.03.2024 31.03.2023

Notes Usb Usb
Revenue "8 373.008.492 102,558,990
Less: Cost of revenue 19 (368.146,152) (97,822 331)
Gross profit 4,862,340 4,736,659
Less:
Expenses 20 1,094,269 56,669
Depreciation 6 19,958 17,430
Finance charges 2] 349,974 53,458
1,464,201 127,557
Add: Other income - -
Net profit for the year 3,398,139 4,609,102
Comprehensive income for the year - -
Total Comprehensive income for the year 3,398,139 4,609,102

The accompanying notes form an integral part of these financial statements.
The report of the Auditor is set out on page 1 - 2.

For VERITA MERNATI%FZE
e >
4 ; l_f_ e
‘—%i AD
Authorized Signatory
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VERITAS INTERNATIONAL FZE
DUBAI - U.A.E.

Statement of changes in Equity for the vear ended 31 March 2024

Share Retained Sharcholder's

capital earnings loan accounts Total

Ush Usp Usp UsD

As at 1 April 2022 4,353,742 73,399,477 1,755,308 79,508,527

Net movements of the ycar - 52,500 52,500

Net profit for the year - 4,609,102 - 4,609,102
Dividend paid - - -

As at 31 March 2023 4,353,742 78,008,579 1,807,808 84,170,129

Net profit for the year - 3,398,139 52,500 3,450,639

As at 31 March 2024 4,353,742 81,406,718 1,860,308 87,620,768

The accompanying notes form an integral part of these financial statements.




VERITAS INTERNATIONAL FZE
DUBALI - UA.E.

Statement of Cash Flows for the vear ended 3 March 2024

31.03.2024 31.03.2022

Notes USb Usb
Cash flow from operating activities:
Net profit for the year 3,398,139 4,609,102
Adjustment:-
Depreciation on right of use asset 19,958 17,430
Provision for employee terminal benefits I5 1,806 -
Operating profit before working capital changes 3,419,903 4,626,532
(Increase) / decrease in inventories (136,026) -
(Increase) / decrease in trade receivables 1,074,138 9,043,049
(Increase) / decrease in other current assets (173,699) 1,939
Increase / (decrease) in trade payables (3.827.649)  (13,706,692)
Increase / (decrease) in other current liabilities 75.569 440
Net cash (used in)/from operating activities (A) 432,235 (34,732)
Cash flow from investing activities:
(Increase) / decrease in right of use assets 6 B 6,319
(Increase) in due from other 6 - -
Net cash used in investing activities (B) - 6,319
Cash flow from financing activities:
Increase / (decrease) in lease liability 14 (15,320) (25,068)
Net changes in shareholde's loan account 52.500 52,500
Net cash flow (used in)/from financing activities () 37,180 27,432
Net increase/(decrease) in cash and cash equivalents (A+B+C) 469,415 (981)
Cash and cash equivalents at beginning of the year 312 1,293
Cash and cash equivalents at the end of the year, 469,727 312

The accompanying notes form an integral part of these financial statements.
|
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a)

b)

VERITAS INTERNATIONAL FZE
DUBAI - U.ALE,

Notes to the Financial Statements for the vear ended 31 March 2024

Legal status and business activity

VERITAS INTERNATIONAL FZE, (the Establishment) is a Free Zone Establishment with
Limited Liability, registered with the Jebel Ali Free Zone Authority, Dubai - U.A.E. The
Establishment operates under trading license no. 133949 dated | | September 2012.

VERITAS INTERNATIONAL FZE - HAMRIYAH FREE ZONE BRANCH, (thc Branch) is a
Branch of Free Zone Company, registered with the Hamriyah Free Zone Authority - Sharjah. The
Branch operates under license no. 25716 dated 31 January 2023,

The registercd address of the Establishment is located at FZJOBB1 102, Jebel Ali, Dubai - U.A.E.

The Establishment is wholly owned by Veritas (Indja) Limited ("the Parent Company", the
Company incorporated in India). The affairs of the Establishment are managed by locally appointed
manager.

The licensed activities of the establishment are General trading (including import, export,
petrochemicals, petroleum products and metal ores.)

Basis of preparation
Statement of compliance

The financial statements are prepared in accordance with International Financial Reporting
Standards (IFRSs) issued or adopted by the International Accounting Standards Board (IASB) and
the applicable requirements of the Concerned Authority.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for certain financial
instruments which are measured at fair value as described in the accounting policies below.
Historical cost is gencrally based on the fair value of the consideration given in exchange of assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation technique. In estimating the fair
value of an asset or a liability, the company takes into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset
or liability at the measurement date.

Functional and presentation currency

These financial statements are presented in United States Dollars (USD), which in the opinion of
the management is the most appropriate presentation currency in view of the global acceptance of
the currency. U.A.E. Dirham is currently pegged to USD and there are no differences on trans ation
from functional to presentation currency.

P.O0.BOX :14945
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a)

b)

VERITAS INTERNATIONAL FZE
DUBAI - U.A.E.

Notes to the Financial Statements for the vear ended 31 March 2024

Adoption of new and revised International Financial Reporting Standards

New and revised International Financial Reporting Standards

The following International Financial Reporting  Standards  (IFRSs), amendments and
interpretations issued by IASB that became effective for the current reporting period:

* [FRS 17 - Insurance conltracts;

¢ Amendments to IFRS 3 - Definition of a Business;

* Definition of Accounting Estimates (Amendments to 1AS 8);

* Amendments to References to Conceptual Framework in IFRS standards;

* Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to
IAS 12);

* Extension of the Temporary Exemption from Applying IFRS 9 (Amendments to IFRS 4);

* International Tax Reform- Pillar Two Model Rules (Amendments to 1AS 12),

These amendments had no material impact on the financial statements of the company for the
current and prior years but may affect the accounting for future transactions or arrangements.

International Financial Reporting Standards issued but not effective

The following new standards / amendments to standards which were issued up to 31 March 2024
and are not yet effective for the year ended 31 March 2024 have not been applied while preparing
these financial statements. The Establishment does not expect that the adoption of these standards /
amendments will have a material impact on its financial statements:

Amendments to IFRS 10 Consolidated Financial Statements and 1AS 28 Investments in Associates
and Joint Ventures: Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture (effective date not yet decided).

Lease Liability in a Sale and Leaseback (Amendments to IFRS 16) (effective fiom | January 2024).
Non-current Liabilities with Covenants (Amendments to 1AS 1) (effective from 1 January 2024).

IFRS S1 General requirements for Disclosure of Sustainability-related Financial Information
(effective T January 2024, subject to adoption by jurisdiction).

IFRS 82 Climate-related Disclosures (effective 1 January 2024, subject to adoption by jurisdiction).

Lack of Exchangeability (Amendments to IAS 2 1) (effective from 1 January 2025).

The Establishment has not early adopted any other standard, amendment or interpretation that has
been issued but is not yet effective.

P.O.BOX :14945
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b)

<)

d)

VERITAS INTERNATIONAL FZE
DUBAI - U.A.E.

Notes to the Financial Statements for the vesr ended 31 March 2024

Significant accounting policies

The financial statements are prepared under the historical cost convention and in accordance with

International Financial Reporting Standards (IFRSs). The significant accounting policies adopted,
are as follows:

Property, plant and equipment

Depreciation is provided consistently on a Straight Line basis so as to write off the cost of Fixed
Asset over their estimated useful lives.

Depreciation on additions is calculated on a pro-rata basis from theé month of additions and on
deletion up to the month of deletion of the asset.

i P
Gains and losses on disposals are determined by cbmiparing proceeds with the. carrying amount.

These are recognized within ‘other operating income/expenses’ in profit or loss.

Right-of-use assets

The right-of-use assets are initially measured at cost, which comprises the initial amount of the
lease liabilities adjusted for any lease payments made at or before the commencement date, plus any
initial direct cost incurred and an estimate of costs to dismantle and remove the underlying asset to
restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use assets are subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use of asset or the end
of the lease term. The estimated useful lives of right-of-use assets are determined on the same basis
as those of property, plant, and equipment. In addition, the right-of-use assets are periodically
reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease
liabilities.

Inventories

Raw materials, work in progress and finished goods are stated at the lower of cost and net realisable
value on a first in first out' basis. Cost comprises of direct materials and delivery costs, direct
labour, import duties and other taxes, an appropriate propoition of variable and fixed overhead
expenditure based on normal operating capacity, and, where applicable, transfers from cash flow
hedging reserves in equity. Costs of purchased inventory are determined after deducting rebates and
discounts received or receivable.

Financial instrumecnts

Initial Recognition and Measurement

The Company recognizes financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument. All financial assets and liabililies are measured at fair
value on initial recognition. Transaction costs that are directly attributable in relation to financial

to the [air value on initial recognition.

P.0.BOX :14945
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VERITAS INTERNATIONAL FZE
DUBALI - U.A.E.

Notes to the Financial Statements for the yvear ended 31 March 2024

Classification and subsequent measurement of financial assefs
For the purpose of subsequent measurement, financial assets are classified as follows:

* Financial assets at amortized cost (debt instruments)

* Financial assets at fair value through other comprehensive income with recycling of cumulative
gains and losses (debt instruments)

» Financial asscts designated at fair value through other comprehensive income with no recycling of
cumulative gains and losses upon derecognition (equity instruments)
» Financial assets at fair value through profit or loss

Loans and receivables

Non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market are classified as loans and receivables. Subsequent to the initial recognition, loans and
receivables are measured at amortized cost using the effective interest method, less impairment,

Gains and losses are recognized in Statement of comprehensive income when the loans and
receivables are derecognized or impaired, and through the amortization process.

Classification and subsequent measurement of financial assets

Changes in fair value on liabilities are recognized in the statement of comprehensive income.

Derecognition of financial assets and financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires.

Offsetting of financial instruments

Financial assets and financial liabilitics are offset and the net amount is reported in the statement of
financial position, if there is a currently enforceable legal right to offset the recognized amounts and
there is an intention to settle on a net basis, to realize the asscts and settle the liabilitics
simultaneously.

Trade and other receivables

Trade receivables are carried at the original invoice amount to the customers. An estimate is made
for doubtful receivables based on a periodic review of all outstanding amounts. Bad debts are
written off when identified.

Foreign currency transactions

Transactions in foreign currencies are converted into US Dollars at the rate of exchange ruling on
the date of the transaction. Assets and liabilities expressed in foreign currencies are translated into
US Dollars at the rate of exchange ruling at the reporting date.

Resulting gains or losses arising from the foreign currency transactions4#e
comprehensive income.

10
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h)

VERITAS INTERNATIONAL FZE
DUBALI - U.A.E.

Notes to the Financial Statements for the vear ended 31 March 2024

Impairment of financial assets

The company assesses at each reporting date whether there is any objective evidence that a financial
asset or a group of financial assets is impaired. Financial asset together with the associated
allowance arc written off when there is no realistic prospect of future recovery and all collateral has
been realized or has been transferred Lo the Establishment.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is
measured as the difference between the financial assets carrying amount and the present value of
estimated future cash flows.

For financial assets carried at amortized cost, the carrying amount is reduced through the use of an
allowance account and the amount of the loss is recognized in the Statement of Comprehensive
Income.

If a write-off is later recovered, the recovery is credited to finance costs in the Statement of
Comprehensive Income,

Impairment of non-financial assets

The Establishment assesses at each reporting date whether there is an indication that a non-financial
asset may be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Establishment estimates the asset’s recoverable amount.

Where the carrying amount of an asset or cash generating units exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount.

Impairment losses of continuing operations arc recognized in the Statement of Comprehensive
Income in those expense calegories consistent with the function of the impaired asset.

A previously recognized impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognized. Such reversal is recognized in the Statement of Comprehensive Income.

Provisions

Provisions are recognized when the Establishment has a legal or constructive obligation as a result
of a past event, it is probable that an outflow of resources will be required to settle the obligation,
and the amount can be reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle
the obligation at the end of the reporting period, using a rate that reflects current market
assessments of the time value of money and the risks specific to the obligation.

When some or all the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement
will be received and the amount of receivable can be measured reliably.

P.0.BOX :14945
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VERITAS INTERNATIONAL FZE
DUBAI - U.A.E.

Notes to the Financial Statements for the year ended 31 March 2024

1) Trade and other payable

Liabilities are recognized for amounts to be paid for goods or services received, whether invoiced
by the supplier or not.

k) Staff end of service benefits

The provision for staff terminal benefits is based on the liability that would arise if the employment
of all staff were terminated at the balance sheet date and has been calculated in accordance with
provisions of the U.A.E labour law.

1) Contingencies

Contingent liabilities are not recognized in the financial statements. They are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote. A contingent asset is

not recognized in the financial statements but disclosed when an inflow of cconomic benefits is
probable,

m) Leases

A lease is classified as a finance leasc if it transfers substantially all the risks and rewards incidental
to ownership. A lease is classified as an operating lease if it does not transfer substantially all the
risks and rewards incidental to ownership and the lease payments are charged to the Statement of
Comprehensive Income on a straight line basis over the period of lease.

The Establishment gs lessee

Operating lease payments are recognized as an expense on a straight-line basis over the lease term,
except where another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed, Contingent rentals arising under operating leases are
recognized as an expense in the period in which they are incurred.

n) Revenue recognition

The licensed activities of the establishment are General trading (including import, export,
petrochemicals, petroleum products and metal ores.)

Sales of goods

Revenue from sale of goods is recognized at a point in time when control of the goods has
transferred to the customer. This is generally when the goods are delivered to the customers and
have been accepted by the customers at their premises and there is no unfulfilled obligation that
could affect customer’s acceptance of the goods. Delivery occurs when the goods have been
shipped to the specific location, the risks of obsolescence and loss have been transferred to the
customer or the company has objective evidence that all criteria for acceptance have been satisfied.

The amount of revenue is shown as net of discounts, returns. other similar obligations and VAT as
per the performance obligations determined as per the provisions of the con ey

P.0.BOX :14945
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VERITAS INTERNATIONAL FZE
DUBAI - UALE.

Notes to the Financial Statements for the vear ended 31 March 2024

0) Cash and cash equivalents

Cash and cash equivalents for the purpose of the cash flow statement comprise of cash on hand,
bank balance in current accounts and dcposits free of encumbrance with a maturity date of three
months or less from the date of deposits and highly liquid investments with a maturity date of three
months or less from the date of investment.

5 Use of estimates and judgment

The preparation of the financial statements in conformity with IFRS requires management to make
Judgments, estimates and assumptions that affect the application of accounting policies and the

reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognized in the period in which the estimates are revised and in any future periods
affected.

Judgments made in applying accounting policies

The significant judgments made in applying accounting policies that have the most significant
effect on the amounts recognized in the financial statements are as follows:

Impairment

At each reporting date, management conducts an assessment of property, plant, equipment and all
financial assets to determine whether there are any indications that they may be impaired. In the
absence of such indications, no further action is taken. If such indications do exist, an analysis of
each asset is undertaken to determine its net recoverable amount and, if this is below its carrying
amount, a provision is made. In the case of loans and receivables, if an amount is deemed
irrecoverable, it is written off to income statement or, if previously a provision was made, it is
written off against the provision. Reversals of provisions against loans and receivables are made to
the extent of the related amounts being recovered.

Key sources of estimation uncertainty and assumptions

The key assumptions concerning the future, and other key sources of estimation uncertainty and
assumptions at the reporting sheet date, that have significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next financial year, are discussed below.

Inventory provision

Management regularly undertakes a review of the Establishment’s inventory, in order to assess the
likely realization proceeds, taking in account purchase and replaceme :

P.0.BOX :14945
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VERITAS INTERNATIONAL FZE
DUBAI - U.A.E.

Notes to the Financial Statements for the vear ended 31 March 2024

Doubtful debt provisions

Management regularly undertakes a review of the amounts of loans and receivables owed to the
company either from third parties or from related parties and assess the likelihood of non-recovery.,
Such assessment is based upon the age of the debts, historic rccovery rates and assessed
creditworthiness of the debtor. Based on the assessment assumptions are made as to the level of
provisioning required.

Staff end-of-service gratuity

The Establishment computes the provision for the liability to staff end-of-service gratuity assuming
that all employees were to leave as of the reporting date. The management is of the opinion that no
significant difference would have arisen had the liability been calculated on an actuarial basis as
salary inflation and discount rates are likely to have ?ppmximately equal and opposite affects.

i
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VERITAS INTERNATIONAL FZE
DUBAI - U.A.E.

Notes to the Financial Statements for the year ended 31 March 2024

6 Right-of-use assets

Lease assets Total
USD Us

Cost:
As at 01.04.2022 106,108 106,108
Addition 2 N
Reversal due to modification (6,319) (6,319)
As at 31.03.2023 99,789 99,789
Addition - "
Disposals - -
As at 31.03.2024 99,789 99,789
Accumulated depreciation:
As at 01.04.2022 42,443 42,443
Reversal due to modification (2,528) (2,528)
Charge for the year 19,958 19,958
As at 31.03.2023 59,873 59,873
Charge for the year 19,958 19,958
As at 31.03.2024 79,831 79,831
Net Book Value :
As at 31.03.2024 19,958 19,958
As at 31.03.2023 39,916 39,916

P.0.BOX :14945
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VERITAS INTERNATIONAL FZE
DUBAI - U.A.E.

Notes to the Financial Statements for the year ended 31 March 2024

31.03.2024 31.03.2023
usp usp
Investment in a subsidiary
Investment in Veritas Global Pte. Singapore 74 74
74 7q
* Investment in a subsidiary represents investment in shares of Veritas Global Pte Singapore, a company. registered
in Singapore.
Inventories
Inventories 136,026 B
136,026 -
Receivables
Trade receivables 86,815,841 88,024,951
Related party receivables (Note 22) 134,972 -
86,950,813 88,024,951
Cash and bank balances
Cash on hand 8,133 312
Current accounts with banks 461,594 -
469,727 312
Other current assets
Prepaid expenses 3,402 -
Deposits 31,052 3,700
VAT credit 37,084 -
Advance to suppliers 53,767 -
Other Advances 52,093 -
177,399 3,700
Share capital
Authorized, issued and paid-up capital
16 shares of AED 1,000,000/- each. 4,353,742 4,353,742
(USD 1 = AED 3.675)
Shareholder's loan accounts
Opening balance 1,807,808 1,755,308
Interest 52,500 52,500

Net movement during the year =
Closing balance

16
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VERITAS INTERNATIONAL FZE
DUBALI - U.AE.

Notes to the Financial Statements for the vear ended 31 March 2024

31.03.2024 31.03.2023

UsD Usp

Lease liability
Movement in the lease liabilities during the year is as follows
Opening balance 38,821 63,889
Add: Interest on lease liability (Note 21) 1,672 1,089
Less: Lease payment (16,992) (26,157)
Closing balance 23,501 38,821
Lease liabilities:
Current portion 15,138 15,528
Non-current portion 8,363 23,293

23,501 38,821

Lease liability represent the discounted value of future lease payments for the lease of land from
Jebel Ali Free Zone Authority, Dubai.

31.03.2024 31.03.2023

UsD USD
Employee terminal benefits
Opening balance 13,694 11,893
Add: provided during the year 1,806 1,801
Less: paid during the year - -
Closing balance 15,500 13,694
Trade payables

Trade payable 18,660 3,846,309
18,660 3,846,309

Other current liabilities

Advance from Suppliers 74549

Accruals and provisions 1,020 -
75,569 -

Revenue

Sales 373,008,492 102,558,990

373,008,492 102,558,990

Cost of revenue

Opening inventories - -
Purchases and dircct cxpenses 368,282,179 97.822.331
Less: closing inventories :
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VERITAS INTERNATIONAL FZE
DUBALI - U.A.E.

Notes to the Financial Statements for the vear ended 31 March 2024

31.03.2024 31.03.2023

UsD USD
20 Expenses
Salaries and benefits 367,161 37,816
Selling and distribution charges 264,513 -
Printing and stationery expenses 28 963
Postage and courier charges 2,229 1,137
Insurance cost 10,647 833
License, professional and other legal charges 9,274 4,062
Conveyance expenses 12,554 1,119
General & Admin expenses 427,862 10,739
1,094,269 56,669
21 Finance charges
Interest on lease liability (Note 14) 1,672 1,089
Finance and bank charges 348,302 52,369
349,974 53,458

22 Related Party Transactions
For the purpose of these financial statements, parties are considered to be related to the company if
the company has the ability, directly or indirectly, to control the party or exercise significant
influence over the party in making that party's financial and operating decisions, or vice versa, or
where the company and the party are subject to common control or common significant influence.
Related parties comprise companies and entities under common ownership and/or common
management and/or control and key management personnel.

The company enters into transactions with companies that all within the definition of a related party
as contained in International Accounting Standard 24: Related Party Disclosures. The management
consider such transactions to be in normal course of business and terms which correspond to those
on normal arm's length transactions with third parties.

The nature of significant related party transactions and the amounts involved during the year
are as under:

Name of the related parties
Verasco FZE : Fellow Subsidiary Company
Wilson Corporation FZE - related party under common control

31.03.2024 31.03.2023

AED AED

Purchases 1,157 655 -
Sales Z
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VERITAS INTERNATIONAL FZE
DUBAI - U.A.E.

Notes to the Financial Statements for the vear ended 3 March 2024

The closing balances with related parties, as of the reporting date, are as follows:

31.03.2024 31.03.2023

AED ALD
Related party receivables (Note 9):
Wilson Corporation FZE 12,590 -
Verasco FZE 122,382 -
134,972 -

Financial instruments: Credit, interest rate, liquidity and exchange rate risk exposures

The Establishment has exposure to the following financial risks from its use financial instruments:
a) Credit risk

b) Market risk

c) Liquidity risk

Credit risk

2 4 . o
Financial assets, which potentially expose the Bstablishment to (':lbncentratlons of credit risk
comprise principally of trade and other receivables and cash and bank balances.

Trade and other receivables

There is no significant concentration of credit risk from receivables within or outside UAE and
outside industry in which the company operate.

Bank balances

The Establishment's bank balance in current accounts is placed with a high credit quality financial
institution.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices, such as exchange rate risk, interest rate risk or other price risk,
which will affect the Establishment’s income or the value of its holding of financial instruments.

Interest rate risk

The Establishment's interest rate risk arises from floating rate bank borrowings. The interest rate
risk is managed by maintaining an appropriate mix between fixed and floating rate horrawings.

Exchange rate risk
The Establishiment transacts almost all of its business and holds balances in US Dollars which is
also the Establishment's reporting currency. There are certain transactions and asscts and liabilities

fire not material,
P.O.BOX :1 494S
DUBAI - U.A.E,
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VERITAS INTERNATIONAL FZE
DUBAI - U.A.E.

Notes to the Financial Statements for the year ended 31 March 2024

Liquidity risk

Liquidity risk is the visk that the Establishment will not be able to meet financial obligations as they
fall due. The liquidity requirements are monitored on a regular basis by the owners and the
management who ensure that sufficient funds are made available to the Establishment to meet any
future commitments.

Financial instruments: Fair values
The fair value of financial assets and financial liabilities approximate the carrying values at the
reporting date,

Contingent liabifity
There was no contingent liability of a significant amount outstanding as at the reporting date.

Comparative figures

Previous year's figures have been recast or regrouped wherever necessary to conform to the
presentation adopted for the current year.

e ek ok ok ok
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